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INDEPENDENT AUDITOR’S REPORT

To the Members of Makala Infrastructure Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Makala Infrastracture Limited (“the
Company™), which comprise the balance sheet as at 31 March 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the vear then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as "the financial
statements').

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (fAct’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS”) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2021, its loss and total comprehensive income,
changes in equity and its cash [lows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditng {("SA’s) specified under section
143(10) of the Companies Act, 2013. Qur responsibiliies under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements thar are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
cthical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have abtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other informaton and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the fimancal statements, our responsibility s to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are




required to report that fact. Reporting under this section is not applicable as ro other information is
obtained at the date of this auditor’s report.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is respoasible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropiate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give 2 true and fair view and are free from
material misstatement, whether due to fraud ot error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
poing concern basts of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also respounsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as 2 whole are
frec from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
apgregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit i accordance with SAs, we excrcise professional judgment and maintain professional
skepucism throughout the andit. We also:

 ldentify and assess the risks of material misstatement of the financial statements, whether due to frasd
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)() of the Act, we are also respotisible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and relared disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events ot
conditions that may cast significant doubt on the Company’s ability to continue as 2 going concern. If




we conclude that a material uncertainty exists, we are required to draw attention in our aunditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
conceri.

+ BEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, 2nd whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identfy during our audir.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of secdon 143 of the Act, we give in the ‘Annexure A,
a statement on ihe matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we repott that:

(2) We have sought and obtained all the information and explanations which o the best of our knowledge
and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(¢) The financial statements dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

(¢) On the basis of the written representations recetved from the directors as on 31 March 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 Matrch 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, sefer to our separate Report in
‘Annexure B

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements as at 31 March 2021 — Refer Note 25 to the financial statements.

it. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 Mateh 2021
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MAKALA INFRASTRUCTURE LIMITED

All amount in ¥ hundred, unless otherwise stated

Balance Sheet as at Note 31 March 2021 31 March 2020
I. ASBETS
Non-current assets
(2} Non-carrent tax assets (net) 6 761.75 81.70
{(b) Other non-current assets TA - 9571
761.73 177.41
Current assets
{a) Inventories 8 7,221 575.06 7,221,515.72
(b} Financial Assets
Cash and cash cquivalents 9 1,014.31 1,325.64
Gyther bank balances 10 13,995.21 14,053.29
(¢) Onher current assets B 281.06 246.69
7,236,865.64 7,237,139.34
Total of Assets 7,237,627.29 7,237,316.75
1. EQUITY AND LIABILITIES
Equity
(&) Equiry share capital 11 3,000.00 5,000.00
(1) Other equary (2,217,311.61) {2,209,599.54)
(2,212,311.61) (2,204,599.54)
Lizbilities
Cucrent labilities
() Financial liabilites
Borrowings 12 9,449 871.00 9,437 371.00
Other financial liabilities 13 68.00 507.00
(b} Other current liabilities 14 - 4,038.29
9.449.939.00 9,441,916.29
Total of Equity and Liabilities 7,237,627.39 7,237,316.75
Summary of significant accounting policies 5

The accompanying notes form an integral part of the financial statements.

This 1s the balance sheet referred t in our report of even date.

For Agarwal Prakash & Co, Fior and on behalf of the Board of Direcrors
Chartered Accountants

Firm's Registration Number: 0053975N

Ankit Sharma Lalis Kmiar Sharma lchul Johnson
Parmer Directos Director

[DIN: 67700486 [DIN: 00016075]

Place: Gurugram
Date: 17 April 2021



MAKALA INFRASTRUCTURE LIMITED

Al amount in T bundred, unless otherwise stated
Statement of profit and loss for the Year ended 31 March
Note 2021 2020

Revenue

Revenue from operations - _

Other income i5 10,248.24 1,082.08
Total of Revenue 16,248.24 1,082.08
]
Expenscs
Cost of revenue He
Cost of marerials consumed 01.34 76,764.30

Purchase of stock-in-trade
Changes in inventories of fintshed
goods,working in progress and

stock-in-trade (01.34) - {76,764.30) -
Finance costs 17 16,498.63 637,354.29
Orther expenses 18 1,461.68 2707.48
Total of Expenses 17,9460.31 640,061.77
Profit/ (loss) before tax {7,712.07) (638,979.649)
Tax expense 19 '
Current tax - -
Deferred tax charge/{credit) - 5,396.69
Profit/ (loss) after tax {7,712.07) (644,376.38)
Other comprehensive income - -
Total other comprehensive income net of tax - -
Total comprehensive income for the year (7,712.07) (644,376.28)
Earnings per equity share 20
Liquity share of par value T10/- each

Basic (3) (15.42) (1,288.75)

Diluted @) (15.42) (1,288.75)

The accompanying notes form an mtegral part of the financial statements.

