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INDEPENDENT AUDITOR’S REPORT

o the Members of Mabon Constructions Limited
Report on the Aundit of the Financial Statements
Opinion
We have audited the ac ccompanying financial statements of Aabon mstructions Limited  (“the
Company”), which comprise the ba I..me sheet as at 31 March 2023, and the Statement of Profit and Loss

~quity and Statement of Cash Flows
for the vear then ended, and notes to the financial statements, including a summary of significant

1

(including Other Comprehensive Income), Statement of Changes in

accounting policies and  other explanatory information /huaullh”! 1th¢11’<¢§ to as "the financial

Basis for Opinion

section

We conducted our audit in accordance with the Standards on Auditing ('SA’s) specified under
143(10) of the Companies Act, 2013. Our 1 p(m»ib:lmf s under those
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of E thics tssued by the Insutute of Chartered
Accountants of India together with mc cthical wf! i

tandards are further described in

Uli( ”IiLiH‘n U’Mx are o

'ments under the provisic
nsibilities n

uy Uj‘}s’?;‘}‘“!

fnformation Other than the Financial Statements and Auditor's Reportt thereon

lhe Company’s Board of Directors is re sponsible for the other information. Other nformation does not
include the financial statements and our auditor’s s report thereon.

Our opinion on the financial statements does not cover the other in formadon and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our rmpr)xﬂ%ibili‘é‘ v 18 to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our hnowlmi% obtained in the audit, or otherwise ai ppears to be materally
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this

atton, we are

auditor’s report, we conclude that there is a matertal misstatement of this other inform




Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responstble for the matters stated in section 13

respect to the preparation of these financial statements that give a frue

<

yof the Act with

and fair view of the financial
postton, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles gencrally accepted in India. This responsibility

also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Com hanv or to cease
& bl > o H E

operations, or has no realistic alternative but to do so.

Those Board of I Sompany’s fnanc
{

tities for the Audit of the Financial Statements

statements as a whuk% are

assurance about whether the fnancis

e to fraud or error auditor’s report that

our opinion. Reasonable asst high level of ass e, but 18 not a guarantee that an
) * <.

audit conducted in accordar with
Misstatements can adse from fraud or crror and ate considered marerial if wdividually
aggregate, they could ¢ isi

basis

tatement when it exi

s will always detect a material m

PFs

in the

ons of users taken on the

sonably be expected to influence the economic de
of these financial statements.

As part of an audit in accordance with SAs, we exercise prof
scepticism throughout the audit, We also:

stonal judgment and maintain professional

atement of the f

ancial statements, whether due o fraud
. ]

lence that

* ldentify and assess the dsks of material miss

o5, and obtain audit evic

or error, de audit proceduses respousive to those

L0 ST |

to provide a basis for our opi s of not detecting a m

1
| -

fraud i rgher than for one xumdsmg from ecror, as frand may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of mternal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. 1

ing our opinion on whether the company has adequate internal financial contols system in

place and the operating cffectiveness of such controls.

o

nder section 143(3

)00 of the Act, we are also responsible

for expres

¢ Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the approptiateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Commpany’s ability to continue as a going concern. If
we conclude that a material uacertainty exists, we are required to draw attention in our auditor’s teport
to the related disclosures in the financial statements o, if such disclosures are madequate, to modify
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°  Huvaluate the overall presentation, structure and content of the financial statem
disclosures, and whether the financial statements represent the undetlying trans

manner that achie

tions and events in 4

ves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plansed scope
and timing of the audit and significant audit findings, including any sigmificant deficiencies in internal
control that we identify duting our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where apphicable, related

safeguards.
Report on Other Legal and Regulatory Requirements

As required by the Compantes (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A
A statemy

on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

the mformation and explar s which o th

st of our knowledge

¢ purposes of our audit,

& N 3 1 H o b
rer books of account as required by law have |

by the Company

munation of those books,

{c) The Balance Sheer, the Statement of Profit and Loss including Other Comprehensive Iacome,

1
ement of Changes in Equity and the Statement of Cash Flows dealt with by rhis Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply wich Ind AS specified under Section 133 of
the Act.

On the basis of the writren representation:

record by the Board of Direcrors, nc

o S
the directors is dis

being appointed as a ditector in terms of Section 16

{f) With respect to the adequacy of the internal tinancial controls with reference to financial statements of

the Company and the operating effectiveness of such controls, refer to our separate Report in

‘Annexure B Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’s Reporr in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinton and to the best of our information
and according to the explanations given o us:

A

The Company does not have ar v pending liugations which woul
position.

mpact its financial

&
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et 1o the Tnvestor Fducation and

31 March 2023

3 i

‘ |
requited o be

the Company during the vear ende

iv. (a) The Management has represented that, to the best of irs knowledge and belief, no funds (which

are material either individually or in the aggregate) have been advanced or loaned or invested

(either from borrowed funds or share premium or any other sources or kind of fund ) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the

understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaties™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The Management has repre

sented, that, to the best of irs knowledge and belief, no funds
(which are material cither individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, dieetly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ulimate Beneficiaries™) or provide any guarantec, secunty or the like on

behalf of the Ultimate Beneficiaries:

hure

it p 1oced

v. The Company has not de

N

3(1) of the Companies {Accounts) Rule

Vi, As proviso to tu )
only with effect from 1 April 2023, reporting under Rule 11

