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INDEPENDENT AUDITOR’S REPORT

Constructions Limited

5 the Members of Sophia
Repott on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Sophia Constructions Limited {the Company’),
which comprise the balance sheet as at 31 March 2023, and the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of <1guit1cmxt accounting poli( ies
and other explanatory information (hereinafter rcruxcd to as "the financial statements™)
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In our opinion and to the best of our information and according to the explanations given to us, t

sive the information f-.fﬂqmrci i";v (h“ (”omgmmﬁg Act, 2()"'}3 (7

ing principles g

tian Accounting S ;
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d under section 133 of the Act,

s of the Comp:

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
143(10) of the Companies Act, 2013, Our responsibilities under those '\Lam,.mﬁs are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these rcquiremen[‘x‘ and the Code of Fthics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

A’s) specified under section

information Other than the Financial Staternents and Auditor's Report thereon
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The Company’s Board of L

irectors is responsible for the other nformation. Other information does not
include the financial statements and our auditor’s report thercon.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our 1@3}*01}\101]1{* is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a mategial misstatement of this other information, we are required
to report that fact. Reporting under this section is not applicable as no other information is obtained at the
date of this auditor’s report,




stated in section 134(5) of the Actwith

f‘¥1§ statements that give a true and fair view of the financial position,

financial pet&)mmmce, t(m.i zx)mpwm:nu\c income, chamfr s in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and ather irregularitics; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view zmd are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is tesponsible for assessing the Company’s ability to
continue as a going concern, diado\smg, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for oversecing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

wwance about whe

ssue a0 auditor’s report that mx:iudﬁts:
vel of assurance, but is not a guarantee that an audit conducted
matertal misstatement when it exists

¢ to fraud or error, and
our opimon. Re

in accordance wi Misstatements can arise

from fraud ov error and are ¢ omzdmca ﬁmﬁ:mﬁi if, individually or 1 the a ey could reasonably

be expected to influence the economic decisions of users taken on the basi scial statements.
As part of an audit in accordance with S
:‘«L"L})UL sm throughout the audit. We

\s, we exercise professional judgment and maintain professional

also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to prov ide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is highex than for one resulting from error, as fraud may involve
collusior s, intentional omissions, misrepreseatations, or the override of internal ¢ ~ontrol.

= Ohbtain an understanding of internal control relevant to the audit in order to design audit procedures

that ate appropriate in the circumstances. Under section 143(3)(5) of the Act, we are also Lu:posmb}? for

expressing our opinion on whether the company has adcqmté, internal financial controls system in place
and the operating effectiveness of such controls.

+  Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures ate inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.




1e planned scope
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We communicate with those cf 7

and timing of the audit and significant audit findings, including any
during our audit,

Agi’d with governance re
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control that we identify

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

e

Report on Other Legal and Reguiatory Requirements

required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section ( 11} of section 143 of the Act, we give in the ‘Annexure A’
astatement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

cplanations which to the best of our know! edge

i bs

(a) We have sought and obtained all the information and e

I

and belief w

7 for the purposes of our audit.
Iy &

o1 books of account as required by law have been kept by the

i appears from « amation of those boe
The Balance Sheet, the Statement of Profitand Loss inclading Other Comprehensive Income, Staternent
“quity and the Statement of Cash Flows dealt with by this Report are in agreement with

of Changes in F

the books of account.

ln our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of

o

the Act.
() On the basis of the written tepresentations received from the directors as on 31 March 2023 taken on
record by the Board of Ditectors, none of the directors is disqualified as on 31 March 2023 from being

appointed as a director in terms of Section 1 64(2) of the Act.

ements of

espect to the adequacy of the internal financial controls with reference to financial st
mpany and the operating effect
B%. Our report expresses an unmodified opinion on the adequacy
Company’s internal financial controls over financial reporting,

veness of such controls, refer to our separate Report in ‘Annexure

and operating effectiveness of the

.

) With respect to the other matrers to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial

statements as at 31 March 2023~ Refer Note 37 to the financial statements,

4. The Company did not have any long-term contracts including derivative contracts for which there
were any - material foreseeable losses as at 31 March 2023.

. There were no amounts which were required to be transferred to the Invesror Fducation and
Protection Fund by the Company during the year ended 31 March 2023,
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(b} The Management has represented, that, to the best of its knowledge and belief, no funds (which
are matertal either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™ or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (1) and (i) of Rule 11 (¢), as provided under (a) and (b) above, contain any material

misstatement.

s
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apany only

Y
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with eflect om 1

Rules, 2014 is not applicable.

e matter (o be included in ¢ ’s Report in accordance with the requirements

(h) With respect to t

of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during the year.

Yor Agarwal Prakash & Co,
Chartered Accountants

Firm’s Repd

Ashish Anand
Partner :
Membership No. 53289
UDIN: 23532897BHAZY Q4413

Place: Delhi
Date: 27 May 2023



xure A to the Independent Auditor's Reporr

With reference to the Annexute A referred to in the Independent Auditor ort to the members of the
Company on the financial statements for the year ended 31 March 2023, based on the audit procedures
performed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,
we report that:

(i) (a to d) The Company has no Property, Plant and Equipment (including Right of use
assets) and intangible assets during the year. Accordingly, clauses 3(1)(a) to 3(i)(d) of the Order
is not applicable.

(e) According to the information, explanation and representation provided to us and based on
verification catried out by us, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

{i1) (a) According to the information, explanation and representation provided to us and based on

verification carried out by us, the management has conducted physical verification of inven tory
ar x year and no g discrepancies between physical

sonable inrervals during the
e

&
WL

mventory and book rec re noticed on physica

(b) According to the information, explanation and repr ation provided to us and based on
verification carried out by us, the company has not been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of

security of current assets. Accordingly, clause 3(i)(b) of the Order is not applicable.

J

According to the information, explanation and representation provided to us and based on
verification carried out by us, during the year, the company has not made ANy mvestmernts in
or has not provided any guarantee or security or has not granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Laabality Partnerships or
any other parties. Accordingly, clause 3 (iii) (@) to (f) of the Order is not applicable,

{1v) According to the information, explanation and representation provided to us and based on
verification carried out by us, the Company has not entered into any transactions covered
66 . 3 respect of the

under the provisions of Sections 185 and 1586 of the Companies Act, 2017
141

wwvestments made, and guarantees and seourity provided. Accordingly | clause 3(vyc

ans and als

the Order is not applicable.

According to the information, explanation and representation provided to us and based on
verification catried out by us, the Company has not accepted deposits or deemed deposits to
which the directives issued by the Reserve Bank of India and the provisions of Sections 73 to
76 of the Act and the rules framed there under, are applicable. Accordingly, reporting under

»ara 3(v) is not applicable.
I ) Pl

(vi) To the best of our kmowiedgc and as explained to us, the Central Government has not specified
the maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company's products / services. Accordingly, clause 3(vi) of the Order is not applicable.