This i the statement of profir or loss refezred to in our report of even date

For Agarwal Prakash & Co. I"or and on behalf of the Board of Directors
Chartered Accountants
Firm's Registrarion Namber: 005975N

Lalit Kdhiar Sharma Tehul Johnson
Director Director
|DHN: 67700486] : [12IN: GO0E6075]

Place: Gurugram
Date: 17 Apnl 2021



MAEKALA INFRASTRUCTURE LIMITED

Al amount in & hundred, unless othenvise srated

Statement of Cash: Flows for the

Year ended 31 March

2021

2020

A.

B.

C.

D.
E.

F.

G.

Cash flow from operating activitics:

Profic / oss) before inconw s for the year

Adjustments to reconcile net profit/(loss} to net cash provided by operating activitics

Interest CXpenses on inter C(}l‘|’)(Jl".ll'C dl’.!i)()ﬁifs
Interest Incomte on income tax refund

Interest income on fixed deposits with bank

Operating profit/{loss) before working capital changes and other adjustments

Change in operating assets and liabilities
- {Increase}/ decrease in loans, other financial assers and other assets
- {Increase}/ deercase in inventories
- Increase/ {decrease) in eother financial liabilities, other Habilitics and provisions
Cash generated from / (usced in) operating activities
Income tax (paid) / refund received, ner

Net cash generated from / {used in) operating activitics

Cash flow from investing activitics:
Interest recetved on fixed deposit receipts
Net cash generated from / {used in) investing activitics

Cash flow from financing acuivities (Refer Nose-28):
Proceeds from inter-cotporate borrowings

Repayment of inter-corporate borrowings

Interest paid on inter-corporate borrowings

Net cash generated from / (used in) financing activities

Increase/ (decrease) in cagh and cash cquivalents, net (A+B+C)
Cash and cash equivatents at the beginning of the year
Cash and cash equivalents ac the end of the year {(D+E)

Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash cquivalents includes
Cash on hand
Balances with scheduled banks

- In current accounts
The accompanying notes fonm an mtegral part of the financial smtements.

This is the stement of cash fows referred o in our reporr of even date

(7,712.07)

16,438.36

(638,979.69)

637,354.29

- (118.06)
(815.45) (064.07)
7,910.84 (2,707.48)
G1.34 620,92
(61.34) (76,764.30)
(4,477.29) 1,717.33
3,433.55 (17,133.53)
(680.05) 24,859.50
2,753.50 (52,274.03)
873.53 1,024.15
§73.53 1,024.15
8,562,371.00 810,500.00
(8,549,871.00) (27,500.00)
(16,438.36) (734,111.67)
{3,938.36) 48,888.33
(311.33) {2,361.55)
1,325.64 3,687.19
1,014.31 1,325.64
1,0:4.31 1,325.64
1,014.31 1,325.64

For Agarwal Prakash & Co. For and on belalf of the Boagd of Directors

Chartered Accountants
Fiem's Registeation Number: 005975N

Partner

Place: Gurugram
Date: 17 April 2021

Director
[IDIN: 07700486]

[I3IN: 000146075]



MAKALA INFRASTRUCTURE LIMITED
Statement of Changes in Equity as at 31 March 2021

{A) Equity share capital*

Alf amoune in & hundred, unfess otherwise stated

Openi Iss fequi i
Particulars balair)i?::f at z;:icoc'f;liltl;? Balance as at 1:;‘;:02:1‘;1;[‘35’ Balance as at
E t: as & bt t &r b k!
. arch 2020 . 31 Mo
01 April 2019 | during the year 31 March during the year 1 March 2021
Fquity share capital 5,000.00 - 5,000.00 - 5,000.00
(B) Other equity
. Reserves and surplus Other .
Particulars Comprehensive Total
Income

Retained carnings

Opening balance as at 91 Apal 2019

(1,565,223.16)

(1,565,223.16)

Profit/ (oss) for the year

(644,376.38)

(044,376.38)

Other comprehensive income

Balance as at 31 March 2020 (2,20%,599.54) - {2,209,599.54)
Profit/ (loss) for the year (7,712.07) - {7,712.07)
(ther comprehensive income - - -

Balance as at 31 March 2021 (2,217,311.61) - (2,217,311.61)

*Refer Note - 11 for details

The accompanying notes form an integral pact of the financial statements.

This 1s the statement of changes in equity referred o in our report of even date.

For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration Number: 005975N

Ankit Sharma ¥

Partner

Place: Gurugram

Date: 17 April 2021

FFor and on behalf of the Board of Directors

1
Lalir Kunfr Shiirma
Dicector

[IDIN: 07700480]

{chul Johnson

Pirector
[DIN: Q0016075]




MAKALA INFRASTRUCTURE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2021

Natute of principal activities

Makala [nfrastructure Limited (*the Company”) was incorporated as Indiabulis Builders and Developers Limited
on 01 June 2006 and is engaged i the business of real estate and other related and anciflary activides. The
Company has shifred 1ts registered office from Indiabulis Fiance Centre, Tower — 1, 15th Floor, CS 612/613, S B
Marg, Elphinstone (W), Mumbait - 400013 Maharashira to One International Center, Tower — 1, 4th Floor, $. B.
Marg, Elphinstone (W), Mumbai - 400013 Maharashtra  in the same jurisdiction under Registrar of Companies
Maharashtra.

