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INDEPENDENT AUDITOR’S REPORT

To the Members of Selene Constructions Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Selene Constructions Limited (“‘the
Company”), which comprise the balance sheet as at 31 Match 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as "the financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act)) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2021, its loss and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (‘SA’s) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requitements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requitements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directots is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtain udit, or otherwise appears to be materially
misstated. "




If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditot’s report.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Boatrd of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or ertor, and to issue an auditor’s repott that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered matetial if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of matetial misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the overtide of internal control.

*+ Obtain an understanding of internal control relevant to the audit in order to design audit procedutes
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s.use of the going concern basis of accounting and,
based on the audit evidence obtained, whe Rifiaiekial uncertainty exists related to events or
@\




conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 1f
we conclude that a material uncertainty exists, we are required to draw attention in our auditot’s report
to the related disclosutes in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requitements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditot’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we repott that:

(2) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The financial statements dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

(e) On the basis of the written representations received from the directors as on 31 March 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in tetrms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B’

(2) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its
financial statements as at 31 March 2021 — Refer Note 35 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there




iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.

(h) With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors duting the year.

For Agarwal Prakash & Co.
Chartered Accountants

Firm’s Registtatioh No;:/O

E975N
New Delnhi /24

Prship No.: 084964
UDIN 21084964 AAAAAR5120

Place: Gurugram
Date: 20 April 2021



Annexure A to the Independent Auditor's Report

With reference to the Annexure A refetred to in the Independent Auditor's Report to the membets of the
Company on the financial statements for the yeat ended 31 March 2021, based on the audit procedures
performed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,
we report that:

i) (a) The Company has maintained proper records showing full particulats, includin
pany prop 8 p g
quantitative details and situation of property, plant and equipment and intangible assets.

(b) The property, plant and equipment and intangible assets have been physically verified by
the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification of the property, plant and
equipment and intangible assets is reasonable having regard to the size of the Company
and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of property, plant and
equipment’). Accordingly, the provisions of clause 3(i)(c) of the Ozder are not applicable.

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intetvals during the year and no material discrepancies between physmal
inventory and book records were noticed on physical verification.

(ii1) The Company has granted interest free unsecured loans to companies covered in the
register maintained under Section 189 of the Act, and with respect to the same:

(a) in our opinion, the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company’s interest.

(b) the schedule of repayment of principal has been stipulated wherein the ptincipal
amounts are repayable on demand and since the repayment of such loans has not been
demanded, in our opinion, repayment of the principal amount is regular.

(c) there is no overdue amount in respect of loans granted to such companies.

(iv) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Act in respect of loans, investments, guarantees and security.

() In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vij  To the best of our knowledge and as explained to us, the Central Government has not
specified the maintenance of cost records under sub-section (1) of Section 148 of the Act,
in respect of Company's products / setrvices. Accordingly, the provisions of clause 3(vi) of
the Otrder are not applicable to the Company.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods and
services tax, cess and other material statutory dues, as applicable, have generally been
Legulmly deposited to the appropriate authorities. Further, no undisputed amounts payable
in respect thereof were outstandmg at the yeat-end for a period of more than six months
from the date they became payable




(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty

(viit)

(i)

(x)

(x)

(si)

(i)

(xiv)

of excise, value added tax and goods and services tax on account of any dispute, are as
follows:

Name of Nature | Amount | Amount paid | Petiod to which | Forum where dispute
the statute of dues ® in under protest the amount is pending
lakhs) (¥ in lakhs) relates
Haryana Interest 69.66 - | Financial year Value Added tax
Value Added | on value 2010-11, 2011- Tribunal, Chandigarh
Tax Act, added tax 12, 2012-13
2003
Haryana Interest 6.03 - | Financial year Joint Excise and
Value Added | on value 2013-14 Taxation Commissioner
Tax Act, added tax (Appeals)
2003
Service Tax | Reversal 1.34 - | June 2015 to DY / Asst. Comm.
of credit September-2015 | Mumbai
Income Tax | TDS 33.97 - | Assessment year | CIT(A)
2014-15 to 2017-
18

In our opinion, the Company has not defaulted in repayment of loans or borrowings to
any financial institution or debenture-holders during the year. Further, the Company has
no loans or borrowings payable to a bank or government during the yeat.

As explained to us, no money raised by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not obtained any term
loans during the year. Accordingly, the provisions of clause 3(ix) of the Order ate not
applicable to the Company.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

In our opinion, the provisions of Section 197 of the Act read with Schedule V to the Act ate not
applicable to the Company as the Company does not pay/provide for any managerial
remuneration. Accordingly, the provisions of clause 3(xi) of the Order are not applicable to the
Company.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xif) of
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

Pl




(xv)  In our opinion, the Company has not entered into any non-cash transactions with the directors
ot persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not requitred to be registeted under Section 45-IA of the Reserve Bank of India
Act, 1934,

For Agarwal Prakash & Co.
Chartered Accountiants
Firm’s Registration No.:
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UDIN:R21084964AAAAARS5120

Place: Gurugram
Date: 20 April 2021



Annexute B to the Independent Auditor's Report

With reference to the Annexute B referred to in the Independent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2021 of even date.

Independent Auditor’s repott on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to financial statements of Selene
Constructions Limited (‘the Company’) as of 31 March 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India ("ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
ordetly and efficient conduct of the Company’s business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely prepatation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on out audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of intetnal financial controls, both applicable to an audit of
Internal Financial Controls and both, issued by ICAL Those Standards and the Guidance Note requite
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and theit operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
ertor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.




Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparationn of
financial statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of recotds that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with refetrence to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to etror or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
detetiorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2021, based on the internal financial controls with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For Agarwal Prakash & Co.
Chartered Accountants .

Firm’s Registration N :
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UDIN: 21084964AAAAAR5120

Place: Gurugram
Date: 20 April 2021



Selene Constructions Limited
Balance sheet as at 31 March 2021

i

I ASSETS
Non-current assets
Property, plant and equipment
Financial assets
l.oans
Other financial asscts
Deferred tax assets (net)

Noun-current tax assets (net)

Current assets

Inventories

Financial asscts
T'rade reccivables
Cash and cash equivalents
Other bank balances
Loans

Other current assets

—

EQUITY AND LIABILITIES
Equity

Equity share capital

Instruments entirely equity in nature

Other equity

Liabilities
Non-current liabilities

Provisions

Current liabilities
Financial liabilitics
Borrowings
Trade payables
-total outstanding ducs of micro enterprises and small enterprises
-total outstanding dues of creditors other than miceo enterprises and small eaterprises
Other financial liabilities
Other current liabilities
Provisions

Current tax Habilities (net)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

This is the balance sheet referred to in our report of even date.

Chartered Accountanty 748
Firm'’s Regisistration u& :
NS

Partner !
esiBership No :084964

Place: Gurugram
Date: 20 April 2021

Note 31 March 2021 31 March 2020
(¥ in lakhs) (Z in lakhs)
5 30.79 52.91
6A 7.50 7.50
7 287.22 -
8 2.75 2.37
9 150.70 229.54
478.96 292.32
10 12,426.14 17,380.30
11 207.01 382.27
12 82.95 46.01
13 1,479.43 972.24
6B 2,580.15 2,579.34
14 66.63 145.24
16,842.31 21,505.40
17,321.27 21,797.72
15A 9.80 9.80
158 11,915.19 11,915.19
16 (17,381.78) (16,750.60
(5,456.79) (4,825.61)
17A 7.25 19.06
7.25 19.06
18 12,575.26 14,184.81
19A 195.26 200.50
198 1,606.29 2,104.54
20 133.79 169.82
21 7,024.38 8,571.17
178 1,235.83 1,208.63
22 - 164.80
22,770.81 26,604.27
17,321.27 21,797.72
4
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Harvinder
Director

{DIN: 08309309]
Place: Gurugram
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For and on behalf of the board of directors
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Director