(viij  (a) Undisputed statutory dues including Goods and Services Tax, provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, goods and services tax, cess and other material statutory dues, as applicable, have generally
been regularly deposited to the appropriate authorities, Further, no undisputed amounts
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;“ Income  Tax !5 Income Tax ; 15,564.80 ; AY.2020-21 | CIT(A) }
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(@) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in the repayment of loans or
borrowings and interest thereon payable to any banks and other lenders. The Company does
not have any borrowings from financial institutions or government.

) x‘lCCf}.fdiﬂg to the information and explanations give

udit

procedures, the

mpany has not been declared a wilful defau or Dy any bank or financial

MSTLIoNn of venument or g¢
o

) According to the information and explanatons given to us and on the basi
procedures, the Company has not obtained any term loans. Accordingly, clause 3 (x){(c) of the

Order is not applicable.

(d) According to the information and expls nations given to us, and the procedures performed
by us, and on an overall examination of the financial starements of the company, we report
that no funds raised on short-term basis have been used for long-term purposes by the

COII}P any.

() According 1o the information and explanations given to us, and the procedures performed
by us, the Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries as defined under the Companies Act, 2013, Accordingly,
clause 3(ix)(e) of the Order is not applicable.

tons given to us, and the procedures

According to the information and explar performed
by us, the Company has not raised loans duiing the vear on the pledge of securities held in its
subsidiaries as defined under the Companies Act, 2013, Accordingly, clause 3(x)(0) of the
Order is not applicable.

(1) According ro the information, explanation and representation provided to us and based on
venification carried out by us, the Compzmy bas not raised moneys by way of initial public offer
or further public offer (including debt instruments) during the year. Accordingly, clause 3(x)(a)
of the Order is not applicable.

(b) According to the information, explanation and representation provided to us and based
on verification catried out by us, duting the year, the Company has not made any preferential
allotment or private placement of shares or fully or party convertible debentures duting the
year. Accordingly, clause 3(x) () of the Order is not applicable.




to us, we have neither come across any it

' the Company or on the Company, noticed or reported during the |
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such case by the Management.
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{(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in

Form AIDT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with

the Central Government, during the year and up to the date of this repoLL.

(¢} According to the information and explanations given to us, and the procedures petformed
by us, there are no whistle-blower complaints received by the Company during the year.

(xf) The Company is not a Nidhi Company. Accordingly, clause 3(xii) of the Order is not
applicable.

a.  According to the information and explanations given to us, and the procedures performed
by us, the Company is in compliance with Section 177 and 188 of the Companies Act,2013
with respect to applicable all transactions with the related parties and the details of related
patty transactions have been disclosed in the financial statements as requited by the
apphcable Indian accounting standards.

mination, the Company does

(a) In our opinion and based on our ex

s an internal avdit SYSterm as

the period under audic,

ompany did not have an internal audit sy

According

) The C
ol

ly, clanse 3(xiv) of the Order is not applicable.

(xtiiy  According to the information, explanation and representation provided to us and based on
verification carried out by us, during the vear. the Co wpany has not entered into any non-cash

rification carried out by us, during the year, the Compa 1y has not entered into any non-cash
transactions with its Directors or pe

of section 192 of the Companies Act, 2013 are not applicable to the Company.

ons connected with its directors. and hence provisions

(x1v) (@) The Company 1s not required to be registered under Section 45-1A of the Reserve Bank of
V) (@, pany pet
India Act, 1934, Accordingly, clause 3(xvii(a) of the Order is not applicable
b4 o2 \ AN ¥\

1

o

red under Section 45-1A of the Reserve Bank of

<, 1934, Accordingly, clause 3(xvi)(b) of the Order is not applicable.

Company is not required 1o be reg

‘he Company s not 2 Core Investment Company (CIC) as defined in the regulations made
(€) of the Order is not applicable.

7

.
by the Reserve Bank of India. Accordingly, clause 3(xvi)

(d According to the information and explanations provided to us during the course of audi,
the Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.

(xv)  The Company has not incurred any cash losses in the current financial year 2022-23 and
not incurred any cash losses during immediately preceding financial year.

(xvi)  There has been no resignation of the statutory auditors of the Company during the year.
Accordingly, clause 3(xviii) of the Order is not applicable.




neats,
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(L1010

Jirectors and management plans and based on our

has come 10

-

ridence supporting the assumptions, nothio

1sts as on the date

attention, which causes us to believe that any material uncertainty e
of the audit report that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
labilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xviif) The Section 135 of the Companies Act, 2013 with regards to Corporate Social
Responsibility are not applicable to the Company. Accordingly, clause 3(xx) of the Order
is not applicable.

For Agarwal Prakash & Co.
Chartered .
Fim’s R

Accountants

Son: UG

i

Ation

Partner

Membership

UDIN: 23532897BHAZY Q4413

Place: Delhi
Date: 27 May 2023
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sire B to the Independent Auditor's Report

5§ the

With reference to the Annexure B referred to in the Independent Auditor's Report to the members
Company on the financial statements for the year ended 31 March 2023 of even date.

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

ference to financial statements of Sophia
in conjunction with our audit of the financial

We have audited the internal financial controls with
Constructions Limited (‘the Company”) as of 31 March 202
statements of the Company for the year ended on that date.

w
2
3

Management’s Responsibility for Internal Financial Controls

I'he Company’s Board of Directors is responstble for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements critesia established by the
d in the Guidance Note on Audit

Company cmzsidcrm;{ the essential components of internal control stat
i (the "Guidar

sued by the Institute of

sntrols over Financial Reportd

of Internal |

Chartered Accountants of India ("ICAI™. Th ibilittes include the ccsmm implementation and
rnaintenance r\ﬁ"adwq“, e mternal fin anuul controls that were operatis g effectively for e suLing ?ht orderly
and efficient conduc f‘ﬁ‘ the Lompmxx“ business, including adherence to C ompany’s policies, the

safeguarding of its assets, vention and detection of fmudx and errors, the accuracy and completeness

€ pr
£ the accounting rm‘md s, and t’l e timely preparation of reliable financial information, as required under

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Au diting, 1ssued by ICAT and deemed to be prescribed under section 143(10) of the
Act, 1o the extent applicable to an audit of internal financial controls, both 1 applicable to an audit of Imt‘m:ﬂ
andards and the Guidance Note require that we

form the audit to obrain reasonable assurance abour

Financial Controls and both, issue bf“ ICAL Those 8
ly

C%Jril'?l)

vith ethical uquwm(‘m% and
w?zcihﬁf ;as;i(* quate internal financt
maintained and if such controls operated effectively in all material respects.

an and pe
al controls with reference to financial statements was established and

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
mternal financial controls with reference to financial statements, assessing the risk that a material wml\nasa
exists, and ¢ uun% and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures sclccmd deper}d on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.