General information and statement of compliance with Ind AS

The fnancial statements of the Company have been prepared in accordance with the Indian Accounting Standards
as notified ander section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards)
Rules 2015 (by Ministry of Corporate Affairs {MCA”), as amended and other relevant provisions of the Act.

The Company has uniformly applied the accounting policies duzing the periods presented except where a newly
tssued accounting standard is initially adopted or a revision to an existing accounting standaed requires a change in
the accounting poliey hitherto in use.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the Board
of Directors on 17 April 2021. The revision to the financial statements is permisted by the Board of Directors after
obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent accounting pronouncement
MCA vide notification dated 24 March 2021, makes certain amendments related to disclosure requirements in
Schedule 11 of the Companies Act, 2013 which will be effective for financial year starting 1 Apuil 2021

Basis of accounting

The financial statements have been prepated on going concern basis in accordance with accounting principles
genesally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and fmancial Labilitics and share based payments which are measured at fair values as
explained in relevant accounting policies. Fair valuations related to financial assets and financial liabilities are
categorised into level 1, level 2 and level 3 based on the degree to which the inputs to the fair value measurements
are observable.

Estimation of impact on financials results relating to the global health pandemic from covid-19 (covid-
19):

Fhe pandemic of Corona Virns (COVID-19) has caused unprecedented havoc to the economic activity all around
the Globe. The complete lock down announced on 24 March 2020 by the Government of India brought the
wheels of economic activity to a grinding halt. The operations are stowly and gradually resuming and expected to
reach pre ~ COVID 19 level in due course of time. The Company is continuously and closely observing the
unfolding situation and will continue to do so. The Company has considered the possible impact of COVID-19 in
preparing the fimancial results including the recoverable valuve of its assets and its liquidity position based on
internal and external information up to the date of approval of these financial results.

Summary of significant accounting policies

The financial statements have been prepared using the significant accountig policies and measurement bases
summatised below. These were used throughout all periods presented in the financial statements.




MAKALA INFRASTRUCTURE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2021

5.1 Current versus non-current classification

All assets and lizbilities have been classified as current or non-current as per the Company’s normal operating eyele
and other erttetia set out in Companies Act 2013, Deferred tax assets and labilities are classified as non-current
asscts and non-current liabilities, as the case may be.

5.2 Inventories

Land other than that transferred to real estate properties under development is valued at lower of cost or net
realizable value.

Real estate properties (developed and under development) mcludes cost of land uoder development, internal and
external development costs, construction costs, and development/construction materials, borrowing costs and
related overhead costs and 1s valued at lower of cost or net realizable value.

Net realisable value 1s the estimated sclling price in the ordinary course of business less estimated costs of
completion and estimated costs of stecessary to make the sale.

5.3 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company applies
the revenue recognition criteria to each nature of the revenue transaction as set out below.

Revenue from real estale propertive advisory and management services

Income arising from real estate properties advisory services is recognised in the period in which the services are
being rendered. The Company considers the tertns of the contract and its customary business practices to
determine the transaction price. The consideration promised in a conuact with a customer may include fixed
consideration, variable consideration (if reversal is less lkely in Future), ot both.

Profii on sake of invesiment with underfying business

Profit on sale of investments of entities in the real estate business is recognised in the year in such investments are
sold after adiusting the consideration received with carrying value of investment. The said profit is recognised as
part of other operating income as in substance, such sale reflects the sale of real estate business.

Dividend ineoime
Dividend income is recognised at the time when right to receive the payment is established, which is generally
when the sharcholders approve the dividend.

Tnterest incame
Interest income is recorded on accrual basts using the effective interest rate (IJIR) method.

Gain an amortised cost financial assety
Gain on de-recognition of amortised cost financial assets is recognised in the year when the entire payment is
reccived agaiast the outstanding balance of amortised cost financial assets.

5.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for its intended use or sale,
A qualifying asset is one that necessanly takes substantial period of tme to get ready for 1ts intended use. All other
borrowmg costs are charged to the statement of profit and loss as incurred.

5.5 Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based

on internal or external factors. If any such indication exists, the recoverable amount of the assct or the cash
generatiag ut is estimated, Jf such recoverable amount of the asset or cash generating unit to which the asset




MAKALA INFRASTRUCTURE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 Maech 2021

belongs is less than its cazrying amount, the carrying amount 1s reduced to its recoverable amount. The reduction is
treated as an impatnent loss and is recognised in the statement of profit and loss. If at the reporting date there s
an indication that a previonsly assessed mmpairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognized are accordingly reversed
in the Statement of Profit and Loss.