Auditors) Rules, 2014 is not applicable.

 for the Company
es {(Audit and

(h) With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
ol section 197 >f the Act, as amended:

In our opinion and to the best of our tnformation and acc rding o the explanadons given to us, the
v

t
Company did not pay any temuneration to its Directors during the

e

For Agarwal Prakash & Co.
Chartered Accountants

Fiem’s Registration Nev: (
£
-

Neha Kumarn

Partner

E\Jsm‘mrship No. 310642
UDIN: 22310642BHAZZT4320

Place: Delhi
Date: 27 May 2023




performed

L .
y o0 the financial st

for the purpose of reporting a true and f

Annexure

sndent Auditor's Report to the members of

31 March 2023, bas

nents for the year endec

tements of the (

and taking into consideration the mformation and explanations given to us and the books of account and

other records examined by us in the normal course of audit, and to the best of our knewledge and belief,

we report that:

w)

(V1)

{vit)

(a

(a to d) The Company has no Property, Plaat and juipment (including Right of use
ssets) and intangible assets durine the ar. Accordinglv, clauses 3¢ to 3D of the
/ e & J S 3 ViAMY

Order is not applicable.

(e) According to the infors nation, explanation and representation provided to us and based
on verification carried out by us, there are no proceedings initiated or peading agatnst the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

{2} According to the information, explanation and representation provided to us and based
on verfication carrded out by us, the management has conducted physical verification of
mnventory at reasonable intervals during the year and no mate

! discrepancies berween

physical inventory and book records were noticed on physical verfication.

10t and representation provided ro us ;

1
ar, the company has aot macde -

or has not provided any guarantee
>f loans,

Or security or has not granted any foans or advances |

SeC

or unsecured, to companies, firms, Limired Liability Partnerships or
any other parties. Accordingly, clause 3 (18 {a} to (f) of the Order is not applicable.

and based on
verification carried out by us, the Company has complied with the provisions of Sections 185
and 186 of the Con panies Act, 2013 in respect of the loans and investments made, and
guarantees and security provided by it, as applicable.

f’\.ccorciing to the information explanation and representation provided 1o us

According to the information, explanation and repre

verification ca

sentation provided to us and based on

rried out by us, the Company has not accepted deposits or deemed deposi
which the directives issued by the Re

serve Bank of India and the provisions of Sections

76 of the Act and the rules framed there under, are applicable. Accordingly, reporting under
para 3(v) is not applicable.

ernment has not
specified the maintenance of cost records under sub-section (1) of Section 148 of the Act, in

To the best of our knm\f‘ledge and as explamed o us, the Central Go

cet of Company's products / services. Accordingly, clause 3(vi) of the Order is not
applicable.

(1) Undisputed statutory dues including Goods and Services Tax, provident fund, employees’

state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and services tax, cess and other material statutory dues, as applicable, have
generally been regularly deposited 1o the appropriate authorities. Further, no undisputed

bs
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(i)

() According to the information, explanation and representation provided to
based on verification carried out by us, there are 1o dues of Income Tax Sales Tax, &
I Duty of ise, Value added tax, Cess on ac

which have not been deposited.

count of any dispure,

Tax, Duty of Cust

According to the information and explanations given to us and the records of the Company
examined by us, there are no transactions in the books of account that has been surrendered
ot disclosed as income during the year in the tax assessments under the Income Tax Act,
1961(43 of 1961), that has not been recorded in the books of account.

(a) According to the records of the Company examined by us and the information and

explanations given to us, the Company has not defavlted in the repayment of loans or

borrowings and interest thereon payable to any banks and other lenders. ' 'he Company does

not have any borrowings from financial institutions or government.

A 5

by According to the in formation and explanations gIven o us and
i b

ot our audn

‘he Company has ot

VOTTHTIent ¢

1 on the

211 TO U8 ane

7 to the wformation and

the Company has not obtained any term loans. Accordingly, cla

Order 1s not applicable.

e tous, and the procedus

() According to the information and explanations gy
performed by us, and on an overall examination of the financial statements of the compz

m purposes by

we reportt that no funds raised on short-term basis have been used for long-1
the company.

(¢) According to the information and explanations given to us, and the procedures

performed by us, the Company has not taken a v funds from any entity or person ou

account of or 1o meet the obligations of its subsidiaries as defined under the Companies Act,

plicable.

2013. Accordingly, clause 3(; ) of the Order is not

() According to the inform : : the procedures performed
by us, the ( ns during the year on the pledge of securities held in irs

£y of the

subsidiaries as defined under the Companies Act, 2013, Accordingly, clause 3(ix)(

Order is not applicable.

(8} According to the wformation, explanation and representation provided to us and based
on verification carried out by us, the Company has not raised moneys by way of initial public
offer or further public offer (including debt nstruments) during the vear. Accordingly, claugse
39(a) of the Order is not applicable.