L.
0o

able assurance regarding the | >f financial reporting and the yaration of financial

nts for external purposes in accordance with generally accepted ounting priucipics;. A Com 7:3113-“';‘:
internal financial controls with reference to financial statements includes those policies and procedures that
{1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance thar
transactions are recorded as necessary to permit prepatation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquusition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to fnancial statements,
including the possibility of collusion or improper management overtide of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

wal financial controls reference

npany has, in all material respects, adequate inter
,

s and such internal financial controls with reference to financial statements were

ot

statements criteria established by the Company constdering the essential components of intes

operating effectively as at 31 March 2023, based on the internal financial controls with ref:

‘ence to financial
)
!

al contro

stated in the Guidance Note issued by ICAL

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Registeation N

D
Aglush f—%ﬁ%’f‘ ’
Ashish Anand ¥
Partner
Membership No. 532897

UDIN: 23532897BHAZY Q4413

Place: Delht
Date: 27 May 2023



SOPHIA CONSTRUCTIONS LIMITED

Al amountin & handred, aaless otherwise stared

Balance Sheet as at Note 31 March 2023 31 March 2022
I ASSETS
Non-current assets
{a) Property, plant and equipment 6 661.54
(b} Deferred tax assets, net 7 - 116,08
(c) Non-current tax assets, net 8 12,565.69 15,776.21
12,565.69 - 16,553.83
Current assets
(s} Inventores 9 1,568,756.03 1,568,756.03
(b) Financial assets
Cash and cash equivalents 10 20,351.97 5,452,770
1,589,108.00 1,574,208.73
Total of Assets m W
II. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 5,000.00 5,000.00
(b) Other equity 474,643.65 468,505.45
479,643.65 41350545
Liabilitics
Current Habilit
(a) Fina
iz 41,101.00
Other :immm i3 7,758.63
{b) Orher « S i4 L073,170.41 1 1}17)2(!% 58
() L.urrmt tax Habilittes, net 15 - 50,470.01
1,122,030.04 TR,
Total of Equity and Liabilities 1,601,673.69 - W
Summary of significant accounting policics 5
"The accompanying notes form an integral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For Agarwal Prakash & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registeatio -
8 ﬁ{\;“ X 5
% ] k

iu

Pum?r

Place: Delhi
Date: 27 May 2023

Parth Sharma “TAgdish
T
Director

[DIN: 10161675]

Director
[DIN: 05352029]



SOPHIA CONSTRUCTIONS LIMITED

All amount in ¥ hundred, unless otherwise stated

Statement of profit and loss for the

Year ended 31 March

Mote 31 March 2023 31 March 2022
Revenue
Revenue from operations 16 238044 468,494.59
Other income 17 4.966.85 -
Total of Revenue 7,347.29 468,494.59
Expenses
Cost of revenue 18

- cost incurred during the year -

- (increase) / decrease in real estate project under development - 243,258.20 243,258.20
Finance costs 19 2,359.63 3,079.01
Depreciation 6 12491 233.91
Other expenses 20 4,574.42 2,390.68
Total of Expenses 7,058.96 248,961.80
Profit/ (loss) before tax 288.33 219,532.79
Tax expense 21
Curreat tax {8 (5,56

Profit/ {loss) after tax

Otlhier comprehensive income

A (i) Ttems that will not be reclassified o profit or loss

(i) Income tax relating to irems that will not be reclassified to profit or

B () Ttems that will be reclassified o profit or loss
(i) Income tax relating to items that will be reclassified 1o profit or loss

Total other comprehensive income net of tax
Total comprehensive income for the year

Earnings per equity share 22
Hquity share of par valoe 10 each
Basic ®)

Diluted %)

Sammary of significant accounting policies 5

"The accompanying notes form an integral part of the fnancial statements.

This is the statement of profit and loss referred 1o in our ven date
For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration N

Ashish Anand
Partner

Place: Delhi
Date: 27 May 2023

116.08

6,138.20 171,507.52
12.28 343.02
12.28 343.02

For and oo behalf of the Board of Directors

A

Parth Sharma
Director
[N 05352029

Director
[DIN: 10161675]



SOPHIA CONSTRUCTIONS LIMITED

All amount in ¥ bundred, unless otherwise stated

A.

Statement of Cash Flows for the Year ended 31 March
31 March 2023 31 March 2022
Cash flow from operating activities:
Profit / {loss) before income tax for the year 288.33 219,332.79
Adjustments to reconcile net profit/ (loss}) to net cash provided by operating activities
Interest expense on taxation 1,772.63 2,444.62
Depreciation expense 124.91 233.91
Interest income {1,145.86) -
Interest expense 587.00 634.39
Loss on sale of fixed assets 536.62 -
Operating profit/ (loss) before working capital changes and other adjustments 2,163.63 222,845.71
Change in operating assets and lablities
Decrease in inventories - 243,258.20
Increase/ (decrease) in other financial liabilities, other liabilities and provisions 34,475.03 (469,667.23)
Cash generated from / (used in) operating activities 36,638.66 (3,563.32)
Income tax {paid) / refund received, net 43,066.17; (76.05)
Net cash generated from / (used in) operating activities (6,427.51) (3,639.37)

8.

. Cash flow from financing activities (Refer N

Cash flow from fnvesting activities:

2 received back

ved an Inter-corposate loans given

Net cash generated from / (used in) investing acti

2403}
/

Proceeds from inter-corporate borrowings

Repayment of inter-corporate borrowings

Intrest paid on loter-co e borrowings

Net cash generated from / (used in) financing activities

Increase/ (decrease) in cash and cash equivalents, net (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (D+E)

Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents includes

Cash on hand

Balances with scheduled banks

~ It current accounts

The accompanying notes form an integral part of the financial statements.
This is the statement of cash flows referred to in owr report of even date

For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration Ny

Ashish Anand

Partner

Place: Delhi
Date: 27 May 2023

Parth Sharma
Director
{DIN: 053520291

£19,800.06)
19,800.00
1,145.86

1,145.86 -
64,640.00
(43,740.00) (19,700.00)
(719.08) (302.31)
20,180.92 7,997.69
14,899.27 4,358.32
5,452.70 1,004.38
20,351.97 5 452.70
20,351.97 452,70
20,351.97 5,452.70

For and on behalf of the Board of Directors

.

QX

Director
[DIN: 10161675)
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SOPHIA CONSTRUCTIONS LIMITED

Statement of Changes in Equity as at 31 March 2023

Equity share capital® Al in € hundred, unless otherwise stated
Particul Opening b:‘lmce halscsm Q.i :;i:;ﬁ}fng Balance as at Issue of equity share Balance as at
Particulars as & share capital duri ) 202 anital during the ve ; ;

01 April 2021 the year 31 March 2022 capital during the year 31 March 2023
Equity share capital 5,000.00 - 5,000.00 - 500000
Other equity

Reserves and surplus
Particulars Total
Retained earnings

Opening balance as at 01 April 2021 296,997.93 296,997.93
Profit/ (loss) for the year 171,507.52 171,507.52
Other comprehensive income - -
Balance as at 31 March 2022 468,505.45 468,505.45
Profit/ (oss) for the year 6,138.20 6,138.20
Other comprehensive income - -
Balance as at 31 March 2023 474,643.65 474,643.65

*Refer Note - 11 for details

The accompanying notes form an integral part of the financial statements,

This is the

Ashish Anand

Partoer

tement of changes in equity seferred 1w in cur report of ey

-

R

Parth Sharma
Director
1 05352029

Uor and on behalf of the board of directors
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SOPHIA CONSTRUCTIONS LM ‘
Summary of significant accounting policies and other explanatory information for the vear ended 31
March 2023

Nature of principal activities

Sophia Constructions Limited (“the Company”) was incorporated on 07 May 2007. The Company is engaged in the
business of real estate and all other related and ancillary activities. The Company is domiciled in India and its
registered office is situated at One International Center, Tower — 1, 4th Floor, S. B. Marg, Elphinstone (W), Mumbai
~ 400013 Maharashtra in the same jurisdiction under Registrar of Companies Maharashtra.