5.6 Foreign currency

Fanctional and presentation corvency
The financial statements are presented in Indian Rupee (‘INR’ or " which is also the functional and presentation
currency of the Company.

Transactions and balances
Foreign currency transactfons are recorded in the functional curtency, by applying to the exchange rate between
the functional currency and the foreign currency at the date of the ransaction.

Foretgn currency monetary items are converted to functonal cutrency using the closing rate. Non-monetary items,
denominated in a foreign curreacy which are carried at historical cost are reported using the exchange rate at the
date of the transaction.

Exchange differences arising on monetary items on settlement, or restatcrment as at reporting date, at rates
different from those ar which they were mitially recorded, are recognized in the Statement of Profit and Loss in the
year int which they agse.

5.7 Financial instruments
Financial assets

Recoguition and initial measurement
Al financial assets are recognised initially at fair value and transacton cost that is attributable to the acquisition of
the financial asset is also adpsted.

Sulequent measurement

i Debt instruments at amortised cost — A ‘debt instrument’ is measured at the amortised cost if both the
following conditons are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

* Contractuat terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After inittal measurement, such financial assets are subsequently measured at amottsed cost using the
effective interest rate (EIR) method.

it.  Equity investments — All equity investments in scope of ‘Ind AS 109 Financial Instruments’ (‘Ind AS 1097
are measured at fair value. Bquity mstruments which are held for teading are generally classified as at fair
value through profit and loss (FVTPL). For all other equity instruments, the Company decides to classify the
same either as at fair value through other comprehensive income (FVOCI) or fair value through profit and
loss (FVTPL).

iii.  Mutual funds — All mual funds in scope of Ind AS 109 are measured at fair value through profit and loss
FVIPL).




MAKALA INFRASTRUCTURE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2021

Dhe-recagniitan of financial asvets
A fianctal asset is primarily de-recognised when the rights o receive cash flows from the asset have expired or the
Company has sransferred its rights to receive eash flows from the asset.,

Financial liabilties

Revoguition and inttial measurenent
All financial liabilities are recognised initially av fair value and transaction cost that is actributable to the acquisition
of the financial labilities is also adjusted.

Subsegaent measnrennent
Subsequent to initial secognition, financial liabilities are measured at amortised cost using the effective interest
method.

De-recagnition of financial Babilities

A financial hability is de-recognised when the obligation uader the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantally modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new Hability. The difference in the respective carrying
amounts is recognised m the Statement of Profit and Loss.

Offsetting of financial instrtuments |
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

5.8 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of inpatrment loss for hnancial assets, The Company factors historical trends and forward looking
information to assess expected credit losses associated with its assets and impairment methodology applied
depends on whether there has been a significant increase in credit nisk,

Trade recetvables

In respect of tade receivables, the Company applics the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that result from all possible defaull events over the expected life of a financial
instrument.

Osher finanial assets

In respect of its other fnancial assets, the Company assesses if the credit risk on those financial assets has
ncreased sigpificantly since initial recognition. If the credit risk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses, else
at an amount equal fo the lifetime expected credit losses. The Company assumes that the credit risk on a financial
asset has not increased significantly since initial recogniton, if the financial asset is determined to have low credit
risk at the balance sheet date.

5.9 Income taxes

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except
the ones recognized in other comprehensive income or directly in equity.

Current tax is determmed as the tax payable in respect of wxable income for the year and is computed in
"accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in other comprehensive income or in cquity).




MAKALA INFRASTRUCTURE LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2021

Deferred tax is recognised in respect of temporary differences between carrying amousnt of assets and liabilities for
financial reporting purposes and cortesponding amount used for taxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss will be utilised against
future taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss. Unirecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
prabable that future taxable profits will aliow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability 1s scttied, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date. Deferred tax relating to items recognised outside statement of profir and loss is recognised
outside Statement of Profit or Loss {either in other comprehensive income or i equity).

5.10 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value.

5.11 Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reposting date. These cstimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the ume value of money is material,

Contingent liability is disclosed for:

* TPossible obligations which will be confirmed only by future events not wholly within the control of the
Company or

s  Present obligations ausing from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Conungent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,
related asset is recognized.

5.12 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
sharcholders (after deducting attributable taxes) by the weighted average number of equity shates owstanding
during the period. The weighted average number of equity shares outstanding during the petiod is adjusted for
events mcluding a bonus 1ssue,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shazeholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

5.13 Significant management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgements, estimates and

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the related
disciosures.
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Sumrary of significant accounting policies and other explanatory information for the year
ended 31 March 2021

Significant mapnagement judgements

Recognition of deferred tax assets — The extent to which deferred tax assers can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of Lmpairment
of assets requites assessment of several external and internal factors which could result in deterioration of
recoverable amount of the assets.

Recoverability of advances/receivables ~ At each balance sheet date, based on historical default rates observed
over expected life, the management assesses the expected credit losses on outstanding receivables and advances.