[IDIN: 02835523
Place: Gurugram

Q\}ghakti Bedi
Chicf Finartcial Officer

Place: Gurugram



Selene Constructions Limited
Statement of profit and loss for the year ended 31 March 2021

Note 31 March 2021 31 March 2020
® in lakhs) (% in lakhs)
Revenue
Revenue from operations 23 4,987.25 15,657.80
Other income 24 90.42 65.38
5,077.67 15,723.18

Expenses
Cost of revenue ) 25

Cost incurred during the year 464.88 3,228.61

Decrease in real estate properties 4,954.17 12,544.30
Employce benefits expense 26 41.71 126.14
[Finance costs 27 17.08 1,133.43
Depreciation 5 2212 26.48
Other expenses 28 208.62 2,900.62

5,708.58 19,959.58

Loss before tax (630.91) (4,236.40)
Tax expense
Current tax (including earlier years) (refer note 38) 29 - 966.16
Deferred tax (credit)/charge 0.35) (23.09)
Total of tax expense (0.35) 943.07
Loss after tax (630.56) (5,179.47)
Other comprehensive income
[tems that will not be reclassified to profit and loss

Re-measurement loss on defined benefit plans 0.17) (1.19)

Income tax effect 0.04 0.30
Other comprehensive income (0.13) (0.89)
Total comprehensive income for the year (630.69) (5,180.36)
Earnings per share 30

Basic ) (128.80) (1,057.99)

Diluted }) (128.80) (1,057.99)
Summary of significant accounting policies 4

The accompanying notes are an integral part of the financial statements

This s the statement of profit and loss referred to in our report of even date.

Chartered z\ccountanti e
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\{53}/ Harvinder
Director

[DIN: 08309309]
Place: Gurugram
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Shakti Bedi
Chief Financial Officer

Place: Gurugram

Place: Gurugram
Date: 20 April 2021

For and on behalf of the board of directors
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ajiv Malhan

Director
[IDIN: 02835523
Place: Gurugram

Place: Gurugram



Seclene Constructions Limited

Cash flow statement for the year ended 31 March 2021

A

1

Cash flow from operating activities:
Loss before tax
Adjustments for:
Depreciation
Interest expense
Interest income
Property, plant and equipment written off
Provision for employee benefies
Share based payment expense
Operating loss before working capital changes
Working capital changes and other adjstments:
Trade recervables
Current and non-current loans
Others current and non-current assets
Other current and non-current financial assets
Inventorics
Trade payables
Other financial habilities
Other current Liabilitics and provisions
Cash flow from operating activitics
Income taxes paid (net)
Net cash flow from operating activities

Cash flow from investing activities:

Proceeds from sale of property, plant and equipment
Inter-corporate loans given to related parties
Investment in bank deposits

Interest received

Net cash used in investing activities

. Cash flow from financing activities:

Proceeds from inter-corporate borrowings
Repayment of inter-corporate borrowings
Interest paid

Net cash used in from financing activities

Net Increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (D+E) (refer note 12)

This 1s the cash flow statement referred to in our report of even date.

For Agarwal I’mk(\sh v
C lnm.rcd f\ccounmn

Place: Gurugram
Date: 20 Apnl 2021

31 March 2021

31 March 2020

(% in lakhs)

(% in lakhs)

(630.91) (4,236.40)
2212 26.48
417 1,122.43
(87.87) (65.04)
0.01 471
0.65 298
{0.49) ©0.12)
(692.32) (3,144.96)
175.26 292.94
- (55.29)
78.61 1,050.57
022
4954.16 12,544.30
(503.49) 1,354.86
(36.09) 4209
(1,532.16) - (9,503.77)
2,443.97 2,580.96
(85.98) (1,816.66)
2,357.99 764.30
©0.01) 8.01
(0.81) (1.64)
(786.55) (91.09)
80.02 52.50)
(107.35) (32.22)
4333.00 4915.15
(5,942.55) (5,795.84)
(4.15) (1.03)
(1,613.70) (883.72)
36.94 (151.64)
46.01 197.65
82.95 46.01

For and on behalf of board of directors

Harvinder
Director
{IDIN: 08309309]

Place: Gurugram

Shakti Bedi

Chief Financial Officer

Place: Gurugram

RajivM S.lh‘m

Director
[DIN: 02835523}
Place: Gurugram




Selene Constructions Limited
Statement of changes in equity for the year ended 31 March 2021

A Equity share capitab*

(R in lakhs)

Particulars

Balance as at
31 March 2021

Balance as at
31 March 2020

Equity share capial

9.80

9.80

B Instruments entirely equity in nature’*

(X in lakhs)

Particulars Balance as at Balance as at

31 March 2021 31 March 2020
Compulsory convertble preference shares 3915.19 3915.19
Optionally convernble debenuures 8,000.00 8,000.00
Total 11,915.19 11,915.19

C Other equity”

(T in lakhs)

Reserves and surplus
Description Other com[?unents Share o
of equity O Retained earnings Total
outstanding account =

Balance as at 01 April 2019 8.92 18.46 (11,597.50) (11,570.12)
Loss for the year - (3.17947) (5,179.47)
Other comprehensive mcome

Re-measurement gain on defined benefit plans (net of tax) - - 0.89) (0.89)
Transfer to other component of equity on exercise of stock options 1440 (14.40) - -
Share based payment expense - 0.12) - (0.12)
Balance as at 31 March 2020 23.32 3.94 (16,777.86) (16,750.60)
Loss for the year - - (630.56) (630.56)
Other comprehiensive mcome

Re-measurement loss on defined benefit plaus (net of tax) - - 0.13) (0.13)
Transter to other component of equity on exercise of stock options - - -
Share based payment expense - (0.49) - (0.49)
Balance as at 31 March 2021 23.32 3.45 (17,408.55) (17,381.78)

*Refer note 154 for details
**Refer note 138 for detarls
“Refer note 16 for detasl

This is the statement of changes n equity referred to in our report of even date.

For Agarwal Prakash & Co.

Chartered Accountants

Firm's Regisistration Number!

For and on behalf of the board of directors
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Harvinder

J
a;:kalhan
Drector
[IDIN: 02835523]
Place: Gurugram

Dircctor
[DIN: 08309309)
Place: Gurugram
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Shakd Bedi
Chief Financial Officer

Place: Gurugram
Date: 20 April 2021

Place: Guougram




Selene Constructions Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

Nature of principal activities

Selene Constructions Limited (‘the Company’) was incorporated on 20 July 2006. The Company is engaged in
development of real estate properties and all other related activities. The Company is domiciled in India and its
registered office is situated at M-62 and 63, First Floor, Connaught Place, New Dethi — 110001.

General information and statement of compliance with Ind AS

These financial statements of the Company have been prepared in accordance with the Indian Accounting
Standards as notified under section 133 of the Companies Act 2013 read with the Companies (Indian
Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (MCA?), as amended and other relevant
provisions of the Act. The Company has uniformly applied the accounting policies during the periods presented.

The financial statements for the year ended 31 Match 2021 were authorized and approved for issue by the Board
of Directors on 20 April 2021. The revisions to the financial statements is permitted by the Board of Directors
after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent accounting ptonouncement
MCA vide notification dated 24 March 2021, makes certain amendments related to disclosure requirements in
Schedule III of the Companies Act, 2013 which will be effective for financial year starting 01 April 2021.

Basis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except
for certain financial assets and financial liabilities and share based payments which are measured at fair value.

Summary of significant accounting policies
The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial statements.

4.1 Current versus non-current classification

All assets and liabilities have been classified as.current or non-current as per the Company’s normal operating
cycle and other criteria set out in Companies Act 2013. Deferred tax assets and liabilities are classified as non-
current assets and non-current liabilities, as the case may be.

4.2 Property, plant and equipment (PPE)

Recoguition and initial measnrement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company. All
other repair and maintenance costs are recognised in statement of profit and loss as incurred.

Subsequent mieasurement (depreciation and useful lives)
Depreciation on property, plant and equipment is provided on the straight-line method, computed on the basis
of useful lives (as set out below) prescribed in Schedule IT to the Companies Act, 2013.