(b) According to the information, explanation and representation provided to us and based
on verification carried out by us, duting the year, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year. Accordingly, clause 3(x) (b) of the Order is not applicable.

(a) Dmimg the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in_ladia. and according to
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No report under sub-sectio “'n‘}ap'nﬁc/: Act has been filed in

\‘H 4

he Central Gowvr erament, during the year and up to the date of th \ report,

ey
5
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D

s
~
o
1
S

11 as }ucsmabcd unc‘u rule 1‘“‘1 (::E C (mp.’uuw (\urhi and Auditors) Rules, 2014
.
with 1C

(¢) According to the information anc explanations given to us, and the procedures

] npany during

laints received by the (

d
g
performed by us, there are no whistle -blower comp

“10 vear.

(xify  The Company is not a Nidhi Company. Accordingy of the Order is not
applicable.

(x1)  According to the information and explanations given to us, and the proc edures performed by
us, the Compa ny is in compliance \wti Section 177 and 188 of the ( Companies Act,2013 with
fespect to applicable all transactions with the related parties and the details of relared party

transactions have br:cn disclosed in the financial statements as requited by the applicable
Indian accounting standards.

aEsiele hfﬁv’t’ an i veraal

In our opinion and based on our exan

it system and is no juited 1 have an internal aud system as per pr

) trepresentation provided to us a
verflcation carried out !}j: us e Company has not entered into ANy non-
wetons with its Directors or pu«ow connected with i dire
he

section 192 of ¢

S I -
anc nence

cash tra

Provisions o - Companies Act, > not apphicable to the Company.

(2) The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934, Acc ordingly, clause 3(xvi)(a) of the Order is not applicable

{b) The \,ﬂmg any 1s not sred to be regis

T S 3
of Indi Act clause 3{

(c) The Company s not a Core fovestment Com sany {(CIC) as defined i
<) \
X

1
made by the Reserve Bank of India, Accordingly, clause 3vi)(e) of the Order s not

1 the regulations

appl '1 able.

of audit,

(d) According to the inﬁ)z*lmtion ;and explanations provided (o us dunng the course
any CIC. Accordingly, the requizements of clause 3(xvi){d) are not

the Group does not have
applicable.

The Company has incurred cash losses of Rs. 68.70 hundred in the current financial

¥

year 2022-23 and incurred cash losses of Rs. 68.73 huadred during émmcdmtﬁ,j-’

i receding financial vear.

{(xviti) There has been no x‘eﬂ:immﬁon of the statutory auditors of the ( Company duting the year.

2

Accordinglv, clause 3(xviid) of the Order is not applicable,
gl
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i

tatements, our knowledy
on our examination of the evidence

ment plans and based

>porting the assumptions and subject to the
Note 00.33(d) of the financial statements, nothing has come to our attention, which

the date of the audit

causes us to believe that any materia uncertainty exis
report that the Company
balance sheet as and when they fall due within a period of one year from the balance

3

s not capable of meeting its liabilities existing at the date of

sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all

liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the ¢

ompany as and when they fall due.

(x5 npanies Act, 20113 Corporate Social
sle to the Company. 30xx) of the Ordes
Py

For Agarwal Prakash & Co. s

’

Neha Kumari
Partner

Z\Iwmbc:rship No. 310042
UDIN: 23310642BH A

Place: Delhi
Date; 27 A fay 2023
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Independent Auditor's teport on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act)

We have audited the internal financial controels with reference to financial statements of Mabon
<.'Z<)1}3U‘ucti<‘>m [imi

d (‘the Company’) as of 31 March 20 23 in conjunction with our audit of the financial
atements of the C “ompaay for the vear ended on that date.

Management’s Res sponsibility for Internal Financial C ontrols

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company cons sidering the essential components of internal control stated in the Guidance N on Audit
of Internal Financial Controls over Financial Rtpmtmg {the "Guidance Note™ ) issued 1 by the Tnstitute of
Chartered Accountants of India ("TCAI"™). These tesponsibilities include the dc‘&lg‘ 1, implementation and

maintenance of /zdeqm te internal fmanﬂ:af controls that were operai

c;.i‘f%""f’"'iv f(“;r ensuring the
md thy H :

1t conduct of the (,{::mpﬁm"f» business, includi
: won  and o

ords, and the

88 A0 OPIOn on the <.x>m s tarernal financial controls with reference o

on our audit, We ur audit i accordance with the ¢ sudance Nore
issued by T (103 of {Em
Act, to the extent ap wLmLLL to an audit of internal financial controls, both 3 applicable to an audit of

ncial stateme

and the Sranda 1d\, on \Luhmw 1

ed to be prescribed under section |4

Internal Financial (,()mm and both, issued by ICAL Those St uud(udx and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable 4 Assurance

about whether adec Juate internal financial controls with reference 1o financial statements was established

and maintained and if such e ontrols operated ef&ct;m}} in all material res spect

to ¢ Emuu audit evid

Our a zciu mvolves performing

H”L?(.Yﬂﬁ nis

rcfe rence o

Ness exists, and 1 evaluating o the ¢ 1@:1@ md c_);‘m—r;zti eness of internal wmmi