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepated in accordance with the Indian Accounting Standards
as notified under section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards)
Rules 2015 (by Ministry of Corporate Affaits (MCAY), as amended and other relevant provisions of the Act.

The Company has uniformly applied the accounting policies during the periods presented except whete a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

The financial statements for the year ended 31 March 2023 were authorized and approved for issue by the Board of
Directors on 27 May 2023. The revision to the financial statements is permitted by the Board

obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent accounting pronouncement

The Ministry of Corporate Affairs (“MCA”) notifies new standatrds or amendments to the existing standards under
Companies (Indian Accountng Standards) Rules as issued from time to tme.

On 31 March 2023, MCA amended the Companies (Indian Accountng Standards) Amendment Rules, 2023, as
below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after 01
April 2023, The Company has evaluated the amendment and the impact of the amendment is insignificant in the
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accouvnting estimates” and included amendments to Ind AS 8 to help
entities distinguish changes in accounting policles from changes in accounting estimates. The effective date for
adoption of this amendment is annual periods beginning on or after 01 Apeil 2023, The Company has evaluated the

amendment and there is no impact on its financial statements.
Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions
that give rise to equal and offsetting temporaty differences. The effective date for adoption of this amendment is
annual periods beginning on or after 01 April 2023. The Company has evaluated the amendment and there is no
fmpact on its financial statement.

Basis of accounting

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilides and share based payments which are measured at fair values as
explained in relevant accounting policies. Fair valuations related to financial assets and financial Habilities are
categorised into level 1, level 2 and level 3 based on the o which the inputs to the fair value measutements
are observable.




SOPHIA CONSTRUCTIONS LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2023

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial statements.

5.1 Current versus non-current classification

All assets and liabilities have been classified as current or non-cugrent as per the Company’s notmal operating cycle
and other criteria set out in Companies Act 2013, Deferred tax assets and labilities are classified as non-current
assets and non-current liabilities, as the case may be.

5.2 Property, plant and equipment (PPE)

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria ate met and directly attributable cost of bringing the asset to its working condition for
the tntended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset’s carrying amount ot recognised as a separate asset, as approptiate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs
age rec

gnised i Statement of Profit and Loss as incurred.

il fves)
ty, plant and equipmen

Depreciaton on prop ment is provided on the straight-line method, computed on the basis of
useful lives (as set out below) prescubed in Schedule ITI to the Companies Act, 2013,

Asset class Useful life

Plant and machinery 15 Years

Office equipment 5 Years

Furniture and fixtures | 10 Yeats

"The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment initially recognised is de-recognised upon disposal or when no future
econormic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of th -t
{calculated as the difference between the net disposal proceeds and the catrying amount of the asset) is recognised
in statement of profit and loss when the asset is derecognised.

5.3 Inventories

Land other than that transferred to real estate properties under development is valued at lower of cost or net
realizable value.

Real estate properties (developed and under development) includes cost of land under development, intetnal and
external development costs, construction costs, and development/construction materials, botrowing costs and

related overhead costs and is valued at lower of cost or net realizable value.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of completion
and estimated costs of necessary to make the sale.

5.4 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company applies
the revenue recognition critetia to each nature of the revenue transaction as set out below.
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s and other explanatory information for the year ended 31

Revenne from sale of properties

Revenue from sale of properties is recognized when the performance obligations are essentially complete and credit

risks have been significantly eliminated. The perFszna'lce obligations are considered to be complete when control

over the propetty has been transferred to the buyer i.e. offer for possession (powession request letter) of properties
have been issued to the customers and substantial sales consideration is received from the customers.

The Company considers the terms of the contract and its customary business practices to determine the transaction
price. The transaction price is the amount of consideration to which the Company expects to be entitled in exchange
for transferring property to a customer, excluding amounts collected on behalf of third parties (for examp}e indirect
taxes). The consideration promised in a contract with a customer may include fixed consideration, variable
consideration (if reversal is less likely in future), or both.

For each performance obligation identified, the Company determines at contract inception whether it satisfies the
performance obligation over time or satisfies the performance obligation at a point in time. If an entity does not
satisfy a performance obligation over time, the performance obligation is satisfied at a point in time. A receivable is
recognised by the Company when the control is transferred as this is the case of point in time recognition where
consideration is unconditional because only the passage of tme is required.

B

When either party to 2 contract has performed, an entity shall present the contract in the balance sheet as a contrac

3

isset ot 4 contract lability, depending ou the ﬂim’ms}ap between the entity’s performance and the customer’s
g}@ ment.

The costs estimates are re +d periodically and cfﬁ:ct‘ of any change in such estimate is recognized in the period
such changes ate determined. F‘me*cwr when the total estimated cost exceeds total expected revenues from the
contracts, the loss is recognized immediately.

iHeomE

Intere.
Interest income is recorded on accrual basis uqng the effective interest rate {itE ; method.

Others
Interest on delayed reseipts cancellation/forfeitute income and transfer fees from customers ate recognized on
accrual basis except in cases where ultimate collection is considered doubtful.

Revenue ﬁ"ow real estate ])m])m‘zﬁ ady fmry and managenent services

Income arising from real estate prcmemes advisory setvices is recognised in the period in which the services are
being rendered. The Company considers the terms of the contract md its custornary business practices to determine
the transaction price. The consideration promised in a contract with a customer may nclude fixed consideration,
variable consideraton (f reversal is less likely in future), or both.

Profit on sake of investment with underlying business

Profit on sale of investments of entities in the real estate business is recognised in the year in such investments are
sold after adj ustmg the consideration received with carrying value of investment. The said profitis recognised as part
of other operating income as in substance, such sale reflects the sale of real estate business.

Dividend income

Dividend income is recognised at the time when right to receive the payment is established, which 1s generally when
the shareholders approve the dividend.

Gain on amortised cost financial assets
Gain on de-tecognition of amortised cost financial assets is recognised in the year when the entire payment is received
against the outstanding balance of amortised cost financial assets.

5.5 Borrowing costs

Borrowing costs directly atteibutable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for its intended use or sale,
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A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are charged to the statement of profit and loss as incurred.
5.6 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on internal or external factors. If any such indication exists, the recoverable amount of the asset or the cash generating
unit is estimated. If such recoverable amount of the asset or cash generating unit to which the asset belongs is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the statement of profit and loss. If, at the reporting date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount. Impairment losses previously recognized are accordingly reversed in the
Staternent of Profit and Loss.