Provisions - At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requitement of provisions against the outstanding contingent lizbilities. However, the actual
future ontcome may be different from this udgement.

Stgntficant estimales

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful fives of
depreciable/amortisable asscts at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utlisation of assets.

Defined benefit obligation (DBO) — Management’s estitnate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of futuze salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
msteuments (where active marker quotes ate not available). This involves developing estimates and assumptions
consistent with how market participants would price the Instrament.
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Summanry of significant accounting policies and other explanatory information for the year ended 31 March 2421

All amounr in T hundred, uidess odierwise stated

As at As at
31 Murch 202§ 31 March 2020
Noic-6
Non-current tax asscts (ney)
Advance income tx, including tax deduected at souvee 761.75 8170
761,75 81,79
Note-7
Qther non-current assets
Prepatd expenses - 95.71
- 95.7%
Other current assets
Peepaidd expenses 281.00 240.69
281,06 246.69
Note-8
Inventories
Teal estate projeet under develapment (at cost)
Land 4,657,639.35 4,657 639.35
License and other regulaiory fues 2,551,352.63 2,551,352.63
Cost of matertals, construction cost and other overheads 12,583.08 12,521.74
7,221,575.04 7,221,513.72
Note-9
Cash and cash equivalcnts
Bafances with banks
In current 2ccounts 1,014.31 1,325.64
1,014.31 1,325.64
Note-10
QOther bank balances
Bank deposits
With marurity of more than three months and upto twelve months 13,995.21 14,053.29
13,995.21 14,053.29

Hlixed deposit with bank of T 13,906.25 hundred {excluding interest aceruedj(31 March 2020: T13,906.25 hundred } is pledged for guaraniee provided
by the bank i favour of The Lhirector, Town and Conutry Planning, Haryana,

Note-11

Equity share capital

Authorised Number Amount Number Amount

Tiguity share capital of face value of T 10 each 500,000 50,000.0¢ 500,600 50,000.00

0.0041% Non Converible Redeemable

Peeforence shares of Faee value of T 10 cach 9,000 00 900,000.00 9,006,000 900,000,006
9,504,000 450,000,00 9,500,000 950,000.00

Issued, subscribed and filly paid up
Equiry share capital of face value of T 10 cach 50,000 5000410 SUREEY 5,000.00
Cully paid up

50,000 5,000.00 50,000 5,000.00

90,680,000 .0001% nan convertible redecmable preference shares were ssued as fully paid with a paz value of T 10 durng the financial year 201314
and are classified as financal lability. (See nowe- 13)
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vi

=,

vii

Alt amount in ¥ hundred, unless otherwise stated

Asat Asg at
31 March 2021 31 March 2020

Reconciliution of number of equity shares outseanding ac the beginming and at the end of the vear
Equity shares

Balance at the begioming of the year S8,000 5,000,000 50,000 5,000,00
Add: lssued during the year - - - -
Balance at the ¢od of the year 50,000 5,000.00 50,000 5,000.00

20,00,008 D0 won convertible redeemable preference shares were issued as fully paid with a par value of T £0 during the Grancial year 2083-14
and are clasyibed as financial lizbility. (See note- 13)

Rights, preferences and restrictions attached to equity shares

The holders of equity shares are entithed to receive dividends as declared From time o tme, and are entided © one vole per shate at meetings of the
Company. Tn the event of liquidation of the Company, the remaining assers of the Company shall be distdbuted 10 the hulders of cquity shares in
proportien 1o the number of shates held to the ol equity shares outstanding a8 on that date. Al shares rank equally with regard o the Company’™s
residual assets,

Rights, preferences and restrictions attached o preference shares
For rglus, preferences and restricdons attached to 0.0001% now -convenible redeemable preference shares of T 10 each, classified as fnancial
liabslity. See note- 12)

50,000 {previous year 50,000) equity shares of the Company is held by holding company namely Indiabulls Real Estate Limited and its nominees.

Details of shareholder holding more than 5% share capital
Name of the equity sharcholder Number of shares Number of sharcs

Indiabulls Real Estate Limited (ncluding nomince shares) 50,000 584,000

Company does not have any shares issued for cansideration other than cash dudag the immediately preceding five years. Company did not buy back
any shares during immediately preceding five years.

Dividend
A "dividend” of T 00001 per Non convertible redeemable preference share (exchiding dividend distribution tax } Tas been accrued and accounted.

Since the aforesaid prefeeence shares have buen chssified as "financial hability ", the aforesaid armount has been shown as finance cost,

MNote-12

Borrowings - current

Unsecured lpans

Prefecence sharey 900,000.00 200,000.00
[.0001% Non convertble redeemable preference shares of face

value of T 10 each fully paid up)

Loans and advanees from related parties 8,549 871.00 8.537,371.00
9,449,871.00 $,437,371.00

* During the financial year 201314, 90,00,000 non convertible sedeemable preference shares wore issued as fully paid with a par value of T 10 . The
non convertible redeemable prefenence shares are manadatoly redeemable at par at the end of lenure of 20 years from the date of allotment or at the
option of sharcholders at any tme before the end of wavre of 20 yeass from the date of allotment. The connpany 15 obliged 0 pay holders of these
shaces dividends atthe rage of .0001% of the par amount per 2uawm, subject o avatibility of profits.