The procedures selected de ment, including the

r

assessed risk. ]
ssment of the risks of marterial misstatement of the financial statements, whether due to fraud or

t on the

d on the auditor’s judge

We believe that the audit evidence we have obtained is sufficient and fmpmprmfc to provide a basis for
our audit opinion on the Compaay’s internal financial controls with reference to financial statements,

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial controls with reference to financial statements is a process de signed o
ability of financial reporting and the preparation of
finaacial statements for external purposes in accordance with generally accepred ac ounting principles. .\

provide reasonable assurance tegarding the reli;




TS A

v and fairly

nmany

surance

TCCOK SCU A5 nec H statements in '»1(.“&;{)?'(%;‘1{1(1{3

nit pr c‘u’:u‘.;‘jf, 1 of fing
]

ally accepted accounting principles, and that receipts and expenditures of the Company are

s

being made only in accordance with authorisations of muzmg«zmam and directors of the company; and
provide reasonable S

ssurance regarding prevention or tim ely detection of unauthorised acquisition,
disposition of the Conip any's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
tncluding  rhe possibility of collusion or imptoper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial controls with reference to financial state ments may become inadequate
because of ¢ hanges in conditions, or that the de

gree of compliance with the n(;hc;u or procedures may
deteriorate.

Opinion

In our

optaion, the Company has,

statements

> invternal fi

o

craterta established by the Company  consid g the cssential

components of internal control stated in the G utdance Note issued by |

For Agarwal Prakash & Co.
Chart

ed Accountants

Firmy’s Registration No.:

N

Neha Kumar
Partner




Mabon Constructions Limited
All amnonnt in € bundred, unless otherwise stated

Balance Sheet as at Note A1 March 2023 31 March 2022
1 ASSETS
Current assets
Financial Assets
Cash and cash equivalents 6 27972 35342
279.72 353.42
279.72 353.42

Total of Assets

I

o]

. EQUITY AND LIABILITIES

have capital 7A 5, 3,000.00
(b} Instruments entircly equity i natuse 7B 97, ¢ 7,05,000.00
{c} Other equity (1,00,01,630.23) (1,00,01,561.55)
(2,91,630.25) (2,91,561.55)
Liabilities
Current liabilities
{a) Financial habilivies
Borrowings 8 2,91,850.00 2,91,850.00
Other financial liabs P 59.00 64.00
Other current habilities 0 0.97 0.97
2,91,909.97 2,94,914.97
Total of BEquity and Liabilities 27972 353.42
5
neind stasements
This  the halance sheet referred 1o in our report of even date.
For Agarwal Prakash & Co. For and on behalf of oard of Dhrectors
cunta 4

sasion Number: (0

7

Neha Kumar:
Director

{DIN: 10163

Partner




Mabon Constructions Limited
All amount in & hundred, unless otherwise stated

Statement of profit and loss for the Year ended 31 March
Note 2023 2022
Revenue
Revenue from opecations - -
Total of Revenue - -
Expenses
Fimance costs 11 9.76 970
Other expenses 12 59.00 39.03
Total of Expenses 68.70 68.73
Profit/ (loss) before tax (68.70) {68.73)
T 13
Current tax -
Deferred tax chatge/ - -
Profit/ (loss) after tax {68.70) (68,73
Other comprehensive income
A i Irems that will not be reclassified to profit or loss - -
Income tax relating to stems that will not be rech -
305 Trems that will be rechissified to profitor | -
(8 lucome tax relatng 1o stems that will be re -
Total other comprehensive income net of tax - -
Total comprehensive income / (loss) for the year (68.70) (68.73)
Harnings per equity share 14
Faquity shave of par value T 10/- each
Rasic (T .14 e
Dituted () {014 [UREY
Summary of significant accounting policies 5

‘The accompanying notes are integral part of the financial statements

the st

rement of profit and loss referred to in our report of even date

For Agarwal Prakash & Co,
Chartered Accountants

Frem's Registeanon Namber 30

W@WMMT;Q : Tv‘ =

Neha KT §

%

t Acora R

ohan Rasnesh Sanzery
Pastner Director

[DIN: 10163422

Place: Guengram
Date: 27 May 2023




Mabon Constructions Limite,
All amounr in & hundred, unless otherwise stated

. . Year ended 31 March
Statermnent of Cash Flows

2023 2022

A. Cash flow from operating activities:
Loss before mcome tax for the year {68,703 {68
Adjustments to reconcile net profit to net cash provided by operating activities;

Interest expense on QCD 9.70 9.70

Operating profit / (loss) before working capital change (59.00) (59.63)

Change in operating assets and liabilities

- (Decrease)/inceease in other financial labilities, other babilities and provisions (5.00) (.24

Cash generated from / (used in) operating activities (64.00) (58.79)
fncome tax (pad} / refund received - ~

Net cash generated from / (used in) operating activities {64.00) (58.79)

B. Cash flow from investing activities:
Net cash generated from / {used in) investing activities - -

C. Cash flow from financing activities: (Refer Noze: 31)

Enterest paid on debentures 2.70
Proceeds from mter-corporate borcowings 99,95 .600.00
Repayment of inter-corpueate bosrowings {99,95,600.00) -