Asset class Useful life
Building — temporary structure 1 year
Plant and machinery 12 years
Office equipment 5 years
Computets 3 years
Furniture and fixtures 10 years

The residual values, useful lives and method of depxec' of are reviewed at the end of each financial year.
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De-recognition

An item of property, plant and equipment initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asser) is
recognised in statement of profit and loss when the asset is de-recognised.

4.3 Financial instruments
Financial assets

Recognition and initial measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial asset is also adjusted.

S zrbm]m ne measuremeni

Debt instruments at amortised cost — A ‘debt instrument’ is measured at the amortised cost if both the
following conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows; and

* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or
the Company has transferred its rights to receive cash flows from the asset.

Financial liabilities

Recognition and initial measurement
All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the
acquisition of the financial liabilities is also adjusted.

Subsequent measurement — Amortised cost
Subsequent to initial recognition, financial liabilities are measured at amortised cost using the effective interest
method.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

4.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. The Company factors historical trends and forward looking
information to assess expected credit losses associated with its assets and impairment methodology applied
depends on whether thete has been a significant increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the expected life of a
financial instrument.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has
increased significantly since initial recognition. If the credit risk has not increased significantly since initial
recogaition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses,
else at an amount equal to the lifetime expected credit losses. The Company assumes that the credit risk on a
financial asset has not increased significantly since initial recognition, if the financial asset is determined to have
low credit risk at the balance sheet date.

4.5 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired,
based on internal or external factors. If any such indication exists, the recoverable amount of the asset or the
cash generating unit is estimated. If such recoverable amount of the asset or cash generating unit to which the
asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the statement of profit and loss. If, at the
reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses previously
recognised are accordingly reversed in the statement of profit and loss.

4.6 Inventories

Land other than that transferred to real estate properties under development is valued at lower of cost or net
realizable value.

Real estate properties (developed and under development) includes cost of land under development, internal and
external development costs, construction costs, and development/construction materials, borrowing costs and
related overhead costs and is valued at lower of cost or net realizable value.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of
completion and estimated costs of necessary to make the sale.

4.7 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid

investments that are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value.
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4.8 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company
applies the revenue recognition criteria to each nature of the revenue transaction as set out below.

Revenue from sale of properties

Revenue from sale of properties is recognized when the performance obligations are essentially complete and
credit risks have been significantly eliminated. The performance obligations are considered to be complete when
control over the property has been transferred to the buyer ie. offer for possession (possession request letter) of
properties have been issued to the customers and substantial sales consideration is received from the customers.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring property to a customer, excluding amounts collected on behalf of third
parties (for example, indirect taxes). The consideration promised in a contract with a customer may include fixed
consideration, variable consideration (if reversal is less likely in future), or both.

For each performance obligation identified, the Company determines at contract inception whether it satisfies
the performance obligation over time or satisfies the performance obligation at a point in time. If an entity does
not satisfy a performance obligation over time, the performance obligation is satisfied at a point in time. A
receivable is recognised by the Company when the control is transferred as this is the case of point in time
recognition where consideration is unconditional because only the passage of time is required.

When either party to a contract has performed, an entity shall present the contract in the balance sheet as a
contract asset or a contract liability, depending on the relationship between the entity’s performance and the
customer’s payment.

The costs estimates are reviewed periodically and effect of any change in such estimate is recognized in the
: ¢} y y chang gn

period such changes are determined. However, when the total estimated cost exceeds total expected revenues

from the contracts, the loss is recognized immediately.

Interest income
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Interest on delayed receipts, cancellation income and transfer fees from customers are recognized on accrual
basis except in cases where ultimate collection is considered doubtful.

4.9 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of tume that is necessary to complete and prepare the asset for its intended use or
sale. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All
other borrowing costs are charged to the statement of profit and loss as incutred.

4.10 Foreign currency

Functional and presentation currency
The financial statements are presented in Indian Rupee (INR’ or ) which is also the functional and
presentation currency of the Company.

Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate between
the functional currency and the foreign currency at the date of the transaction.

Foreign currency monctary items are converted to functional cutrency using the closing rate. Non-monetary
items denominated in a foreign currency which are carried at historical cost are reported using the exchange rate
at the date of the transaction.
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Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded, are recognised in the statement of profit and loss in
the year in which they arise.

4.11 Income taxes

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax except
the ones recognised in Other Comprehensive Income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in Other Comprehensive Income or in equity).

Deferred tax is recognised in respect of temporary diffetences between carrying amount of assets and liabilities
for financial reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss will be utilised
against future taxable income. This is assessed based on the Company’s forecast of future operating results,
adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax loss.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it
has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is
recognised outside statement of profit or loss (either in other comprehensive income or in equity).

4.12 Employee benefits

Defined contribution plan

The Company’s contribution to provident fund is charged to the statement of profit and loss or inventorized as
a part of real estate project under development, as the case may be. The Company’s contributions towards
provident fund are deposited with the regional provident fund commissioner under a defined contribution plan.

Defined benefit plan

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The liability recognised in
the balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaries. Actuarial
gains/losses resulting from re-measurements of the lability are included in other comprehensive income.

Other long-term employee benefits

The Company also provides benefit of compensated absences to its employees which are in the nature of long -
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to be
availed more than one year after the balance sheet date is estimated on the basis of an actuarial valuation
performed by an independent actuary using the projected unit credit method as on the reporting date. Actuarial
gains and losses arising from experience adjustments and changes in actuarial assumptions are recorded in the
statement of profit and loss in the year in which such gains or losses arise.

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognised on the basis
of the amount paid or payable for the period during which services are rendered by the employee.




Selene Constructions Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
Match 2021

4.13 Share based payments

Shate based compensation benefits are provided to employees via Indiabulls Real Estate Limited (‘Holding
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured using the fair
value of the employee stock options and is recognised over vesting period with a corresponding increase in
equity. The vesting period is the period over which all the specified vesting conditions are to be satisfied. On the
exercise of the employee stock options, the employees of the Company will be allotted Holding Company’s
equity shares.

4.14 Provisions, contingent liabilities and contingent assets

Provisions are recognised only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
teporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present
values, where the time value of money is material.

Contingent liability 1s disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or

» Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed. However, when realization of income is virtually certain,
related asset 1s recognised.

4.15 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per shate, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

4.16 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the related
disclosures.

Significant management judgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can
be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

Recoverability of advances/teceivables — At each balance sheet date, based on historical default rates
observed over expected life, the management assesses the expected credit losses on outstanding receivables and
advances.
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Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However, the
actual future outcome may be different from this judgement.

Significant estimates

Revenue and inventories — The estimates around total budgeted cost i.e. outcomes of underlying construction
and service contracts, which further require assessments and judgements to be made on changes in work scopes,
claims and other payments to the extent they ate probable and they are capable of being reliably measured. For
the purpose of making estimates for claims, the Company used the available contractual and historical
information. The estimates of the saleable area are also reviewed periodically and effect of any changes in such
estimates 1s recognised in the period such changes are determined.

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utilisation of assets.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary
increases. Variation in these assumptions may significantly impact the DBO amount and the annual defined
benefit expenses.

(This space bar been intentionally kft blank)
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31 March 2021 31 March 2020
(% in lakhs) (¥ in lakhs)
Note - 6
A Loans - non current”
(Unsecured - considered good)
Sccurity deposits 7.50 7.30
7.50 7.50
B Loans - currem®
(Unsecured - considered good)
Inter-corporate loans to related pacties (refer note 3-4) 252442
Security deposits - others 55.73
2,580.15 2,579.34

#The Company does not have any foans which are cither credit impaired or where there is significant increase in credit risk,

Note -7

Other financial assets - non-current

Bank deposits with maturity of more than 12 months! 287.22 -
287.22 -

* Bank deposits (exclusive on interest accrued) with banks of T 287.02 (31 March 2020: Nil) are pledged against bank guarantee given to Dakshin Haryana Bijali Viran Nigam.

