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INDEPENDENT AUDITOR’S REPORT

To the Members of Indiabulls Infracstate Limited
Report on the Audit ef the Financial Statements
Opinion

We have audited the accompanying financial statements of Indiabulls Infracstate Limited (“the
Company”), which comprise the balance sheet as at 31 March 2022, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the vear then ended, and notes to the financial statements, mcluding a summary of significant
accounting policies and other explanatory formation (hereinafter referred to as "the financial
statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act’) in the
manner so required and give a true and fair view n conformity with the accounting principles generally
accepted m India including Indian Accounting Standards (‘Ind AS’) specified under secuion 133 of the
Act, of the state of affairs of the Company as at 31 March 2022, its loss and total comprehensive income,
changes in equity and its cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit 1 accordance with the Standards on Auditing ('5SA’s) specified under section
143(10) of the Companies Act, 2013, Our responsibiliies under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financtal Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Insutute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters, we have determined the matters
described  below  to be  the  key audit matters to be  communicated 1n our report.




Key Audit Matter

Audit Response

The Company’s policies on revenue recognition
15 set out 1n Note 4.2 to the financial statements.
As per the principles of Ind A5 115 “Revenue
from Contracts with Customers”, revenue from
sale  of residential/commercial properties is
recognized when the performance obligations

ate essenlially complete.

The performance obligations are considered to
be complete when control over the property has
been transferred to the buyer te. offer for
possession of properties have been issued to the

customers.

The amount of revenue and cost thereon on
contracts with customers forms a substantial part
of the statement of profic and loss and
management judgement 1s also nvolved 1 the
interpretation of these conditions.

‘The above transaction required audit focus due
to the significant impact of the same on the
accompanying  financtal  statement of the
Company. The matter has been considered to be
of most significance to the audit and accordingly,
has been considered as a key audit matter for the
current vear audit.

Our andit procedures related to the revenue recognition
included, but not limited to the following:

e  Livaluated the appropriateness of the Company’s
revenue recognition policies with respect to the
principles of Ind AS 115;

e Linquiring from the management and inspecting the
internal controls related to revenue recognition for
ensuring the completeness of the customer sales,
issue of possession letters and the recording of

customer I't‘(’('lpl Si

o We have performed the following procedures for
revenue recognition:

a. Verification of the possession letters issued on
sample basis along with the proof of deliveries
to ensure comp]ctcness;

b, Verification of the collection from customers
for rhe units sold from the statement of
accounts on a sample basis to ensure receipt of
the amount; and

c.  Performing cut-off procedures and other
analytical procedures like project wise variance
analysis and margin analysis to find any

anomalies.

e linsured that the disclosure requirements of Ind AS

115 have been complied with,

Iaformation Other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors 1s respounsible for the other information. Qther information does not

include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

financial starements or our knowledge obtained in the audit, or otherwise appears to be materially

missrated.

If, based on the work we have performed on the other mformation obtained prior to the date of this

auditor’s report, we conclude that there is a material misstatement of this other information, we arc

required to report that fact. We have nothing to report in this regard.




Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, fiancial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records 1n accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecung frauds and other
wregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and design, implementadon and maintenance of adequate
internal financial controls, that were aperating effectively for ensuring the accuracy and completeness of
the accounting recotds, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s ability o
continue a5 a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realisde alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
sceptictsm throughout the audit. We also:

* ldennfy and assess the risks of material misstatement of the financial statements, whether due to fraud
or ecror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
15 sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, musrepresentations, or the override of internal control.

«  Obtan an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evalnate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtamed, whether a material uncertainty exists related to events or
condinons that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a matenal uncertalaty exists, we are required to draw attention in our auditor’s report
to the related disclosures 1n the financial statements or, 1f such disclosures are mnadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our audiror’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concermn.




+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we idenufy during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with thern all relationships and other
matgers that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obrained all the information and explanations which to the best of our knowledge
and belicf were necessary for the purposes of our audir.

(b) 1n our opinion, proper books of account as required by law have been kept by the Company so far as
it appeats from our examination of those books.

(¢) The Balance Sheer, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Hquity and the Statement of Cash Flows dealt with by this Report are in

agreement with the books of account,

i

(d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

(e) On the basis of the written representations received from the directors as on 31 March 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2022 from
being appointed as a divector in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) With respect ta the other matters to be included i the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

1. The Company has disclosed the impact of pending lingations on its financial position in its
financial statements as at 31 March 2022— Refer Note 50 to the financial starements.

g The Company did not have any long-term contracts including derivative contracts for which there
were any  material foreseeable losses as at 31 March 2022,

1ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the vear ended 31 March 2022.