Net cash generated from / (used in) financing activiti

. I se/ {decrease) in cash and cash equivalents, net (A+5

E. 3 h equivalens at the beginning of the y 32191
F. Cash and cash equivalemis at the end of the year £} 353.42
- In current accounts 353.42

355,42

The accompanying notes form an integral part of the financial staternents,

This 15 the statement of cash flows referred to in our report of even date

For Agarwal Prakash &
&

Chartered Accountants
i tration Number: D05975N T

Fieo's Regis

AZOTA

Jigector

Partace
G4ARTTY (DN 101634722)

Place: Gurugram

7 May 2023




{A) Equity share capital®

(B)

©)

Mabon Constructions Limited

Statement of Changes in Equity as at 31 March 2023

Al amount in & hundred, unless otherwise stated

. Opening Issue of equity share capital during Balance as at Tssue ofeq‘uxty Balance as at

Particulars balance as at the year 3 March 2022 | Sharecapial o en 2023
01 April 2021 ’ ; during theyear |
Equity share capital 5,000.00 - 5,000.00 5,000.00
Instruments entirely equity in nature - optionally convertible debentures®*
Opening balance as
Particulars at Movement Balance as at N.I()vemam Balance as at
01 April 2021 during the year| 31 March 2022 during the vear | 31 March 2023
Optionally convertible debentures 97,05 ,000.00 97,05,000.00 - 97,05,000.00
Other equity
Reserves and

R surplus N Other R }

Particulars Comprehensive "Total
Income

Retained sarnings

Opening balance as at 01 April 2021

{1,00,01,492.82)

1,00,01,492.62)

Profit/ (loss) for the vear (68.73) (68.73)
Balance as at 31 March 2022 {1,00,01,561.55) ~ {1,00,01,561.55)
Profit/(loss] for the year (68.70) (68.70)

Other comprehensive income

Balance as at 31 March 2023

{1,00,01,630.25)

{(1,00,01,630.25)

*Refer Notz -

**Refer No

The accompanying notes are integral part of the financial statements

This is the statement of changes i equity tefecred 1o in our teport of even date.

For Agarwal Prakash & Co.

red Accountants

Firm's Registeation Number 005973N

Place: Gurugram

Date: 27 May 2023

G

09643877}

4

s on behalf o Eqmmd of Directors

Director
{DIN: 1016




MABON CONSTRUCTIONS LIMITED
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2023

Nature of principal activities

Mabon Constructions Limited (“the Cormpany”) was incorporated on 14 January 2008 and is engaged in the
business of real estate and other related and ancillary activities. The Company is domiciled in India and its
registered office is situated at One Intemnational Center, Tower — 1, 4th Floor, S. B. Marg, Elphinstone (W),
Mumbai - 400013 Maharashtra in the same jurisdiction under Registrar of Companies Maharashtra.

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards
as notified under section 133 of the Companies Act 2013 (‘the Act’) - read with the Companies (Indian Accounting
Standards) Rules 2015 (by Ministty of Corporate Affairs (MCA’)),as amended and other relevant provisions of the
Act.

The Company has uniformly applied the accounting policies during the perods presented except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

The fmancial statements for the year ended 31 March 2023 were authorized and approved for issue by the Board
of Directors on 27 May 2023. The revisions to the financial statements are permitted by the Board of Directors
after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

7 2 : per g

Recent Accounting Pronouncements

Recent accounting pronouncements Mimstty of Corporate Affairs (“MCA”) wvotifies new standards or
amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time
to time.

On 31 March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as
below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their significant
accounting pohicies. The effective date for adoption of this amendment is annual periods beginning on or after 01
April 2023, The Company has evaluated the amendment and the impact of the amendment is insignificant in the
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of “accounting estimates” and included amendments to Ind AS 8 to
help entities distinguish changes in accounting policies from changes in accounting estimates. The effective date
for adoption of this amendment is annual periods beginning on or after 01 Apzl 2023, The Company has
evaluated the amendment and there is no impact on its financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to
transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this
amendment is annual periods beginning on or after 01 April 2023. The Company has evaluated the amendment
and there is no impact on its financial statement.

Basis of accounting
The financial statements have been prepated on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial Habilities and share based payments which are measure at fair values as
explained in relevant accounting policies. Fair valuations related to financial assets and financial labilides are
categorised into level 1, level 2 and level 3 based on the degree to which the inputs to the fair value measurements
are observable.
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Summary of significant accounting policies and other explanatory information for the vear
ended 31 Mamh 2023

Summary of significant accounting policies
The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial statements.

5.1 Curtrent versus non~current classification

All assets and labilities have been classified as cutrent or non-current as per the Company’s normal operating cycle
and other criteria set out in Companies Act 2013. Deferred tax assets and liabilities are classified as non-current
assets and non-current habilities, as the case may be.

5.2 Property, plant and equipment (PPE)

Recognition and initial measurement

Properties plant and equipment ate stated at their cost of acquisiion. The cost comprses purchase price,
borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discount and tebates are deducted in atriving at the purchase price.
Subsequent costs are included in the asset’s cartying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company. All other
tepair and maintenance costs are recognised in Statement of Profit and Loss as incurred.