5.7 Foreign currency
Functional and presentation currency
The financial statements are presented in Indian Rupee (INR’ or ) which is also the functional and presentation

currency of the Company.

Transactions and balances

y

Foreign cutrency transactions are recorded i the fu rate between the

by applying to th

functional currency and the foreign currency at th tion.

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items
denominated in a foreign currency which are carried at historical cost are reported using the exchange rate at the
date of the transaction.

Hxchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the Statement of Profit and Loss in the year in
which they arise.

5.8 Financial instruments

Financial assets

nztion and ik

Recge measurenient
All financial assets are recognised initdally at

the financial asset is also adjusted.

air value and transaction cost that is atnibutable to the acquisidon of

Subsequent measurement

i Debt instruments at amortised cost — A ‘debt instrument’ is measured at the amortised cost if both the
following conditions are met:
e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

fi.  Equity investments — All equity investments in scope of ‘Ind AS 109 Financial Instruments’ (Ind AS 109
ate measured at fair value. Equity instruments which ate held for trading are generally classified as at fair value
through profit and loss (FVTPL). For all other equity instruments, the Company decides to classify the same
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either as at fair value through other comprehensive income (FVOCI) or fair value through profit and loss

(FVTPL).

A%

ili.  Mutual funds — All mutual funds in scope of Ind AS 109 are measured at fair value through profit and loss
(FVTIPL).

De-recqguition of financial assets
A financial asset is primarily de-recognised when the tights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

Financial labilities

Recgguition and inétial measurement
All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial labilities is also adjusted.

Subsequent measurenent
Subsequent to initial recognition, financial liabilities are measured at amortised cost using the effective interest
method.

Dee-yecognition of financial liabilitie,
A financial lability is de-recognised when the obli lled or expires.
When an existing financial liability is replaced by another from the same ally different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new lability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

wion under €

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

5.9 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. The Company factors historical trends and forward Jooking
information to assess expected credit losses associated with lts assets and impairment methodology applied depends
on whether there has been 2 significant increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses, Lifetime expected credit losses
are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses. The Company assumes that the credit risk on a financial asset has not
increased significantly since initial recognition, if the financial asset is determined to have low credit risk at the balance
sheet date.
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5,10 Income taxes

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except
the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in tespect of taxable income for the year and is computed in accordance
with relevant tax regulations. Cutrent income tax relating to items recognised outside profit or loss is recognised
outside profit or loss {either in other comprehensive income or in equity).

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for taxation putposes. Deferred tax assets on unrealised
tax loss are recognised to the extent that it is probable that the underlying tax loss will be utilised against future
raxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for significant
non-taxable income and expenses and specific limits on the use of any unused tax loss. Untecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilitles are measured at the tax rates that are expected to apply in the year when the asset
is realised or the lability is sett] “cd based on tax rates (and tax laws) that have been enacted or su 1bs rantively enacted

at the reporting date. Defesred tax relating to items rfzcegz‘zist‘:d outside statemnent of profit and loss 15 recognised
T
L

outside Statement of Profit or Loss (either in other comprehensive income o in equity).

5.11 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term hs—'_
that are readily convertible into known amounts of cash and whxch are subject to an i

value.
5.12 Provisions, contingent labilities and contingent assets

Provisions are recognized only when thete is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are teviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed for:

©  Possible obligations which will be confirmed only by future events not wholly within the control of the Company
ot

@  Present obligations arising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,
related asset is recognized.
5.13 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shates outstanding during the period is adjusted for events
including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period atttibutable to equity
shareholders and the weighted average number of shares outstanding during the petiod are adjusted for the effects
of all dilutive potential equity shares.
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5.14 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilites and the related disclosures.

Significant management judgements

Recognition of deferred tax assets — The extent to which defetred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment
of assets requires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets,

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed
over expected life, the management assesses the expected credit losses on outstanding receivables and advances.

the

date basis the manegement judgment, changes in facts and legal aspects,
3 i . However, the actual

2L

t the outst;

Provisions — At each balance shee
: ling contingent labilid

t
Company assesses the requirement of provisions aga
f s

future outcome mmay be different from this judgement.

Significant estimates

Useful lives of depreciable/amortisable assets - Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utlity of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utilisation of assets.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.

(This space has been intentionally keft biank)
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Note- 6
Property, plant and equipment All amount in T hundred, unless otherwise stared

Details of the Company’s property, plant and equipment and reconciliation of their carrying amounts from beginning to end of
reporting period is as follows:

Plant and Office Furnitore and Total
machinery equipment fixtures
Gross carrying amount
Ar01 Apnl 2021 43,15 919.07 1,310.04 2,272.26
Additions - - - -
Disposals/assets written off - - - ~
Balance as of 31 March 2022 43.15 919.07 1,310.04 2,272.26
Additions - - - -
Disposals/assets written off (43.15) (919.07) (1,310.04) (2,272.26)
Balance as of 31 March 2023 - - - -
12.64 §19.03 545.14 1,376.81
2.87 100.04 131.00 233.91
Adjustments for disposals - - - -
Balance as of 31 March 2022 15.51 919,07 G76.14 1,610.72
Chatge for the year 2.8 - 12203 124.91
Adjustments for disposals {(18.39) (919.07) (798.17) (1,735.63)
Balance as of 31 March 2023 - - - -
Net carrying value as of 31 March 2022 27.64 - 633.90 661.54

Net carrying value as of 31 March 2023 - - -
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ii

All arnount in T bundred, unless otherwise stated

As at As at
31 March 2023 31 March 2022
Note -7
Deferred tax assets, net
Dleferred tax asset arising on account of :
Property, plant and equipment and intangible assets - depreciation
and amortisation - 116.08
- - ) 116.08
Caption wise movement in deferred tax assets as follows;
Particalars Recognised in
01 April 2021 other  Recognised in 31 March 2022
comprehensive profit and loss
income
Deferred tax assets/liabilities arising on:
Property, plant and equipment and intangible assets - 38.71 116,08
depreciation and amortisation
Total 57.37 - 58.71 116.08
Particulars