. (a) The Management has rcprcscmed that, to the best of 1ts knowledge and belief, no funds (which

are material either individually or mn the aggregate) have been advanced or loaned or mvested
{erther from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or 1n any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneliciaries;

(b) The Management has tepresented, that, to the best of its knowledge and belief, no funds
(which are materal ecither individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified i anv manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (1) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement,

. The Company has not declared and paid dividend during the year,

(h) With respect to the matter to be included in the Auditor’s Report in accordance with the requirements

of secton 197(16) of the Act, as amended:

I our opinion and o the best of our information and according to the explanations given to us, the
remunetation paid by the Company to its directors during the year is in accordance with the

provisions of secton 197 of the Act,

l'or Agarwal Prakash & Co.

Chartered Accountants

Firm's Registration Number;

UDIN: 22084964 A KYTNQ9I536

Place: New Delhi
Date: 27 May 2022



ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

With reference to the Annexure A referred to 1n the [ndependent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2022, based on the audit procedures
performed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,

we report that:
(1) In respect of the Company’s Property, Plant and Equipment and Intangible assets:

(a) (A)  The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant
details of right of use asscts and investment property.

(B)  The Company has maintained proper records showing full particulars of
intangible assets.

(b)  The property, plant and equipment, right of use assets and investment property have
been physically wverified by the management during the year and no materal
discrepancies were noticed on such verification. In our opinion, the frequency of
physical verification is reasonable having regard to the size of the Company and the

nature of its assets.

(¢)  The title deeds of all the immovable properties including investment properties held
by the Company (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee) disclosed in the financial

statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (and Right of Use

asscts) or intangible assets during the vear.

(¢) No proceedings have been initiated or are pending against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder. Accordingly, reporting under clause 3(1)(e) of the
Order 1s not applicable to the Company.

(11) (a) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(b} The company has not been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks or financial institutions on the basis of security of current assets.
Accordingly, clause 3(11)(b) of the Order 1s not applicable.

(1a1) The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to firms,
Limated Liability Partnerships (LLPs). The Company has granted interest free loan or
advances in the nature of loans, unsecured to company. The Company has also
granted interest free loans to its employees as per Company’s established policy during
the year.




(vi)

(@)

<o

The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to firms,
Limited Liability Partnerships (LLPs) or any other entity during the year. The
Company has granted loan which is unsecured to a company during the year.

The terms and conditions of the grant of all loans are not, prima facie, prejudicial to
the interest of the Company.

In respect of loans granted by the Company, the schedule of repayment of principal
has been stipulated and the repayments of principal are regular.

There is no overdue amount in respect of loans granted to such employees and
company.

No loans or advances in the nature of loans granted by the Company which have
fallen due during the year, have been renewed or extended or fresh loans granted to
settle the over dues of existing loans given to the same parties.

The Company has granted a loan which is repayable on demand or without specifying any

terms ot period of repayment, which 1s as under :

Name 'of | Relation Type of Loan | Amount of Loan | Percentage  of
Borrowe ot advances in | or advance in | loan to the total
i the nature of | the mnatute of loans

loan loan outstanding

(Rs. in lakhs)

Indiabulls | Fellow Unsecured 43.046.00 100%
Construct | Subsidiary
100N
Limited

In our opinion, and according to the information and explanations given to us, the
Company has complied with the provisions of scctions 185 and 186 of the Act in respect of

loans, investments, guarantees and sccurit_\f, as :lpplic:lhlc.

The Company has not accepted any deposits and there are no amounts which have been
considered as deemed deposit within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting
under ¢lause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company in
respect of products where maintenance of cost records has been specified by the
Central Government under sub-section (1) of section 148 of the Act and the rules
framed there under and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate or

complete,




(vi)

(i)

()

(b)

(c)

in our opinion, and according to the information and explanations given to us, the
Company is generally regular in depositing undisputed statutory dues including goods
and services tax, ptnvideut fund, c‘lT'lpl()yecs’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other matenal
statutory dues, as applicable, with the appropriate authorities. Further, no undisputed
amounts payable in respect thercof were outstanding at the year-end for a period of
more than six months from the date they became payable.

According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on

account of any dispute except for the following:

‘ Name of the Nature of Gross Period to which Forum where
statute dues Amount (% the amount dispute 1s
1akhs) relates pending
Income Tax Act, Tax 122175 AY -2017-18 CIT(Appeal)
1961 Deducted '
‘ at Soutce
Income Tax Act, Tax 10.64 AY -2018-19 CIT(Appeal)
1961 Deducted ‘
at Source
Income Tax Act, | Income 440.62 AY -2020-21 CIT(Appeal)
1961 Tax
Valued Added Tax | VAT 42.23 AY 2018-19 JCIT State Tax
(Maharashtra) Mumbat
N | L |

According to the information and cxpl;mzl["i(ms given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
lncome Tax Act, 1961 (33 of 1961) which have not been recorded in the books of

accounts.