Note-13
Other financial liabilitics - current
Acceued dividend on Non convertible redeemable preference shares

(including dividend distribution ax) 9.00 LU0

Lixpenses payable 59.00 408,00
65.60 o TTsoe0

Note-14

Other current Habilities

Payable o stanutory authoritics - 403829

- — TTiesae
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Note - 15

Other income

Interest income on loans and advances
nrerest income on fixed deposits
Inierest - others

Miscellangous incomy

Note - 16
Cost of revenue
Cost incucred during the year

{Increase) /deerease i real estte projeet under development

Opening stock
Closing stock

Note - 17
Finance costs
Interest expenses on taxation

Lerest expenses on inter corporate deposits

Note - 18

Other expenses

Bank clurges

Auditor's remuncration - as avditor (refer wose i)
Legal and professional charges

Rates and raxes

Taveling and convepancd expenses

Miscellancous expenses

(i) Details of Auditor's remuneration

Auditor's remuncration
Audit fee

Note - 19

Income ax

Tax expense comprises off
Current income tax

Deferred tax charge/{eredit)®

Income tax expense reported in the statement of profit or loss

Summury of significant accounting pelicies and other explanatory information for the year ended 31 March 2021

Al ammount in T hundred, unless otherwise stared

31 Muarch 202

31 March 2020

D418
15.45 96402
. 11806
14.74 .
10,248.24 1,082.08
61.34 76,764.30
722151372 7,144.749.42
(7,221 ,575.06) (722151372
60,27 -
16,438.36 637.354.29
16,498.63 637,354.29
80.42 17.54
59.00 118,00
1,270.80 2,506.20
5105 54,00
. 1174
201 ‘
1,461.68 270748
59,00 11800
59.00 118.00

5,396.6Y

5,396.69

Since the company has incursed Josses during the francial yeas 2020-21 and financial year 2019-20, hence, there is no tax Habifity as per

provisions of Income mx act, 1961, the caleulation of effective tax eare is nor relevant and henee not given.

*During the financial year 2019-20, the Company had reversed MAT credit due to uncertainty involved around sulficient future profiability

of business. Deferred tay includes ceversal of MAT credit amounting to T 5,396.62 hundred.

Deferred tax asset is recognised 10 the extent thae it i probable thae future taxable profits will be available against which the deductibie

temporary differences and tax loss carry forward can be uiilised. 1he unabsorbed buginess losses amount o 345,597 18 hundred on which no

deferred tax assets is recognised.

The company has unabsorbed business Josses amounting to T 45,597.18 hundred (33 Maccls 2020: T 37,945.38 hundred) that are available for
offsetting for a maximam period of eight years from the incurrence of loss. The company has not ercated deferred tax assets on these

unabsorbed losses considering uncertainty involved around Foluge business income.
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Al amount in & hondred, unless otherwise stared
31 March 2021 31 March 20290

Nate - 20

Earnings per share (EPS)

"The Company’s Haroings per Share ("EPS") is determined based on the net prafir atteebutable to the sharcholders. Dasic carnings per share is
computed using the weighted average number of shaxes autstanding during the year. Diluted carnings pee share is computed using the
weighted average number of common and dilutive common eguivalent shares oustanding during the vear including share options, except

where the result would be ant-dilunive.

The following reflects the mncome and share data used in the basic and diluted EP'S compusations:

Profit/ (loss) artributable o equity holders for basic carnings {7,712.07) {644,376.38)
Profit/ (loss) attribesable to equity helders adjusted for the effect of dilution (7.712.07) {644,376 38)
Weighted average number of quiry shases for basic/diluted LPs* 50,000 50,400

*No ransaction is there which have impacted the caleulation of weighted avesage number of shaces. No ather sransaction involving Hguity
shares or potental Bquity shares is there between the reporting date and the date of authorisation of these financial statements.

Earnings per equity share
(1) Basic @ (15.42) {1,288.75)
@ Dilued & (15.42) (1,288.75)




MAKALA INFRASTRUCTURE LIMITED
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Mot -21 All amount in & hundred, anless otherwise stated
A} Financial [nstruments by category

For amortised cost instruments, eanying value sepresents the best estimate of Fair value.

31 March 2021 31 March 2020
FVTPL VOCi Amaortised FVYTPL FvOoCi Amortised
(Sec note 1 [ (Sce note 2 cost (Secmote | | (See note 2 cost

below) below) below) below)
Financial asscts
Cash and cash cquivalents - - 114,31 - - 1,325.64
Chber bank balances - - 13,995.21 - - 14,053,289
Total financial assets - - £5,009.52 - - 15,378.93

Notes
1. These financial assers are mandatorily measured ar faie value through profit and foss.