Recognised in
other

comprehensive  pro

sised in

income
Deferred tax assets/Habilides arising om:
Property, plant and equipment and intangible as 116.08 (116.08)
depreciation and amortisation
Total 116.08 - (116.08) -
WNote -8
Non-current ax assets, net
Advance income tax, including vy deducted ar source 15,776.21
- R
Note -9
Inventories
Real estate project under development (at cost)
- land 1.942,369.57 1,942,369.57
- license and other regulatory fees 717,076.91 717,076.91
2,659,446.48 2,659,446.4
Less: cost of revenue recognized tll date £1,090,690.45) (1,090,690.45)
- 1,568,756.03 _
Mote - 1§
Cash and cash equivilents
Cash on hand
Balances with banks
In current accounts 20,351.97 545270
TTTTT20,35197 i 5,452.70
Note ~ 11
Equity share capital
Authorised Number Amount Number Amount
Faquity share capital of face value of ¥ 10 each 50,000 5,000.00 50,000 3,000.00
50,000 5,000.00 50,000 5,000.00
Issued, subscribed and fully paid up Number Amount Number Amount
Fquity share capital of face value of T 10 each fully paid up 50,000 5,000.00 50,000 5,000.00
50,000 5,000.00 50,000 5,000.00
Reconciliation of number and amount of equity shares ing at the b ing and at the end of the year
Equity shares Number Amount Number Amount
Balance at the beginning of the year 50,000 5,000.00 50,000 5,000.00
Add: Issued during the year - - - -
Legs: Redeemed during the yeat - - - -
Balance at the end of the year 50,000 5,000.00 50,000 5,800.00




SOPHIA CONSTRUCTIONS LIMITED

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
All arnount in ¥ hundred, unless otherwise stated

As at As at
31 March 2023 31 March 2022

iv Rights, preferences and restrictions attached to equity shares
"The holders of equity shares are entitled to receive dividends as declared from time to tme, and are entitled to one vote per share at meetings of the
Compasy. In the event of liguidation of the company, the remaining assets of the Company shall be distibuted to the holders of equity shares in
proportion to the number of shares held to the total equity shares outstanding as on that date. / ares rank equally with regard o the Company’s residual

v 50,000 {previous year 50,000) equity shases of the Company is held by holding company namely Indiabulls Real Estate Limited and its nominees.

vi Details of shareholder holding more than 5% share capital
Name of the equity shareholder Number of shares Number of shares
Indiabulls Real Estate Limited (including nominee shares) 30,000 50,000

vii Disclosure of Shareholding of Promoters
Diisclosure of shareholding of promoters as at 31 March 2023 1s as follows

Promoter Name Share Held by Promoters
As at 31 March 2023 As at 31 March 2022
Number of % Total of Mumber of % Totalof | % Change during
shares Shares shares Shares the year
Indiabulls Real Estare Limuted {including nominee shares) 50,000 100 50,600 100
Disclosure of shareholding of promoters as at 31 March 20221 ollows
Promoter Mame Share Feld by Promoters
As at 31 March 2022 As at 31 March 2021
Number of % Total of Number of % Tatalof | % Change during
shares Shares shares Shares the year
Indiabulls Real Estate Limited (inchuding nominee sha 30,000 100 30,000 100 -
viti Company does not have aay for consideration other than cash during the immedately precediog five yea wpany did wot buy bacl
during immediately pre
Note - 12
Borrowings - current
Unsecured Joans
Loans and advances from relased parties 41,101.00
TTTTTARLI0L00
Noie - 13

Other financial Habilites - current

Interest accrued on borrowings 10 related party -

Note - 14
Other current labilites

Payable to statutoty authorities 58.70 11344

Advance from customers 1,073,111.71 1,017,001.14
1,073,170.41 1,017,204.58

Note - 15

Current tax labilities (net)

Provision for income tax - 3047001

- 50,470.01
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Al amount in ¥ hundred, unless otherwise stated

31 March 2023 31 March 2022
Note - 16 -
Revenue from operations
Revenue from real estate project under development - 460,463.31
Other operating income
Interest from customers on overdue balances - 4,671.75
Service receipts 2,380.44 3,359.53
2,380. 468,494.59
Note - 17
QOther income
Interest income on loans and advances 10!
-Related party 1,145.86
Interest on income tax refund 2,704.60 -
Balances Written Back 1,116.39 -
4,966,85
Note - 18

Cost of revenue
Costincurred during the vear - N

sect undear de

- - 743,258.20
Note - 19
Finance costs

Interest expenses on taxation 2,444.62
nterest on inter-corporate deposits 634.39
T2 359.63 T 3.079.00

Note - 20

Other expenses

Bank charges - 0.05

Auditor's remuneration - as auditor (rfer note (1) below) 39.00 A90.00

Loss on sale /written off of fixed assets 536.62 -

Rates and taxes - 115.00
3,.978.71 1,684.01

- 1.60
Miscellaneous 0.09 . 0.02

,574.42

(i} Details of Auditor’s remuneration

Auditor's remuneration

Audit fee 59.00 590.00
59.00 . 590.00
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Summary of significant accounting pelicies and other explanatory information for the year ended 31 March 2023

All amount in T hundred, unless otherwise stated

31 March 2023 31 March 2022
Note - 21
Income tax
Tax expense comprises oft
Current tx {including earlier years tax expense) (5,965.95) 48,046.44
Deferred tax charge/(credit) 116.08 o (2117
Income tax expense reported in the staterent of profit and loss (5,849.87) 48,025.27

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company at 25.168% (31 March 2022: 25.168%) and the repo

a

d tax expense in profit or loss are as follows:

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

Accounting profit before tax from continuing operations 28833 219,532.79
Accounting profit before income tax 288.33 219,532.79
At India’s statutory income tax tate 25.168% 25.168%

Computed expeceed tax oxpense

Vax impact of interest / penalty on taxes

Tax impact of broght forward losses

Tax impact of depreciation as per Companies Act

Tax impact of depreciaton as per Income Tax Act -
Tax Expen; Larlier Years E
Othex 13306 e
[ncome tax expense : MMMMMM {5,849.87) :M-WW’Q,S,GZS.Z? B

Note ~ 22
Earnings per share (EPS)

The Company's Farnings per Share ("EPS") is determined based on the net profit attributable tw the shareholders. Basic cao
pany & {

ings per share is
computed using the weighted average number of shares outstanding during the year. Diluted eamings per share is computed using the weighted
average number of commen and dilative common equivalent shazes outstanding during the year including share options, except where the result
would be anti-dilutive.

The following reflects the income and share data used in the basic and diluted EPS computarions:

Profit/ (loss) attributable to equity holders for basic earnings 6,138.20 17 52
Profit/ (loss) attributable to equity holders adjusted for the effect of dilution 6,138.20 171,507.52

Weighted average number of Equity s for basic/ dilured HEPS* 50,000 50,000
*No transaction is there which have impacted the calculation of weighted average number of shares. No other transaction lnvolving Equity shares
or potential Equity shares is there between the reporting date and the date of authodsation of these financial staternents.

Eamings per equity share :

(1) Basic &) 12.28 343.02
(2) Diluted &) 12.28 343,02
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Al amount in ¥ bundred, unless otherwise stated

Mote - 23

A

i)

Financial Instruments by category
For amortised cost instrusnents, carrving value represents the best estimate of fair value.
2 £l I

31 March 2023 31 March 2022
FVTPL FVOCI Amortised FVTPL FVOCI Amortised
(See note 1 cost (See note { cost
below) below)
Financial assets
Cash and cash equivalents - - 20351.97 - - 5,452.70
Total financial assets B - 20,351.97 - - 5,452.70
Notes
1. These financial assets are mandatordly measured at fair value through profit and loss.
31 March 2023 31 March 2022
FVTPL FVOCI Amortised FVTIPL FVOCI Amortised
cost cost
Financial Babdlities
- - - 20,201.00
. B . 2038157
Total financial Habilities - - 48,859.63 - 49,582.52

Fair value measurements

Fair value hierarchy

Financial assets and financiat labilities measured at fair value in the statement of financial position are grouped into three Levels of a fair
value hierarchy. The three Levels are defined based on the observability of significant mputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.