Subsequent measurensent (depreciation and usefud lives)
Depreciation on property, plant and F«qmpm»am 1s provided on the straight-line method, computed on the basis of
useful lives (as set out below) prescribed in Schedule IT to the Companies Act, 2013.

Asset class Useful life

Building ~ temporary structure 1 year

Plant and machinery 12 years
Office equipment 5 years
Computets 3 yeats
Furniture and fixtures 10 years
Vehicles 8 years

The residual values, useful lives and method of depreciation of are reviewed at the end of each financial vear.

De-recognition

An item of property, plant and equipment initially recognised is derecognised upon disposal or when no future
economic benefirs are expected from its use or disposal. Any gain or loss adsing on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognised
in Statement of Profit and Loss when the asset is de-tecognised.

5.3 Financial instruments

Financial assets

Recogrition and initial measurement

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the financial asset is also adjusted.

Subsequent measurenzent

i. Debt instruments at amortised cost — A ‘debt instrument’ s measured at the amortised cost if both the
following conditions are met:
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o The asset is held within 2 business model whose objective is t© hold assets for collecting contractual
cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial mmeasurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

Financial liabilities
Recggrition and initial measurement

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial labilities is also adjusted.

z

Subsequent measurement —~ Amortised cost

Subsequent to initial recognition, financial liabilities are measured at amortised cost using the effective inter
method.

Initial and subsequent recognition and measurement — fair value

A financial liability is classified as fait value through profit and loss (FVTPL)) if it is designated as such upon initial
recognition. Financial habilities at FVIPL are measured at fair value and net gain/losses, including any interest
expense are recogrised in statement of profit and loss.

De-recognition of financial habilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification 1s treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective cartying
amounts is recognised in the Statement of Profit and Loss.

Compound financial instrument

Optionally convertible debentutes are separated into liability and equity components based on the terms of the
contract. On issuance of the said instrument, the liability component is arrived by discounting the gross sum at 2
market rate for an equivalent non-convertible instrument. This amount is classified s a financial liability measured
at amortised cost until it is extinguished on conversion ot redemption. The remainder of the proceeds is
recognised as equity component of compound financial instrument. This is recognised and included in
shareholders’ equity, net of income tax effects, and not subsequently re-measured. Such instruments are classified
as cutrent financial liability if the conversion option vests with the holder.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

5.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. The Company factors historical trends and forward looking
information to assess expected credit losses associated with its assets and impairment methodology applied
depends on whether there has been a significant increase in credit risk.
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Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the expected life of a financial
mstrument.

Other financial assets

In respect of 1ts other financial assets, the Company assesses if the credit risk on those financial assets has
increased significantly since initial recognition. If the credit risk has not increased significanty since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses, else
at an amount equal to the lifetime expected credit losses. The Company assumes that the credit risk on a financial
asset has not increased significantly since initial tecognition, if the financial asset is determined to have low credit
sk at the balance sheet date.

5.5 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on internal or external factors. If any such indication exists, the recoverable amount of the asset or the cash
gegerating umit 15 estimated. 1f such recoverable amount of the asset or cash generating unit to which the asset
belongs 1s less than its carrying amount, the carrying amount is reduced to its tecoverable amount. The reduction is
treated as an wmpatoment loss and is recognised in the Statement of Profit and Loss. If, at the reporting date there
is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset 15 reflected at the recoverable amount. Impairment losses previously recognised are accordingly
reversed in the Statement of Profit and Loss.

5.6 Inventories

Land other than that transferred to real estate projects under development is valued at lower of cost ot net
realizable value.

Real estate project under development includes cost of land under development, internal and external development
costs, construction costs, and development/construction matedals, borrowing costs and trelated overhead costs
and is valued at lower of cost or net realizable value.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of
completion and estimated costs of necessary to make the sale.

5.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value.

5.8 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company applies
the revenue recognition criteria to each nature of the revenue transaction as set out below.

Revenne from sale of properties and developed plots

Revenue from sale of properties is recognized when the performance obligations are essentially complete and
credit tisks have been significantly eliminated. The petformance obligations are considered to be complete when
control over the property has been transferred to the buyer Le. offer for possession (possession request letter) of
properties have been issued to the customers and substantial sales consideration is received from the customers.
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The Company considers the terms of the contract and its customary business practices to determine the
transaction peice. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring property to a customer, excluding amounts collected on behalf of third parties
(for example, indirect taxes). The consideration promised in a contract with a customer may include fixed
consideration, vatiable consideration (if reversal is less likely in future), or both.

For each performance obligation identified, the Company determines at contract inceaption whether it satisfies the
performance obligation over time or satisfies the performance obligation at a point in time. If an entity does not
satisfy a performance obligation over time, the performance obligation is satisfied at a point in time. A receivable is
recognised by the Company when the properties are handed over as this is the case of point in time recognition
where consideration is unconditional because only the passage of time is required.