According to the information and explanations given to us, the Company has not defaulted

in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us including confirmations
received from banks and other lenders and written representation recewed from the
management of the Company, and on the basis of our audit procedures, we report that
the Company has not been declared a willful defaulter by any bank or financial

institution or other lender.

In our opinion and according to the information and explanations given to us, money
raised by way of term loans were applied for the purposes for which these were
obramed.




(i)

(x1v)

(6)

(b)

(@)

(b)

(w)

(b)

In owr opinion and according to the mformation and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the

Company on short term basis have not been utlised for long term purposes.

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates or

joint ventures.

According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiaries, joint ventures or

assoclate companies.

In our opinion and according to the informaton and explanations given to us, monies raised
by way of non-converubie debentures were applied for the purposes for which these were
obtained, though idle/surplus funds which were not required for immediate utilisation have
been invested in readily realisable liquid investments. The Company has not raised any
monev by way of initial public offer or further public offer (including debt mstruments),

durmg the vear.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the

Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
, no fraud by the Company or on the Company has been noticed or reported during the
period covered by our andit.

s

No report under section 143(12) of the Act has been filed with the Central Government for

the period covered by our audit.

According to the informaton and explamatons given to us including the written
representation made to us by the management of the Company, there are no whistle-blower

complaints received by the Company during the year

The Company is not 2 Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all
transactions entered inte by the Company with the related parties are in compliance with
scctions 177 and 188 of the Act, where applicable. Further, the details of such related party
transactions have been disclosed in the financial statements, as required under Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian
Accounting Standards) Rules 2015 as prescribed under section 133 of the Act.

In our opinion and according to the informadon and explanations given to us, the
Company has an internal audit system as required under section 138 of the Act which is

commensurate witl: the size and nature of its business.

We have considered the reports issued by the Internal Auditors of the Company till date for

the period under audit.




(xv)

(xvi)

(xvil)

(xcvil)

(x1x)

(x5)

{a)

(b)

According to the information and explanation given to us, the Company has not entered
into any non-cash transactions with its directors or persons connected with them and
accordingly, provisions of section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934, Accordingly, reporting under clause 3(xvi) (a) and (b) of the Order is not

applicable to the Company.

The Company is not a Core Investment Company and there are no Core Investment
Companies in the Group. Accordingly, reporting under clause 3(xvi) (c) and (d) of the Order

is not applicable to the Company.

The Company has incurred cash losses of Rs. 428.88 lakhs in the current financial year
2021-22 and no cash losses incurred during immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly,

reporting under clause 3 (xviil) of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to ous
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We fusther state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company

as and when they fall due.

Since there are no other than ongoing projects, accordingly, reporting under clause 3{xx)(a)

of the Order is not applicable to the Company.

In respect of ongoing project, the company has awarded the contract and remitted the entire
amount to the implementing agency during the year. This matter has been disclosed in note
31(i1) to the financial statements.

For Agarwal Prakash & Co.

Chartered Accountants

Firm's Registration = gl&__’-/

UDIN: 22084964 AKYTNQ9536

Place: New Dellu
Date: 27 May 2022



ANNEXURE B TO THE INDEPENDENT AUDITCR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Indiabulls Infraestate Limited on the
financial statements for the vear ended 31 March 2022]

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indiabulls Infraestate Limited
(“the Company™) as of 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

‘The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated w the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAF).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effecdvely for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Act.
Auditors’ Responsibility

Our responsibility 15 to express an opluon on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note an Audit of
Tnternal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Audiung specified under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both issued by the ICAL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.

Our audit mvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a maternal weakness exists, and testing and
evaluating the design and operaung effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.

[ yy




Meaning of Internal Financial Controls Over Financial Reporting

A company's mternal financial control ver financial reporting is a process designed to provide reasonable
assurance regarding the rebability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transacrions and
dispositions of the assets of the company;(2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with zuthorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention ot timely detection of unauthorised acquisition, use, or disposition of the

company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent imitadons of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to ecror
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of

compltance with the policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internzl financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effecavely as at 31 March 2022, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated i the Guidance Note on
Audit of Internal Financial Controls Over Financizal Reporting issued by the ICAT.

For Agarwal Prakash & Co.