Note -8
Deferred tax assets (net)
A Deferred tax asset arising on account of:

Provision of employee benefits 1.87 4.90
B Deferred tax liabilities arising on account of:
Property, plant and equipment - depreciation (0.88) 233
2.75
Deferred tax assets (net) 2.75 2.37
Deferred tax labilities (net) - .
) The unabsorbed business losses amounting to ¥ 15,659.72 fakhs (31 March 2020: T 16,043.67) on which no defeered tax i recognised considenng there is no probability which demonstrate

realisation of deferred ax asset in the near future. Further, these fos:

es ace avaitable for offset for maximum period of eight years from the incurrence of losses

(i) Capuon wise movement in deferred tax (assets)/liabilities as follows:

Recognised in other Recognised in
Particulars 31 March 2020 comprehensive statement of profit 31 March 2021
income and loss

Assets

Lmployee benefits (4.90) 0.04) 6.81 1.87
Liabilities

Property, plant and equipment - depreciation 2.53 - (1.63) 0.88
Total (2.37) (0.04) 5.16 2.75

Recognised in other Recognised in
Partculars 01 April 2019 comprehensive statement of profit 31 March 2020
income and loss

Assets

Emplovee benefus {15.33) {0.30) 10.73 (-1.90)
Liabilities

Property, plant and equipment - depreciation ) 36.35 - (33.82) ) 2.53
Total 21.02 (0.30) (23.09) (2.3
Note -9
Non-current tax assets (net)
Advance income ray, including tax deducted at source 150.70 229.54

150.70 229.54
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31 March 2021 31 March 2020
Note - 10 (¥ in lakhs) (Z in lakbs)
Inventories
Real estate properties under development (at cost)
Cost of properties under development 79,683.60 79,238.85
Eess: Transfereed 1o developed properties {79.683.00) (79,238.85)
Real estate properties - developed (at cost)
Cost of developed properties 79,683.60 79,238.85
Less: Cost of revenue recognized till date (67.277.59) {61,838.55)
12,406.01 17,380.30
Construction materials in stock (at cost) 20.13 -
12,426.14 17,380.30
Note - 11
Trade receivables”
(Unsecured, considered good)
Trade receivables 207.01 382.27
207.01 382.27
*The Company does not have any receivables which are cither credit impaired or where there is significant increase in credit risk,
Note - 12
Cash and cash equivalents
Cash on hand - 0.30
Balances with banks - in curreat account R2.93 +45.71
82.95 46.01
Note - 13
Other bank balances
Bank deposits - with maturity of more than three months and upto twelve months 1479.43 972.24
1,479.43 972.24

Bank deposits (exclusive on interest accrued) with banks of T 1026.73 lakhs (31 March 20200 T 517.92 lakhs) ace pledged against bank guarantees given 1o Governor of Haryana, Dakshin
Haryana Bijli Vitran Nigam (DHBVN), Gurgaon and Haryana State Pollution Control Boaed (HSPCB), Panchkula.

Note - 14
Other current assets
Advance to employees 0.40 040
Mobilization advances 7.62 10.78
Advance to suppliers/service providers 37.35 131.27
Prepaid expenses 21.26 2.79
66.63 145.24
Note - 15
Equity share capital 31 March 2021 31 March 2021 31 March 2020 31 March 2020
Authorised Number (% in lakhs) Number (¥ in akhs)
Liquity share capital of face value of X 10 each 1,000,000 100.00 1,000,000 100.00
100.00 100.00
Issued, subscribed and fully paid up
Lquity share capital of face value of T 10 each 98,039 9.80 98,039 9.80
9.80
Reconciliation of number of equity shares out ling at the beginning and at the end of the year
Equity shares
Balance at the beginning of the year 98,039 9.80 98,039 9.80
Batance at the end of the year 98,039 9.80 98,039 9.80

Rights, preferences and restrictions attached to equity shares
The holders of equity shar
Company, the remaining ass

re catitled to receive dividends as declared from time 10 time, and are entitled to one vote per share at meetings of the Company. In the event of liquidation of the

s of the Company shall be distributed to the holders of equity shares in proportion to the number of shares held to the total equity shaces outstanding as on that
date. All shares rank equally with regard ta the Company’s residual assets, except that holders of preference shares participate only to the extent of the face value of the shares.

98.039 (previous year: 98,039) equity shates of the Company is held by holding company namely [ndiabulls Real Estate Limited and its nominees.

Details of shareholder holding more than 5% share capital
Name of the shareholder Number of shares Number of shares
state Limited (cquity shaces)* 98,039 98,039

* including nominee sharer

Indiabulls Real E

The Company does not have any shares
preceding five years.

wssued for consideration other than cash during the immediately preceding five years. The Company did not buy back any shares ducing immediately
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B Instruments cntirely equity in nature

(1) Compulsory convertible preference shares ('CCPS’)

31 March 2021

31 March 2021

31 March 2020

31 March 2020

i Authorised Nuniber (% in lakhs) Number (X in lakhs)
Compulsorily convertible preference shares of face value of 3 H00,000 4,000.00 400,000 4,000.00
1,000 cach

400,000 4,000.00 400,000 4,000.00
Issued, subscribed and fully paid up
0.0001% Compulsorily convertible preference shaces of face 391,519 3,915.19 391,519 391519
value of ¥ 1,000 each fully paid up

3,915.19 3,915.19
iii Reconciliation of number of compulsorily convertible preference shares outstanding at the beginning and at the end of the year

Compulsorily convertible preference shares
Balance at the begianing of the year 391,519 3.915.19 391,319 3915.19
Balance at the end of the year 391,519 3,915.19 394,519 3,915.19

iv Rights, preferences and restrictions attached to preference shares
0.0001% Compulsorily converiible prefeeence shares of face value of T 1000 cach fully paid up. These €

noaunee;

2PS are held by holding company samely Indiabulls Real |

“state Limited and irs

These CCPS are convertible into number of cquity shares determined by dividing aggregate principal amount of preference shace capital by a conversion price of T 1,000,

The holders of preference shares are entitled to receive dividends at the rate of 0.0001%, but do not carry right o vote. All shaces rank equally with regard to the Company's residual assets,
except that holders of preference shares participate only to the extent of the face value of the shares.

v CCPS are held by the Holding Company namely Indiabulls Real Estate Limited and its nominces.

vi Deuils of sharcholder holding more than 5%

Name of the preference sharcholder
Indiabulls Real Estare Limited

s

during immediately preceding five years.

(2

O

Optionally convertible debeniures ('OCDY)

31 March 2021

31 March 2021

31 March 202¢

31 March 2020

Number of shares

391,519

31 March 2020

Number of shares
391,519

i The Company does not have any preference shares issued for cansideration other than cash during the immediately preceding five years. The Company did not buy back any prefecence shares

31 March 2020

Number (¥ in lakhs) Number (¥ in lakhs)
i Issued and fully paid up
0.0001% Optionally convertible debentuses of face value of T 1,000 each fully paid up 800,000 8,000.00 800,000 8,000.00
800,000 8,000.00 800,000 8,000.00
it Reconciliation of number of optionally convertible debentures ing and at the end of the year
Optionally convertible debentures
Balance at the beginning of the year - R - B
Transferred to equity on account of modification of terms during the year (refer note iii below) 800,000 8,000.00 800,000 8,000.00
Batance at the end of the year 800,000 8,000.00 800,000 8,000.00

Righus, preferences and restrictions attached to optionally convertible debentures

During the year ended 31 March 2014, the Company had issucd 800,000 optionally convertible debentures (OCDs) of face value of T 1,000 each, bearing interest rate of 0.0001% per annum,
These debentures were convertible ino equity shares, atany time over the maturity period of 20 years . I holder does not exercise its right of conversion, the debentres will be redeemed at the
end of the period of 20 years. These optionally convertible debentures were redeemable at the option of the holder, at any time over the maturity period of 20 years,

As per the revised teems, ageeed with the debenture holders and approved by the board of dicector in their meeting dated 7 February 2020, OCDs are convertible or redecmable at the option of
issuer, on ot before the expiry of the term. OCDs are convertible in the amtio of one cquity share for each debenture. OCDs are held by the Holding Company namely lodiabulls Real Estate
Limited and its nominces. Accordingly, these OCDs have been ¢k

sificd as instruments eatirely equity in nature during the curcent year.