When either party fo a contract has performed, an entity shall present the contract in the balance sheet as a
contract asset or a contract liability, depending on the relationship between the entity’s performance and the
customer’s payment.

The costs estimates are reviewed periodically and effect of any change in such estimate is recognized in the period
such changes are determined. However, when the total project cost is estimated to exceed total revenues from the
project, the loss is recognized mw{x{zdm‘afe,uy,

Revenne from sale of land

Revenue from sale of land and plots is recognised in the year in which the underlying sale deed is executed

there exists no uncertainty in the ultimate collection of

and

-onsideration from buyer.
o
Service revense

Income from real estate advisory services is recognized on accrual basis when services are completed, except in
cases where ultimate collection is considered doubtful.

Tnterest income

Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Interest on delayed receipts, cancellation/ forfeiture income and transfer fees from customers are recognized on
accrual basis except in cases where ultimate collection is considered doubtful.

Gain oi amortised vost financial assets

Gain on de-recognition of amortised cost financial assets is recognised in the year when the entire payment is
received against the outstanding balance of amortised cost financial assets.

5.9 Botrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the petiod of time that is necessary to complete and prepare the asset for its intended use or sale.
A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All o ther
borrowing costs are charged to the Statement of Profit and Loss as incurred.

5.10 Foreign currency
Functional and presentation currency

The financial statements are presented in Indian Rupee (‘INR’ or ‘¥) which is also the functional and presentation
currency of the Company.
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Transactions and balances
Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate between
the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetaty items are converted to functional currency using the closing rate. Non-monetary items
denominated in a foreign currency which ate catried at historical cost are reported using the exchange rate at the
date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded, are recognised in the Statement of Profit and Loss in the
vear it which they arise.

5.11 Income taxes

Tax expense recognised in Statement of Profit and Loss comprises the sum of deferred tax and current tax except
the ones recognised in Other Comprehensive Income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current i
ed putside profit or loss (etther in Other

income fax relating to items recognised outside profit or loss 18

Comprehensive Income or in equuty)

recognis

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and habilin
- . “ - y - »’ P

financial repordng putposes and corresponding amount used for taxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss will be utilised against

significant non-taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted ot substantively enacted
at the reporting date. Deferred tax relating to items recognised outside Statement of Profit and Loss is recognised
outside Statement of Profit or Loss (either in other comprehensive income or in equity).

5,12 Employee benefits

Defined contribution plan

The Company’s contribution to provident fund is charged to the Statement of Profit and Loss or inventorized as a
patt of real estate project under development, as the case may be. The Company’s contributions towards provident
fund are deposited with the regional provident fund commissioner under a defined contribution plan.

Defined bengfit plan

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The liability recognised in the
balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaries. Actuarial
gains/losses resulting from re-measurements of the liability are included in other comprehensive income.

Other long-term employee benefits

The Company also provides benefit of compensated absences to its employees which are in the nature of long -
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to be availed
more than one year after the balance sheet date is estimated on the basis of an actuatial valuation performed by an
independent actuary using the projected unit credit method as on the reporting date. Actuarial gains and losses
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arising from experience adjustments and changes in actuarial assumptions are recorded in the Statement of Profit
and Loss in the year in which such gains or losses arise.

Short-term employee benefits

Shott-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognised on the basis of
the amount paid or payable for the period duting which services are rendered by the employee.

5.13 Share based payments

Share based compensation benefits are provided to employees via Indiabulls Real Estate Limited (Holding
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured using the fair
value of the employee stock options and is recognised over vesting period with a corresponding increase in equity.
The vesting period is the period over which all the specified vesting conditions are to be satisfied. On the exercise
of the employee stock options, the employees of the Company will be allotted Holding Company’s equity shates.

5.14 Provisions, contingent liabilities and contingent assets

Provisions are recoonised only when there is 2 present oblipation, as a result of past events, and when a reliable
3 I s 2 5

estimate of the amount of obligation can be made at the reporting date. Thes

reporting date and adjusted to reflect the current best estimates, Provisions are discounted to their present values,

where the time value of money is material

imaates are reviewed at each

Contingent liability 15 disclosed for:

e Possible obligations which will be confitmed only by fature events not wholly within the control of the
Company o

e Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed. However, when realization of income is virtually certain,
related asset is recognised.

5.15 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the perod atuibutable to equity
shareholders (afrer deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outsianding during the period is adjusted for
events including 2 bonus issue.

For the purpose of calculating diluted earnings per share, the net profit ot loss for the period attributable to equity

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

5.16 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and labilities and the related
disclosuzres.

Stgnificant managerment judgements
Recognition of deferred tax assets — The extent to which defetred tax assets can be recognized is based on an

assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized.
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and other explanatory information for the year

impaixment of non-financial assets — The evaluation of applicability of indicators of impairment of assets
requires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over
expected life, the management assesses the expected credit losses on outstanding receivables and advances.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

Significant estimates

Revenue and imventories — Ind AS 115 establishes a five-step model to account for revenue arsing from
contracts with customers and requires that revenue be recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer. This requires
forecasts to be made of total budgeted cost with the outcomes of underlying construction and service contracts,
which further require assessments and judgements to be made on changes in work scopes, claims (compensation,
tebates etc.) and other payments to the extent they are probable and they are capable of being reliably measured.
For the puxpose Gf making estimates for claims, the C ompm} used the available contractual and historical
information. Ind AS 115 "cqmrevs entities to exercise judgement, taking into consideration all of the relevant facts
and s:irmmmmu s when applying each step of the mo ci 1 to contracts with their customers. The mmahu also
specifies the accounting for the incremental costs of obtair ung a contract and the costs directly related to fulfilling
2 contract.