Chartered Accountants

1up No.: 084964
84964 AKYTNQI536

Place: New Delht
Date: 27 May 2022



Indiaballs Infraestate Limited
Balance sheet as a1 31 March 2022

Note 31 March 2G22 31 March 2021
(¥ in lnkhsg)  in lakhs)
[ ASSETS
Non-cusrent assets
Property, plant and equipment 3 1,541.20 113.66
Intangible assers 6 0.66 11.62
Other financtal assets TA 253.43 7471
Deferred tax assets fnet) 8 2,206.69 377293
Non-currene rax ussers (net) 9 1,793.97 1,917.37
5,795.95 5,890,290
Cuzrrent assets
Inventones 10 140,743.13 1539,638.26
Financial assers
Investments 11 1,206.45 ”
Trade recervables 12 11,904.17 25,593.53
Cash and cash equivaleats 13 89.27 3,321.86
Other bank halances 14 60.36 6169
Loans 15 43,046.00 25,368.00
Other financial ussets 78 39.69 34.48
Other current assets 16 1,333.14 3,354.81
198,422.16 219,372.63
204,28.11 225,262.92
II EQUITY AND LIABILITIES
Equity
Equity shace capital 17 2274 2274
Other equity 18 152,119.48 153,308.43
152,142.22 155,331.17
Liabilities
Mon-current liabilities
Financial Labilities
Borrowings 19 A 11,067.78
Lease liabilities 204 92592 -
Provisions 2% 119.89 119.19
12,113.59 1919
Current liabilitics
Financial liabilites
Borrowings 19 B 19.626.00
Lease liabihtes 208 310,47 -
Trade payables
-total autstanding dues of micro enterprises and small enterprises 38.44 1,387.13
-total outsranding dues of ceedirors other than o enterprises and small enterprises ( 5,060.64 2,875.81
Orher financrl labslines 23 225023 242374
Other cureent liabilities 24 32068.65 4344548
Provisions 21 B 33.87 54.40
39,962.30 69,812.56
204,218.11 225,262.02

Summary of significant accounting pelicies
'The uccompanying notes are integeal part of the financial stazements.

‘This s the balance sheet referred 10 in our report of even dare

For Agarwal Prakash &
Chartered Accountants

Drate: 27 May 3022

gwa>

For and on behalf of the hoard of directors

or
[DIN: 06667127
Place: Gurugram
Date: 27 Llﬂl!&l

Shashi Kane
Chief Financial O

Place: Gurugram
Date: 27 May 2022

¢hul Johngon
Dicccror
[DIN: 00016075]

Place: Mumbai
Date: 27 May 2022

\
Meimkw

Company Secretary

Place: New Delhi
Date: 27 May 2022



Indiabulls Infraestate Limited
Statement of profit and loss for the vear ended 31 March 2022

Note 31 March 2022 31 March 2021
 in lakhs) (¥ in lakhs)
Revenue
Revenue from operations 25 40,362.08 132,069.40
Other income 26 163.78 337.97
40,525.86 132,407.37

Expenses
Cost of revenue 27

Cost incureed during the year 14,004.87 3714114

Decrease in real estate properties 18,895.13 98 404.04
Employee benefits expense 28 1,253.69 §13.99
Finance costs 29 93.13 103.47
Depreciation and amortisation expense 5 &30 330.49 338.36
Other expenses 31 7,595.99 7,791.51

42,153.30 111,192,51

(Loss)/Profit before tax {1,627.44) 21,214.86
Tax expenses 2

Cuorrent tax (including eadier years) - -

Deferred tax charge 1,565.06 6,144.38
(Loss)/ Profic after tax {3,192.50) 15,070.48
Cther comprehensive income
Items that will not be reclassified to profit or loss 4.74 2941
Income tax relating to items that will not be reclassified to profit or loss (1.19) (7.40)
Total comprehensive income for the year (3,188.95) 15,092.49
Earnings per equity share 33

Basic %) (1,403.67) 6,626.13

Diluted (3) (1,403.67) 6,626.13
Summary of significant accounting policies 4

The accompanying notes are integral part of the financial statements.

This is the statement of profit and loss referred 1o in our report of even dare.

For Agarwal Prakash & Co.
Chartered Accountants
Firm's Registration

For and on behalf of the board of dircctors

Partne Director Director

[DIN: 06667127] [DIN: 00016075)
Place: New'\Delht TS Place: Gurugram Place: Mumbai
Date: 27 May'2022 Date: 27 May 2022 Date: 27 May 2022

el

Shashi Kant Mehak

Chief Financial Officer Company Secretary

Placer Gurugram Place: New Delhi

Date: 27 May 2022 Date: 27 May 2022