OCDs are held by the Holding Company namely Indiabulls Real Estate Limited and its nominees.

Note - 16
Other equity

Other components of equity

Reserves and sumplus
Shace optious outstanding account
Retained eaenings

31 March 2021

31 March 2020

(¥ in lakhs)

(¥ in lakhs)

23.32 2332

345 394
(17,408.35) (16,777.66)
(17,381.78) (16,750.60)

Nature and purpose of other reserves
Other components of equity

Orther components of equity is used to transfer the amount from deferred employee compensation reserve on the exercise of options issued to employees under Holding Company’s employee
stock option plan.

Share options outstanding account

The reserve is used to recognise the grant date faic value of the options issued to employees under Holding Company's employee stock option plaa.
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Nate - 17

A Provisions - non-current

Provision for employee benefies:
Gratuity {refer note 36)
Compensated absences (refer note 36)

B Provisions - current
Provision for employee benefits:
Gratuity {refer note 36)
Compensated absences (refer note 36)

Provision for chims and compensation!

31 March 2021 31 March 2020
(% in lakhs) (¥ in lakhs)
0.14 1644
1.11 2.62
7.25 19.06
0.15 0.34
0.03 0.06
1,233.65 1,208.23
1,235.83 1,208.63

* Movement during the financial year:
As at beginning of the year
Additions during the year

Paid /adjustment during the year

1,208.23

As at end of reporting period

Note - 18
Borrowings - current
Unsecured loans

Loaas from related parties*

1,235.65 1,208.23
12,575.26 14,184.81
12,575.26 14,184.81

* Loan from fellow subsidiary company Le. Indiabu

ate Limited and Kennneth Builders & Developers

nstructions Limited which is repayable on demand and are intecest free and two other loan

Limited which is repayable on demand and with an interest of 9% per annum.

from fellow subsidiary compaaics t.e. Ceres

Note - 19
Trade payables - current
A Total outstanding dues of micro cnterprises and small enterprisest

31 March 2021 31 March 2020
(¥ in lakhs) (Z in lakhs)
195.26 200,50
195.26 200.50

*Disclosure under the Micro, Small and Medium Enterprises Development Aet, 2006 (“MSMED Act, 2006™) as at 31 March 2021 and 31 March 2020

Particulars 31 March 2021 31 March 2020
(X in fakhs) (X in lakhs)

i) the principal amount remaining unpaid to any supplier as at the end of each accounting year; 195.26 200.30

if) Interest due thercon -Nil Nil

iif) the amount of intecest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplier beyond the Nil Nil

appointed day during each accounting year;

iv) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day Nil Nil

during the year) but without adding the interest specified under this Act;

v) the amount of interest accrued and remaining unpaid at the end of cach accounting year; and Nil Nil

vi) the amount of fucther interest cemaining due and pavable cven in the succeeding years, until such date when the interest dues as above are Nit Nil

actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23.

The above information regarding Micro, Small and Medium nterprises has been determined to the extent such parties have been identified on
Company.

the basis of information available with the

B Total outstanding dues of creditors other than micro enterprises and small enterprises

Note - 20
Other financial liabilities - current
Expenses payable

Note - 21

Other current liabilitics

Payable to statutory and government authorities
Advance from customers

Other liabilities

Note - 22
Current tax liabilities (ner)
Provision for income tax

31 March 2021 31 March 2020
(¥ in lakhs) (T in lakhs)

1,606.29 2,10-4.54
1,606.29 2,104.54
133.79 169.82
133.79 169.82
78.62 72,74
5,556.49 7,115.27
1,389.27 1,383.16
7,024.38 8,571.17
- 16-1.80
- 164.80
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Note - 23

Revenue from operations
Operating revenue

Revenue from real estate properties
Other operating revenue

Service receipts

Note - 24

Other income
Interest income
Miscellancous income

Note - 25

Cost of revenue

Cost incurred during the year

Decrease in inventory of real estate properties
Opening stack
Clostag stock

Note - 26

Employec benefits expense

Salaries and wages

Contribution to provideat fund (refer note 36)
Staff welfare expenses

Share based payment expense (refer note 40)

Note - 27

Finance costs

Iuterest on income tax (refer note 38)
Interest on others

Other borrowing costs

Notc - 28
Other expenses
Advertisement expenses
Auditor's remuncration

Audit fees*
Communication expenses
Donations**
Legal and professional charges
Rates and taxes
Repairs and maintenance
Brokerage and marketing expenses
Travelling and conveyance expenses
Claims and compensations
Property, plant and equipment written off

Miscellancous expenses

*nclusive of applicable taxes in curvent year and exclusive of applicable taxes in previous year

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

31 March 2021

(¥ in lakhs)

4,895.43

91.82
4,987.25

87.87
2.55
90.42

464.88

17,380.30

(12,426.13) 4,954.17

5,419.05

42.01
0.17
0.02
(0.49)
41.71

0.02
4.15
12.91
17.08

0.80

0.59
0.30

25.70
3.7
1.7

70.35
9.30

95.20
0.01
0.95

208.62

**During the year, the Company has contributed Nif (31 March 2020: & 1000.00 lakhs) as political contribntion through an Electoral Trust.

31 March 2020
® in lakhs)

15,620.57

37.23
15,657.80

3,228.61

29,924.60

(17,380.30) 12,544.30

15,772.91

121.98
3.39
0.89

(0.12)

126.14

1,121.40
1.03
11.00
1,133.43

2.59

12.39
1.05
1,000.00
128.80
73.04
76.67
217.90
25.86
1,353.02
47
459
2,900.62
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31 March 2021 31 March 2020
Note - 29 € in lakhs) (¥ in lakhs)
Income tax
Tax expense comprises of:
Current tax (including carlier years) (refer note 38) - 966.16
Deferred tax expense 0.35) 23.09)
Tax expense reported in the statement of profit or loss (0.35) 943.07
The major components of the reconciliation of expected tax expense based on the domestic effective tax rate of the Company at 25.168% (31 March 2020: 25.168%)
and the reported tax expense i statement of profit and loss are as follows
Reconciliation of tax expense and the accounting profit multiplied by India's tax rate
Accounting loss before tax from continuing operations (630.91) (4,236.40)
Accounting loss before income tax (630.91) (4,236.40)
At statutory tncome tax rate of 25.168% (31 March 2020: 25.168%%) (158.79) (1,066.22)
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Tax impact of expenses which will never be allowed - 408.08
“T'ax impact on account of change in tax rate - (5.88)
Tax impact of unrecognised deferred tax on unabsorbed losses 158.44 654.21
Tax paid 11 respect of carlier year (refer note 38) - 966.16
Others - 13.29)
Income tax expense (0.35) 943.07

Note - 30
Earnings per share (EPS)

Earnings per Share (LIPS is determined based on the net profit attributable to the shareholders’ of the Company. Basic eamings per share is computed using the
weighted average number of shares outstanding during the year including the number of equity shares that are issuable on the conversion of a mandatorily convertible
instrument. Diluted eamings per share is computed using the weighted average number of potential equity shares outstanding during the year including share options,
except where the result would be anti-dilutive.