¢ financial instruments tha!
vable market data rely as little as possible on entity specific estimates.

Level 2: The faic value
maximise the use of ob

e not traded in an active market is determined using valuation techniques which
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Company does not have any financial assets and financial liabilides that are required to be measured at fair value 36 no analysis has been
shown for fair value measurements.

Financial instruments measured at amortised cost

Financial instruments measured at amortised cost for which the carrying value is the fair value.
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Note - 24

Gy

B

Financial risk management
The Company’s activities expose it to market rsk, liquidity nsk and credit dsk. The company's board of directors has overall respoasibility for

establishment and oversight of Company's risk management framework. This note explains the sources of risk which the entity Is exposed o and
] 3 2 s 3
how the entity manages the risk and related impact in the financial statements.

Credit risk
Credit risk refers to the risk default on its obligation by the couaterpacty resulting in a financials loss. Maximum exposure to credit risk primarily
comes from trade receivables. Credit risk on cash and cash equivalents is lmited as we genenally invest in deposits with banks and financials

institutions with high credit rating assigned by international and domestic credit rating agencies.

Company does not have any trade receivables as on reporting date.

Credif risk management

The fimance function of the Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed for

each class of financial instruments with different

aractetistics. The Eatity classifies its financial assets into the following categories based on the

assumptions, inputs and fa
s

pecific to the class of financial as

1 credit risk

Assets under credit risk —

Credit rating Particulars 31 March 2023 | 31 March 2022
A Cash and Cash Bquivalents 20,351.97 5,452.70

The risk parameters are same for all fing for all period presented. The (

mpany considers the probability of default upon initial

recognition of asset and whether there has been a significant increase in credit risk on an on-going basis throughout each reporting pedod. In general,

definition of default is determined by considering the business environment in which entity operates and other macro-economic factors.

Credit risk exposure
Provision for expected credit losses
The Company provides for expected credit loss based on lifetime expected credit ke

mechanism for loans, deposits and other investments .
As per the management assessement, company does not need to provide for expected credit loss on any of the financial asser.

Expected credit loss for trade receivables under simplified approach

“ompany does not have any trade receivable

Liquidity risk

The company’s principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The company has no
outstanding bank borrowings. The company believes that the working capital is sufficient to meet its corrent requirements. Co

option to arrange funds by taking loans and borrowing from Holding Company. Accordingly no liquidivy risk is being perceived.

any also have an
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Summoary of significant aceounting policies and other explanatory information for the vear ended 31 March 2023
All amountin ¥ Bundred, unless otherwise stated

Maturities of financial liabilities

‘The tables below analyse the Company’s financial liabilities into relevant maturity groupi
dedivative financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

s based on thetr contractual maturides for afl non-

their carrying balances as the impact of discounung is insignificant.

31 March 2023 Less than 1 Between 1 | Between 2 | Berween 3 and | More than 4 Total

year and 2 years | and 3 years 4 years years
Non-derivatives
Borrowings 41,101.00 - - - - 41,101.00
Other Financial Liabilities 7,758.63 - - - - 7,758.63
Total 48,859.63 - - - B 48,859.63
31 March 2022 Less than 1 Between 1 | Between 2 | Between 3 and]  More than 4 Total

year and 2 years | and 3 years 4 years years
Non-~derivatives
Borrowings 20,201, - - - - 20,201.00
Orther Fins 1 29,381 5 - - - 29,381.52
Total 49,882.5 - - - - 49,582.82

(Cy Market risk
Foreign exchange risk
Company does not have any foreign currency risks and th

> sensiuvity s hias not been shown.

Interest rate risk

not been shown.

1y does not have a

Cotrps 1y lnterest rate i therefore sensitivity a

Price risk
Company does not have any price risk




BOPHTA QO
Summary of

Altamoust i huaded, wale

Mow -

Trersils with respeet 10 the Berami properth

ransactions (Prohibi rended 31 March 2023 and 31 March 2022

o proceedings have been initiated or pending sgainst the entity under th

Hote - 16

Undiselosed income

come durng the yesr ended 31 March 2023 and 31 March 2022 in the tax

There is no such incone which has not been disclosed in the d or disclosed

assessments under Income Tax Act, 1961,

Note 27

Details of Crypra Cusreney or Virtual Cureeney

Pasticulars Description

Profit of Joss on transactions mvolving Cryplo currency or Virtual Gurrency Mo transaction durng the year ended 31 March 2025
and 31 March 2022,

Amount of currency held 4s 2t the reporting date N transaction dunng the year ended 31 March 2023
and 31 March 2022,

Dreposiis o advances [rom any petson for the puzpse of irating of nvesting i Caypio Currency / virtusl mirrency Mo transac fion during the year caded 31 March 2023

and 31 March 2022,

Note - 28
Ratio Analysis
The following aze analytical ratios for the year ended 31 March 2023 and 31 March 2022

Particulars Numcrator Denominator 31 March 2023 {31 March 2022 Variance
Cutrent Ratio Current Assets Current Lizbilities 142 141 0.5:
Debt Equity Ratio Total Debts Sharehelder’s Equity 0.00 G.04 100,86%
Debt Sesvice Covenge Rano Famings avalible for debt services Debt Seevice 1199 348.03 -96.55%
Retum on Bquity (RO et Profit After Taxes Average Share holder's Equity 0.01 0.44 -97.00%
Tnventary Tumover Ratio Net sales Average Taventory 960 0.28 -99,45%
Trade Receivable Tumover Ratio # Revenue Average Trade Receivable NA

"Trade Papable Tumover Ratic ## Purchase of services and other expense; Average Trade Paysble NA

Net Capital Turnover Ratio Revenue Wosling Capital 0y

DMet Peoflit Ratie Net profin Revegun

Faming before bterast b

Capital B

Time We

)
5

Income generated from Iny ehste
& &

investuent

on s due t inorease in & .

vetage Ratio 1 vagation is due to des in earpings aviisble fox del

- Retuss on Equity (ROF

f- Inventory Turaover Ratio : varation is due to decrease in revenne and du

variation is due to decsrse In net profin

ital Tursover Ratio: vardation is due (© decrease in

e,

> decre:

ase M pevenue,

in net profit and o

Ey: variation & decrease

wming before

# Ratio can not he calenlited due 10 e aversge trade oeivables available during curcent veu a3 v

44 Ratio can not be caloulated due to no avecige trsde payable available during cursent year as we

* Since this is ot an investmont company.

Note - 29
Wilful Defaulten
o hank ot finans

instivation has declared the sompany as " 1 defoulter” during the year ended 3} March 2023 and 31 March 2022.