2. These financial assets represent invesunents in equity instruments desigmated as such upon inital reeognition.

31 March 202§ 31 March 2020
FVTPL FVQCI Ameortised FVTPL FVOCI Amortsed
Fipancizd liabilities
Borrowings (including interest acerued) - - 94449 471.00 - - 9,437,378.00
Cither financial Hiabilities - - 68.00 - - 507.00
Total financiaf lixhilities - - 9,449,939.00 - B 9,437,878.00

B)  Fair value measurements
(¥} Fair value hicrarchy
Financial assers and financial labiliies measured at falr value in the statement of financial position are grouped into three Levels of a fair
value hicraschy. The thee Levels ave defined based on the observability of signifieant inputs to the measurement, as follows:

Eevel 1t quoted prices funadjusted} in active markets for financial instruments.

Level 2 The fair value of financial insteuments that are not rraded i an active snarket iz determined using veluation wechnigues which
maximise the use of abservable market data rely as lrde as possible on entity specific estimates.

Level 3: i one or more of the significant inpars ix not based on observable market date, the insteument s included in level 3.

Company does not have any financial assets and Bnancial labilites that are required 1o be measured ar faic value so no annlysis has been

shown for fair value measurements,

i) Financial instruments messured at amortised cost

ciaf sosteuments measured at amortised cost for which the carrving value is the fair value.
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Nore -22 Al armounit in $ hundred, unless of Ferwise staced

)

(B)

Financial risk management

The Company’s activities expose it ro market risk, liquidity sk and credit dsk. The company’s board of divecors has overall responsibiliey for

establishiment and oversight of Company's sk management feamesvork. This note expliing the sourees of risk which the enity s exposed 10 and
herw the enrity manages the sk and relaed impact o the Gnancial staements.
Credit risk

Credit risk refees to the risk delault on it obligation by the counterparty resuldag in a fnancials lo

s, Maximuem exposure o erechin osk primarly
comes from trade seceivables, Credin risk on cash and cash equivalents is limited as we generally iovest in deposits with banks and financials

institutions with high credir sating assigned by international and domestie credir sating agencies.

Company does not have any trade receivables as on reporting dare.

Coredit risk munagersent
The finance unction of the Company assesses and mamges credit sk based on internal credit rating system. Tnternal credit rating is pecformed
for cach class of fimncial msteements with different charactedsiies. The Tntity chassifics its Gnancial agsets into the following categoties based on

the assumptions, inputs and [ctors speeific 1o the class of financial assets.
Az Low eredit risk
I Moderate credit sk

C: High credir risk

Assets uader credit risk -

Credit rating Particuetars 31 March 2028 | 31 Muarch 2020
\ Cagh and Cash Equivalents 101431 1,325.04

&
Orher Bank Balances 13,995.21 14,053.29

The risk parameters are same for all financial assets for all peded presented. The Company considers the peobability of defaole upen initial
recoguition of asset and whether there has been 2 significant inerease {n eredit rsk on an on-going basis throughout each reporting period. Tn
general, definition of default is determined by considering the business enviconment in which entity operates and other macro-cconomic factocs,

Credtt risk: exposrt
Provision for expocted crodit fosses
The Company provides for expecred eredirn loss based on liferime expeeted credin loss muechanism for loans, deposits and other investments.

Company does net have such inancial asser which requires provision for expected credit loss.

Expected credit loss for trade receivakies under simplified approach
Company does not have any wade receivables,

Ligquidiey risk

“The company'’s principal sources of hiyuidity are cash and cash equivalents and the cash flow that is generared from operanons. The company has
no cutsinding bank borrowings. The company believes that the working capital is sufficient to meet dts cursent requirements. Compaay also
have an opron o acrange funds by aking loan: and borrowing from Haolding Company. Accordingly no liquidity nsk is being perceived.

Mawrities of financial lirhilities
The wmbles below analyse the Company’s financial Habilities into relevans maturity groupings based on their contractual maurities for alt non-
derivative Tinancial habilines. The amounts disclosed in the table are the conteaoal undiscoonted cash flows. Balances due within 12 months

cqual their carrving balances as the impact of discounting s insignificant.