The following reflects the income aand share data used in the basic and diluted EPS computations:

Loss attributable to equity holders ({}in lakhs) (630.56) (5,179.47)
Add: laterest on compulsonly convertible preference shares 0.01 0.01
Loss for basic and diluted carnings per share (630.55) (5,179.46)
Weighted average number of equity shares during the year 98,039 98,039
Add: Compulsorily convertible preference shares 391,519 391,519
Weighted average number of equity shares for basic and diluted earning per share 489,558 489,558

Earning per share:
Basic ]) (128.80) (1,057.99)
Diluted R)* (128.80) (1,057.99)

*Ay the Company has loss in the both years, impact of potential equity shares (optionally convertible debentures) is anti dibutive in nature,
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Note - 31
Financial risk management
i) Financial instruments by category

Amount in ¥ lakhs)

] 31 March 2021 31 March 2020
Particulars Amortised cost Amortised cost
Financial assets
Trade receivables 207.01 382.27
Cash and cash equivalents 82,95 46.01
Other bank balances 1,479.43 972.24
Loans 2,587.65 2,586.84
Other financial assets 287.22 -
Total financial asscts 4,644.26 3,987.36
Financial liabilities
Borrowings 12,575.26 14,184.81
Trade payables 1,80155 2,305.04
Other financial liabilitics 133.79 169.82
Total financial Liabilitics 14,510.60 16,659.67

ii) Financial instruments measured at amortised cost

For amortised cost instruments, carrying value represents the best estimate of fair value.

iii) Risk management

The Company’s activities expose it to the liquidity risk, credit risk and market dsk. The Company's Board of Directors has overall responsibility for the establishment

and oversight of the Company's tisk management framework. This note explains the sources of risk which the eatity is exposed o and how the entity manages the

risk and the related impact in the financial statements.

(A) Credit risk

Credit risk is the risk thar a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by cash and

cash equivalents, other bank balances, trade receivables, loans and financial assets measured at amortised cost. The Company continuously monitors defaults of

customers and other counterparties and incorporates this information into its credit risk controls.
a) Credit risk management
1) Credit risk rating
The Company ass

class of financial assets.

sses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the

#)

b

~

Assct group

Basis of categorisation

Provision for expected credit loss

Low credit risk

"T'rade receivables, cash and cash equivalents, other bank balances, loans and

12 month expected credit loss/Life ime expected credit fosses

other financial assets

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments within the
agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between current and historical
economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptey, other advance not recoverable or a lingation
decided against the Company. The Company continues to engage with parties whose balances are written off and attempts to enforce repayment. Recoveries made
are recognised in statement of profit and loss.

Assets under credit risk - Amount in ¥ lakhs)

Credit rating Particulars 31 March 2021 31 March 2020

Low credit risk Trade receivables, cash and cash equivalents, other bank balances, loans and other financial assets 4,644.26 3,987.36

Concentration of financial assels
The Company's principal business activities ace development of real estate properties and all other related activities. The Company's outstanding reccivables are for
ceal estate properties. Loans and other financial assets majorly represents inter-company loans and other advances.

Credit risk exposure
Provision for expected credit losses

The Company provides 12 month or lifetime expected credit losses for following financial assets —

As at 31 March 2021 (Amount in ¥ lakhs)

Particulars Estimated gross Expected credit Carrying amount net of impairment
carrying amount losses provision

Trade receivables 207.01 - 207.01

Cash and cash equivalents 82.95 - 82.95

Other bank balances 1,479.43 - 1,479.43

Loans ’ 258765 - 2.587.65

Other financial assets 287.22 - 287.22
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As at 31 March 2020 (Amount in T lakhs)

Particulars Estimated gross Expected credit Carrying amount net of impairment
carrying amount losses provision

Trade receivables 382.27 - 382.27

Cash and cash cquivalents 40.01 - 46.01

Other bank balances 97224 - 972.24

Loans 2,586.84 - 2,586.84

Expected credit loss for trade receivables under simplified approach

In respect of trade receivables, the Company considers provision for lifetime expected credit loss. Given the nature of business operations, the Company’s trade
ceceivables does not have any expected credit loss as transfer of legal title of properties is made once the Company receives the entire consideration and hence, these
have been considered as low credit risk assets. Further, during the periods presented, the Company has made no write-offs of trade receivables.

(B) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that ace scteed by delivering cash
or another financial asset. The Company's approach to managing liquidity is to ensurc as far as possible, that it will have sufficient liquidity to meet its liabilitics when

they are due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes
into account the liquidity of the market in which the eatity operates.

Maturities of financial liabilities
The tables below analyse the Company’s financial habilities into relevant maturity groupings based on their contractual maturities.

Amount in ¥ lakhs)

31 March 2021 Less than 1 year 1-2 years 2-3 years More than 3 years Total
Non-derivatives
Borrowings 12,575.26 - - - 12,575.26
Trade payable 1,801.55 - - - 1,801.55
Other financial liabilities 133.79 - - - 133.79
Total 14,510.60 - - - 14,510.60
Amount in T lakhs)
31 March 2020 Less than 1year 1-2 years 2-3 years More than 3 years Total
Non-derivatdves
Borrowings 14,184.81 - - - 14,184.81
Trade payable 2,305.04 - - - 2,305.04
Other financial liabilities 169.82 - - - 169.82
Total 16,659.67 - - - 16,659.67

(C) Market risk
"The Company does not have any price, interest rate (nil varable rate borrowings) and foreign currency risks.

RED RS
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Note - 32
Revenue related disclosures
A Disaggregation of revenue

Set out below s the disaggregation of the Company’s revenue from contracts with customers:

(R in lakhs)

Particulars

Year ended
31 March 2021

Year ennded
31 March 2020

Revenue from contracts with customers

() Revenue from operations - Revenue from sale of properties +,895.43 15,620.57
(ii) Other operating mcome (income from service receipts) 91.82 37.23
Total revenue covered under Ind AS 113 4,987.25 15,657.80
3 Contract balances
The following table provides information about receivables and contract Jiabilities from contract with customers:
® in lakhs)
Particulars As at As at

31 March 2021

31 March 2020

Contract liabilities

Advance from customers 5,556.49 7,115.27
‘Total contract liabilities 5,556.49 7,115.27
Receivables

“T'rade receivables 207.01 382.27
Total receivables 207.01 382.27

Contract assetis the nght to consideration in exchange for goods or services transferred to the customer. Contract lability is the entity's obligation 0 transfer goods or services to a
customer for which the cutity has received consideration from the customer in advance. Contract assets (unbilled receivables) are transferred to reccivables when the rights become

unconditonal and contract labilities are recognised as and when the performance obligation is satisfied.

C  Significant changes in the contract liabilities balances during the year are as follows:

® in lakhs)

As at 31 March 2021

As at 31 March 2020

Particulars Contract liabilities

Contract liabilities

Advances from customers

Advances from customers

Opening balance 7,115.27 18,055.95
Addition during the year 3,129.64 +,297.62
Adjustment on account of revenuc recognised during the year (4,688.42) (15,238.30)
Closing balance 5,556.49 7,115.27

D The aggregate amount of transaction price allocated to the performance obligations (yet to complete) as at 31 March 2021 is ¥ 5,556.49 lakhs (31 March 2020 : ¥ 7,115.27 Iakhs).
This represents the advance received from customers (gross) against real estate properties. The management expects to further bill and collect the remaining baknce of total
consideration in the coming years. These balances will be recognised as revenue in future years as per the policy of the Company.

L Reconciliation of revenue recognized with contract revenue:

R in Jakhs)

Particulars Year ended Year ended
31 March 2021 31 March 2020
Contract revenue 4,895.43 15,720.17
Adjusumeunt for:
Subvention cost* - (99.60)
Revenue recognised from real estate properties 4,895.43 15,620.57

* Subvention cost represent the expected cash outflow under the arrangement determined basis time lapsed.




Selene Constructions Limited

Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note — 33
Capital management

The Company’s objectives when managing capital ate:

¢ To ensure Company’s ability to continue as a going concern, and

*  To provide adequate return to shareholders

Management assesses the capital requirements in order to maintain an efficient overall financing structure. The
Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and

the risk characteristics of the underlying assets. The Company manages its capital requirements by reviewing its net debt
position, where net debt is equal to current borrowings ~ cash and cash equivalents — other bank balances.