Note - 30
Details in respect of Utilizazion of Bomowed funds and share premium:

Particulars Deseription
Tramsacions where m entity has provided dny advance, Ioan, or invested funds 1o any other person (3 oF entity/ eatites, including foreign enti

o such transaction has 1aken place duang the yeat
eoded 31 Masch 2025 and 31 March 2022,

[ ranachons where A Gty has ceceived any fnd from a

5 pexsen () or entity/ entities, el

& foreign entity.

3 such transaction Has Bk

and 31

Mose
Relationship with Struck off Compan

Ne transaction has been roade wath the conmps 1956 dur

50 of Conypank st 31 Mareh X

Now - 32

ation of charges or satisfaction v

ith Registrar of Companies:
le cases where reg :

ration of charges ar satisfaction is required with Registras of Companics have been done. No registration or satisfaction is pending fot the year ended 31 March 2023 and 31 March

Note - 33

Compliasee with nurmber of layers of companies:

The company &
established b

s complied with the number of fa vbed under clause (87} of secon 2 of the Act read with Companies (Restric

sond the Emit prescribied as per above said section / rules for the year ended 31 March 2023 and 3% Munch 2022,

1 on aumbe;

of Layers) Rules

2017 and no lagers of compunies has been

Note ~ 3¢
Loan or advances granted to the promoters, directors and KMPé and the refated parties:

No loan er sdvances in the nature of loans are granted 1o the promoters, divectors, key managerial pe
person during the year ended 31 March 2023 and 31 Macch

ans and the related partes {2s defined under Companies A

013}, either sevesally ot jointly with any athes

that are:

{a) sepagable on demand or
&) witheut specifying sy terms ot pedod of repayment

o

SN Iw

New Deinj i,{?
\.)u

&5




SOPHIA CONSTRUCTIONS LIMITED

Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2023

All amount in € hundred, unless otherwise stated

Note — 35
Capital management
The Company’s objectives when managing capital are to:

e Safeguard their ability to continue as 2 going concern, so that they can continue to provide returns for shareholders

and benefits for other stakeholders, and
o  Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. Consistent with others in the

industry, the Company monitors capital on the basis of the following gearing ratio.

Particulars 31 March 2023 | 31 March 2022
Net debt* 20,749.03 14,748.30
Total equity 479,643.65 473,505.45
Net debt to equity ratio 0.04 0,03

# Net debt includes Long Term Borrowings, Short Term Borrowings, current maturity of Long term borrowings net

off cash and cash equivalents (Including FDR and other lquid securities).

Note — 36
Related pacty transactions

Relationship MName of the related parties

(i) Related parties excercising control
Holding company Indiabulls Real Estate Limited
(iz) Other related parties™

Fellow subsidiary companies Selene Infrastructure Limited

Indiabulls Constructions Limited

* With whom transactions have been made during the year/ previous year.

(i) Statement of material transactions with related parties

Nature of transactions

31 March 2023

31 Masch 2022

Holding Company

Loans and advances taken/(repaid), net

-Indiabulls Real Estate Limited

40,000.00

(10,700.00)

Fellow Subsidiary Companies

Loans and advances taken/(repaid), net

-Selene Infrastructure Limited

(19,100.00)

19,200.00

Fellow Subsidiary Companies

Interest expenses on inter cogporate deposits

-Selene Infrastructure Limited

587.00

634.39

Loans & advances given / (received back)

Fellow Subsidiary company:

Interest Income on iater corporate deposits

Indiabulls Constructions Limited

1,145.86




SOPHIA CONSTRUCTIONS LIMITED
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended 31 March 2023

All amount in ¥ huadred, unless otherwise stated

(ii) Statement of balances outstanding:

Wature of transactions 31 March 2023

31 March 2022

Holding Company

Loans and advances taken

-India Bulls Real Estate Limited 41,001.00

1,001.00

Fellow Subsidiaty Companies

Loans and advances taken

-Selene Infrastructure Limited 100.00

19,200.00

Fellow Subsidiary Companies

Interest Payable

-Selene Infrastructure Limited

132.08

Note — 37

Contingent liabilities and commitments
Contingent Habilites

Particulars 24 %

31 March 2023 31 March 2022

Income tax demand in respect of which appeals have been filed with
CIT{A) for AY 2020-21

15,564.80 15,564.80

There are no contingent liabilities and commitments o be reported on 31 March 2023 and 31 March 202

5

Note - 38
Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006”):
S. no. Particulars Amount
i The principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of each accounting year;
Nil
iy The amount of interest paid by the buyer in terrns of section 16, along with the amounts
of the payment made to the supplier beyond the appointed day during each accounting
e Nil
if) The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without adding
the interest specified under this Act; .
Nil
iv) The amount of interest accrued and remaining unpaid at the end of each accounting
year; and Nil
V) The amount of further interest remaining due and payable even in the succeeding yeats,
until such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance as a deductible expenditure under section 23.
Nil

The above mformation regarding micro, small and medium enterprises have been determined to the extent such parties

have been identified on the basis of information available with the Company. This has been relied upon by the auditors.
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Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2023
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Note ~ 39
Segmeat information

The Company's primary business segment is reflected based on principal business activities carried on by the Company
ie. development of real estate projects which as per Ind AS 108 on ‘Segment Reporting’ is considered to be the only
reportable business segment. The Company is operating in India which is considered as a single geographical segment.

Note ~ 40

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows
Particulars Curte}) t Total

borrowings

Net debt as at 01 April 2021 11,701.00 11,701.00
Proceeds from current borrowings 28,200.00 28,200.00
Repayment of current borrowings (19,700.00) {19,700.00)
Interest expense 634.39 634.39
Interest paid (502.31) (502.31)
Wet debt as at 31 Mazch 2022 20,333.08 20,333.08
Proceeds from current borrowings 64,640.00 64,640.00
Repayment of curtent borrowings (43,740.00 (43,740.00)
Interest expense 587.00 587.00
Interest paid {719.08) (719.08)
Wet debt as at 31 Mazch 2023 41,101.00 41,101.00

Note - 41

/..w’f()thes: matters

4. The Company has not entered into any derivative instrument during the year. The Company does not have any
foreign currency exposures towards receivables, payables or any other derivative instrument that have not been

hedged.

b. In respect of amounts as mentioned under Section 125 of the Companies Act, 2013, there were no dues
required to be credited to the Investor Education and Protection Fund as at 31 March 2023 and 31 March

2022

¢ In the opinion of the Board of Directors, all current assets and long term loans & advances, appearing in the
balance sheet as at 31 March 2023, have a value on tealization, in the ordinary course of the Company’s
business, at least equal to the amount at which they are stated in the financial statements. In the opinion of the

board of directors, no provision is required to be made against the recoverability of these balances.

For Agarwal Prakash & Co. For and on behalf of the Board of Directors

Chartered Accountants

Aslosh p
Ashish Anand
Partaer

15975N
New Delni Parth Sharma
Director

[DIN: 05352029]

[DIN: 10161675]

Place: Delhi
Date: 27 May 2023