31 March 2421 Less than 1 | Between 1| Between 2 {Besween 3 und| More than 4 Total
year and 2 |and 3 yeurs 4 years YeRTs
years

Non-derivatives
Botrowings 9449 871.00 - - - - 9,449,871.00
Gither Inancial Liabilites 68.00 - - - - 68.00

Total 9,449,939.00 - - - - 9,449,939.00
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31 March 2020 Less than 1 | Between || Beoween 2 [Between 3 and] More than 4 Totaf
vear and 2 [and 3 years 4 years yeurs
yeurs
Mon-derivatives
Borrowings 9437 371480 - - - 9.437,371.00
Other Financial Liabilities 507.00 . - - - 507.00
Total 9,437,878.00 . - - - 0,437,878.00

(C) Marketsisk
Foreign exchange risk
Company does not have any foreign currency nsks and therefore sensitivity amalysis has not been shown.
fnterest rate risk
Company does aot liave any interest vate risks and therefore sensitivity analysis has not been shown.
Price risk

Company does not have any price risk
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Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2021
All amount in € hundred, unless othernwvise stated
Note — 23
Capital management
The Company’s olyjectves when managing capital are:
*  To ensure Company’s ability to continue as a going concern, and

s To provide adequate return to sharcholders

Management assesses the capital requirements in order to maintain an efficient overall financing structure. The
Company manages the capital structure and makes adjustments to i in the light of changes in economic conditions and
the risk characteristics of the underlying assets. The Company manages its capital requitements by reviewing its net debt
position, where net debt 15 equal to non-current bosrowing (including current maturites of non-current bLorrowings)
and short-tetm borrowing net of cash and cash equivalent and other bank balances.

Note — 24
Related party transactions
Relationship Name of the related parties
Reduted parties excercising controf
Holding company Indiabulls Real Estate Limited

(i) Statement of transactions with related parties:

MNature of transactions Holding Company
2020-21 2019-20

Loans and advances taken/(repaid), net 12,500.00 783,000.00

[nterest Expenses on Inter Compaoy Deposits 16,438.63 637,354.29

(ii) Statement of balances outstanding:

’ . Holding Company
Nature of transactions 31 March 2021 | 31 March 2020
L.oans and advance taken 8,549,871.00 8,537,371.00
Preference Shares borrowing 900,000.00 900,000.00
Unpaid dividend on preference shares (including dividend distribution tax) 9.00 .00

Disclosures in respect of transactions with identified related parties are given only for such period during whicl: such
relatonships existed,

Note — 25

Contingent liabilities and commitments

The Company has a litigation case pending, however, based on legal advice, the management does not expect any
unfavourable cutcome resulting in matenial adverse effect on the financial position of the Company.

There are no contingent liabilities and commitments to be reported on 31 March 2021 and 31 March 2020

Note - 26
Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006™):
S. no. Particulars Amount
i) The principal amount and the interest due thereon remaining unpaid to

any supplicr as at the end of each accounting year,
Nil

1) The amount of interest paid by the buyer in terms of section 16, along
with the amounts of the payment made to the supplier bc;oud the
appointed day during each accounting year;

Nil
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All amount in ? hundred, unless othervvise stated

111) ‘the amount of interest due and payable for the period of delay in making
payment (which have been paid bus beyond the appointed day during the
year) but without adding the interest specified under this Act;

Nil

iv) The amount of mterest accrued and remaining unpaid at the end of cach

accountsg year; and Nil

V) The amount of further interest remaining due and payable even in the
succeeding years, unul such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disallowance as a

deductibie expenditure under section 23,

Nil

The above information regarding micro, small and medium enterprises have been determined to the extent such parcties

have been identified on the basis of information available with the Company. This has been relied upon by the auditors.

Note — 27

Segmental information

The Company's primary business scgment is reflected based on principal business activities carried on by the Company
i.e. development of real estate projects which as per Ind AS 108 on ‘Segment Reporting’ is considered to be the only
reportable business segment. The Company is operating in India which is considered as a single geographical segment.

Note — 28
Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows
Non-current
. be_)tm\vx-ngs Current Interest
Particulars (including .
borrowings accrued
current
maturities)

Net debt as at 1 April 2019 7,754,371.00 96,757.38
Proceeds t'ro.n? current/non-current  borrowings  (including 810,500.00 -
current maturities)

Repayment of current/non-current borrowings  (including (27,500.00) i
current maturities)

Interest expense - 637,354.29
Interest paid - {734,111.67)
Net debt as at 31 March 2020 8,537,371.60 -
Proceeds fm‘u? current/non-current  borrowings  (including 856237100 )
current maturities)

Repayment of current/ non-curtent borrowings  (including (8,549,871.00) i
current maturitics)

Interest expense - 16,498.63
Net debt as at 31 March 2021 8,549,871.00 -

Note — 29
Other matters

a.  The Company has not entered into any derivative instrument during the year. The Company does not have any
foreign currency exposures towards receivables, payables or any other derivative instrumens that have not been

hedged.

b. In respect of amounts as mentioned under Section 125 of the Companies Act, 2013, there were no dues required-

to be credited to the Investor Education and Protection Fund as ar 31 March 2021 and 31 March 2020
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¢ In the opinion of the Board of Directors, all cutrent assets and long term loans & advances, appearing in the
balance sheet as at 31 March 2021, have a value on realization, in the ordinary course of the Company’s business,
at least equal to the amount at which they are stated in the financial statements. In the opinion of the board of
directors, no provision is required to be made against the recoverability of these balances.
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