Note — 34
Related party transactions

Relationship Name of the related parties
(i) Related parties exercising control
Holding Company Indiabulls Real Estate Limited

(i1) Other related parties *
Fellow subsidiary companies Vindhyachal Land Development Limited
Indiabulls Constructions Limited
Ceres Estate Limited
Kenneth Builders And Developers Limited
Key management personnel Mr. Gaurav Jain (whole time director)

*With whom transactions have been entered during the year/ previous year

(i) Statement of transactions with related parties (% in lakhs)
31 Martch 2021 31 March 2020
Particulars Holding Fe l'lo.w Holding Felllolw
Compan Subsidiary Comban Subsidiaty
pany Company pany Company

Inter cotporate loans given /(received

back), net _
Vindhyachal Land Development Limited - 0.80 - 1.64
Inter corporate botrowings taken

Indiabulls Constructions Limited - 1,811.00 - 4,766.15
Ceres Estate Limited - 582.00 - 147.00
Kenneth Builders And Developers Limited - 1,940.00 - -

Inter corporate borrowings repaid
Fellow subsidiary companies

Indiabulls Constructions Limited - 5,793.55 : 3,795.84
Ceres Estate Limited - 149.00 )

Interest expenses
Ceres Estate Limited - 3.19 - 1.03

Kenneth Builders And Developers Limited - 0.96 - -
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(ii) Statement of maximum amounts outstanding at any time during the year

(¥ in lakhs)

31 March 2021 31 March 2020
Particulars Holding Fellow Holding Fellow
Subsidiary Subsidiary
Company Company

Company Company
Inter corporate borrowings taken
Kenneth Builders And Developers Limited - 1,940.00 - -
Indiabulls Constructions Limited - 14,163.81 - 15,853.50
Ceres Estate Limited - 580.00 - 147.00
Inter-corporate loans given
Vindhyachal Land Development Limited - 2,524.42 - 2,523.61
Optionally convertible debentures*®
Indiabulls Real Estate Limited 8000.00 - 8000.00 -

* Reclassified during the year to instrument entirely equity in nature due to change in terms.

(iii) Statement of balances outstanding:

(X in lakhs)

31 Match 2021 31 March 2020
. . Fellow . Fellow
Particulars Holding sy Holding 1
Subsidiary Subsidiary
Company Company

Company Company
Inter corporate borrowings taken
Indiabulls Constructions Limited - 10,055.26 - 14,037.81
Ceres Estate Limited - 580.00 - 147.00
Kenneth Builders And Developers Limited - 1,940.00 - -
Inter-corporate loans given
Vindhyachal Land Development Limited - 2,524.42 - 2,523.62

Disclosures in respect of transactions with identified related parties are given only for such period during which such

relationships existed.

Note — 35
Contingent liabilities

1) Summary of contingent liabilities

(% in lakhs)

Particulars 31 March 2021 | 31 March 2020
Contingent liabilities, not acknowledged as debt, include:
Interest on Value Added Tax 6.03 6.03
Service tax matter/ DY / Asst. Comm. Mumbai, June-15 to Sept-15 1.34 -
Income tax matter for the assessment year 2014-15 to 2017-18 in respect of 33.97

which appeal have been filed.

i) The Company has certain litigations involving customers. However, based on legal analysis, the management does
not expect any unfavourable outcome resulting in material adverse effect on the financial position of the Company.
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Note ~ 36

Employee benefits

Defined contribution plan

The Company has made ¥ 0.17 lakhs (31 March 2020 - T 3.39 lakhs) contributon in respect of provident fund.

Defined benefit plan
The Company has the following defined benefit plans:

¢ Gratuity (unfunded)
e Compensated absences (unfunded)

Risks associated with plan provisions

Discount rate risk

Reduction in discount rate in subsequent valuations can increase the

of withdrawal rates at subsequent valuations can impact liability.

liability.

Mortality risk Actual death and liability cases proving lower or higher than assumed in the
valuation can impact the liabilities.

Salary risk Actual salary increase will increase the liability. Increase in salary increase rate
assumption in future valuations will also increase the liability.

Withdrawal risk Actual withdrawals proving higher or lower than assumed withdrawals and change

Compensated absences

The leave obligations cover the Company's liability for earned leaves. The amount of provision of T 0.03 lakhs (31
March 2020 - X 0.06 lakhs) is presented as current, since the Company does not have an unconditional right to defer
settlement for any of these obligations. However based on past experience, the Company does not expect all employees
to take the full amount of accrued leave or require payment within the next 12 months, therefore based on the
independent actuarial report, only a certain amount of provision has been presented as current and remaining as non-
current. The weighted average duration of the defined benefit obligation is 17.66 years (31 March 2020: 15.91 years).

Actuarial (gain)/loss on obligation: (% in lakhs)
31 March 2021 31 Mazch 2020
Actuarial loss on arising from change in financial assumptions 0.03 0.17
Actuarial gain on arising from change in experience adjustment (1.99) (1.52)
Amount recognised in the statement of profit and loss is as under: (X in lakhs)
31 March 2021 31 March 2020
Current service cost 0.24 0.33
Interest cost 0.19 0.27
Actuarial gain on obligation (1.97 (1.36)
Expense recognized in the statement of profit and loss (1.54) 0.76)
Movement in the liability tecognized in the balance sheet is as under: (X in lakhs)
31 Match 2021 31 March 2020
Present value of defined benefit obligation at the beginning of the year 2.68 3.43
Current service cost 0.24 0.34
Interest cost 0.19 0.26
Actaarial gain on obligation 1.97) (1.36)
Present value of defined benefit obligation at the end of the year 1.44 2.68
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Bifurcation of projected benefit obligation at the end of the year in current and non-current ( in lakhs)
31 March 2021 31 March 2020

a) Current liability (amount due within one year) 0.03 0.06

b) Non - current liability (amount due over one year) 1.11 2.62

Total projected benefit obligation at the end of the year 1.14 2.68

For determination of the liability of the Company, the following actuarial assumptions were used:

Particulars Compensated absences
31 March 2021 31 March 2020
Discount rate 6.83% 6.99%
Salary escalation rate 5.50% 5.50%
v . Indian Assured Lives Indian Assured Lives
Mostality table Mortality (2012 -14) Mortality (2012 -14)

As the Company does not have any plan assets, the movement of present value of defined benefit obligation and fair
value of plan assets has not been presented.

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount
factors are determined close to each year-end by reference to government bonds of relevant economic markets and that
have terms to maturity approximating to the terms of the related obligation. Other assumptions are based on
management’s historical experience.

Maturity plan of Defined Benefit Obligation (% in lakhs)
Year 31 March 2021 Yeat 31 March 2020
a) April 2021 — Mazxch 2022 0.03 April 2020 ~ March 2021 0.06
b) April 2022 — March 2023 0.02 April 2021 — March 2022 0.05
c) April 2023 — March 2024 0.02 April 2022 — March 2023 0.06
d) April 2024 — March 2025 0.02 April 2023 — March 2024 1.55
e) April 2025 — March 2026 0.02 April 2024 — March 2025 0.04
f) April 2026 — Magch 2027 0.02 April 2025 — March 2026 0.03
g) April 2027 onwards 1.01 April 2026 onwards 2.70
Sensitivity analysis for compensated absences liability (X in lakhs)
31 March 2021 31 March 2020
Impact of the change in discount rate
Present value of obligation at the end of the year 1.14 2.68
a) Impact due to increase of 0.50 % 0.09) (0.11)
b) Impact due to decrease of 0.50 % 0.09 0.13
Impact of the change in salary increase
Present value of obligation at the end of the year 1.14 2.68
a) Impact due to increase of 0.50 % 0.09 0.13
b) Impact due to decrease of 0.50 % (0.09 (0.12)

Sensitivities due to mortality and withdrawal are not material and hence impact of change not calculated.

Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who
are in continuous service for a period of 5 years are eligible for gratity. The amount of gratuity payable on
retirement/ termination is the employee's last drawn basic salary per month computed proportionately for 15 days salary
multiplied for the number of years of service. Gratuity plan is 2 non-funded plan. The weighted average duration of the
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Actuarial loss tecognised in other comprehensive income (X in lakhs)
31 March 2021 31 Match 2020
Actuarial gain on arising from change in demographic assumption - (0.01)
Actuarial loss on arising from change in financial assumptions 0.14 1.24
Actuarial gain on arising from change in experience adjustment 0.02 (0.03)
Amount recognised in the statement of profit and loss is as under: (T in lakhs)
31 Match 2021 31 March 2020
Curtent service cost 1.02 2.17
[nterest cost 117 1.56
Expense recognized in the statement of profit and loss 2.19 3.73
Movement in the liability tecognized in the balance sheet is as under: (% in lakhs)
31 March 2021 31 March 2020
Present value of defined benefit obligation at the beginning of the year 16.78 20.25
Current service cost 1.02 217
Interest cost 1.17 1.56
Benefits paid (12.86) (8.39)
Total actuarial loss on obligation 0.17 1.19
Present value of defined benefit obligation at the end of the year 6.28 16.78
Bifurcation of projected benefit obligation at the end of the year in current and non-current
(X in lakhs)
31 March 2021 31 March 2020
a) Current liability (amount due within one year) 0.15 0.34
b) Non - current liability (amount due over one year) 6.14 16.44
Total projected benefit obligation at the end of the year 6.29 16.78
For determination of the liability of the Company, the following actuarial assumptions were used:
Particulars Gratuity
31 March 2021 31 March 2020
Discount rate 6.83% 6.99%
Salary escalation rate 5.50% 5.50%
P ] Indian Assured Lives Mortality Indian Assured Lives Mortality
Mortality table (2012-14) (2012-14)

As the Company does not have any plan assets, the movement of present value of defined benefit obligation and fair
value of plan assets has not been presented.

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount
factors are determined close to each year-end by reference to government bonds of relevant economic markets and that
have terms to maturity approximating to the terms of the related obligation. Other assumptions are based on
management’s historical experience.

Maturity plan of Defined Benefit Obligation (X in lakhs)
Year 31 Matrch 2021 Year 31 March 2020
a) Aprid 2021 — March 2022 0.15 | April 2020 - March 2021 0.35
b) April 2022 — March 2023 0121 Apnl 2021 — March 2022 0.36
) April 2023 — March 2024 012 |  Apri 2022 — March 2023 0.39
d) April 2024 — March 2025 012 | Aprid 2023 — March 2024 - 7.36
e) Aprdl 2025 — March 2025 010 | April 2024 - March 2025 0.28
£ April 2026 — March 2027 0.09 | Aprl 2025 — March 2026 0.25
2) April 2027 onwards : e April 2026 onwards 20.77
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Selene Constructions Limited

Summary of significant accounting policies and other explanatory information to the financial statements for

the year ended 31 March 2021

Sensitivity analysis for gratuity liability

(X in lakhs)

31 March 2021 31 March 2020
Impact of the change in discount rate
Present value of obligation at the end of the year 6.29 16.78
2) Impact due to increase of 0.50 % (0.45) (0.87)
b) Impact due to decrease of 0.50 % 0.49 0.96
Impact of the change in salary increase
Present value of obligation at the end of the year 6.29 16.78
a) Impact due to increase of 0.50 % 0.49 0.97
b) Impact due to decrease of 0.50 % 045 (0.89)

Sensitivities due to mortality and withdrawal are not material and hence impact of change not calculated.

Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before
retirement and life expectancy are not applicable being a lump sum benefit on retirement.

Note-37

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the
Company towards Provident Fund and Gratuity. The Ministry of Labour and Employment has released draft rules for
the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions from stake holders which are
under active consideration by the Ministry. Based on an initial assessment by the Company, the additional impact on
Provident Fund contributions by the Company is not expected to be material, whereas, the likely additional impact on
Gratuity liability/contributions by the Company could be matesial. The Company will complete their evaluation once
the subject rules are notified and will give appropriate impact in the financial results in the period in which, the Code

becomes effective and the related rules to determine the financial impact are published.

Note-38

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows

The changes in the Company’s liabilities atising from financing activities can be classified as follows:

(X in lakhs)
Particulars Cutrtent Total
borrowings

Net debt as at 31 March 2020 14,184.81 14,184.81
Proceeds from borrowings 4,333.00 4,333.00
Repayment of borrowings (5,942.55) (5,942.55)
Interest expense 4.15 4.15
Interest paid 4.15) (4.15)
Net debt as at 31 March 2021 12,575.26 12,575.26

 in lakhs)
Particulars Current Total

borrowings

Net debt as at 31 March 2019 23,067.50 23,067.50
Proceeds from borrowings 4913.15 4,326.15
Repayment of borrowings (5,795.84) (5,795.84)
Reclassification of optional convertible debentures into instrument {8,000.00) (8,000.00)
entirely equity in nature
Interest expense 1.03 1.03
Interest paid (1.03) (1.03)
Net debt as at 31 Match 2020 14,184.81 14,184.81




Selene Constructions Limited
Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note — 39

During the year, the Company has incurred loss after tax (including other comprehensive income) of ¥ 630.69 lakhs (31
March 2020:% 5,180.36 lakhs) resulting in accumulated losses of ¥ 17,381.78 lakhs (31 March 2020: ¥ 16,750.60 lakhs)
which led to erosion of net worth of the Company as at 31 March 2021. Further, the Company has net current liability
position of ¥ 5,928.50 lakhs (31 March 2020: ¥ 5,098.87 lakhs). The management has sufficient inventory and believes
that sufficient profits in future will be generated through sale of unsold inventory/new projects and has other plans to
strengthen the financial position of the Company in the coming years. In view of the future business outlook and
continued financial support provided by Indiabulls Real Estate Limited, the Holding Company, the management is of
the opinion that it is appropriate to prepare financial statements on a going concern basis.

Note — 40

Shate based payments

The employees of the Company have been granted option as per the existing schemes of Indiabulls Real Estate Limited
(Holding Company'). On exercise, the employees will be allotted shares of the Holding Company. The Company has
accounted for charge related to its employees amounting to T (0.49) lakhs (previous year: ¥ (0.12) lakhs) with a
corresponding credit to equity.

Note — 41

Segment reporting

The Company's primary business segment is reflected based on principal business actvities carried on by the Company
Le. development of real estate properties and all other related activities which as per Ind AS 108 on ‘Operating
Segments’ is considered to be the only reportable business segment. The Company derives its major revenues from sale
of real estate properties and its customers are widespread. The Company is operating in India which is considered as a
single geographical segment.

Note — 42
The Company does not have derivatives instruments where there are material foreseeable losses.

Note — 43
All loans and securities as disclosed in respective notes are provided for business purposes.

Note — 44
Ind AS 116 ‘Leases’, mandatory for reporting periods beginning on or after 01 April 2019, replaces existing lease
recognition tequirements. There is no impact of this standard on these financial statements.

Note ~ 45

The Hon'ble Supreme Court India has passed a judgement dated 28 February 2019 and it was held that basic wages, for
the purpose of provident fund, to include allowances which are common for all employees. However, there is
uncertainty with respect to the applicability of the judgement and period from which the same applies. Currently, the
Company has not consideted any impact in these financial statements.
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Selene Constructions Limited
Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021

Note-46

The pandemic of Corona Virus (COVID-19) has caused unprecedented havoc to the economic activity all around the
Globe. The complete lock down announced on 24 March 2020 by the Government of India brought the wheels of
economic activity to a grinding halt. The operations are slowly and gradually resuming and expected to reach pre —
COVID 19 level in due course of time. The Company is continuously and closely observing the unfolding situation and
will continue to do so. The Company has considered the possible impact of COVID-19 in preparing the financial
results including the recoverable value of its assets and its liquidity position based on internal and external information
upto the date of approval of these financial results.
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