Useful lives of depreciable/amortisable assets - Management reviews its estimate of the useful Hves of
depreciable/amortisable assets at each rcparhng date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utlisation of assets.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not avatlable) and non-financial assets. This involves developing
estimates and assumptions consistent with how market participants would price the instrument. Management uses
the best information available. Estimated fair values may vary from the actual prices that would be achieved in an
arm’s length transaction at the reporting date.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.
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Nate -6
Cash and cash equivalents
Cash on hand
Balances with barks
In current accounts

Note-7TA
A Equity share capital
i Authorsed

Equity share capital of face valy

10 each fully paid up

i
Equity shares

Balance at the beginning of the year

ed during the year

Halance at the end of the yvear

Rights, preferences and ras

shates outstanding as on that date.

v 30000 (pre

Wi
Name of the equity shareholder

Issued, subscribed and folly paid up
Equity share capital of face value of X

of X 10 each

Reconciliation of number and amount of equity shares o

dividenels

Details of shareholder holding more than 5% share capital

of the Company

anding at the b

ictions attached to equity shares
“The holders of equity shares are entitled to rece
liquidation of the Company, the remaming

deck

ar 30,000) equity shares of the Company is held by bolding company nusnel

Al amouar in € hundred, uniess otherwise stared

As ar Asat

31 March 2023 34 Magch 2022
; 353,42
279.72 35342
Number Amount Number Amount
50,000 3,000.00 50,000 5,000.00
50,000 5,000.00 50,000 3,000.00
530,000 5,000.00 50,000 5,000.00
50,000 5,000.00 50,000 5.000.00

ing and at the end of the year

30,000 5 00600

50,000 5,0100.60

adiabulls Real Estite Lunited and @is nomness.

MNumber of shares

Number of shares

&

Iadiabulls Real Estate Limited (nchuding nominge shares) Y 50,000
Disclosure of Sharcholding of Promoters
Disclosure of shareholding of promoters as at 31 March 2023 is as follows
Promoter Name Share Held by Promoters
As at 31 March 2023 As at 31 March 2022
Number of shares | % Total of Shares | Wumber of shares % Total of Shares % Change during the year
Tadiabulis Real Estate Limitect
{inciuding nominee shares) 50,000 100 50,000 100 -
Total 50,000 108 50,000 106 -
Disclosure of shareholding of promoters as at 31 March 2022 is as follows :
Promoter Name Share Held by Fromoters
As at 31 Mazch 2022 As at 31 March 2021
Iumber of shares | % Total of Shares | Number of shares % Total of Shares % Change during the year
Indiabulls Real Estare Limited
{including nominee shares} 50,600 100 50,000 100 -
Total 50,000 100 50,000 100 -

vii Company does not have any shares issued for consideration other than cash during the immediately preceding five years, Company did not buy back any shares during immediately

preceding fvi

Years,

H

2]

£.0001% QOptonally convertible debentures of face value of T 1,000 exch fully paid up

Optionally convertible debentures ('OCD")

Number Amount MNumber Amount
9,70,500 97,05,000.00 9,70,500 97,05,000.00
9,70,500 97,05,000.00 9,70,500 97,05,000.00

Diusing the year ended 31 March 2014, the company has issued 970,500 optionally convertible debentures of face value of Rs, 1000 each, bearing interest sate of 0.0001% per

agnum, to its fellow subsidiary Company. These debentures are convertible into equity shaces, at any time over the maturity period of 20 years . If holder does not exercise its right

of conversion, the debentures will be redeemed at the end of the period of 20 years. These optionally convertible debentures are redeemable at the option of the holder, at any time

aver the maturity pedod of 20 years.

b

The hoard has decided in their mecting held on 31 January 2020 with the consent of debenture holder, the terms of OCI have been changed with effective from 31 fanuary 2020,

As

er the revised tegms, OCD are Convertible or redeemable at the option of issuer, on or before the expiry of the term. OCT are coavertible in the ratio of one equity share for

each OCD. OCD are held by the fellow subsidiary Company namely Indmbulis Buildcon Limited and Kenneth Builders & Developers Limited aad its nominees.
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Al amount in € hundred, nnless ocherwise stared

Asar 5 at
31 March 20/ 31 March 2022
Note - 8
Borrowings - current
Unsecured foans
Loans and advances from reluied pardes 2,91.850.00 2,91,850.00
2,91,850.00 2,91,850.00

014, the company had issued 970,300 optinaally convertible debentuzes of face value of Rs. 1000 each, bearing interest rate of 0.0001% per

During the year ended 31 March 2 [
2 it right of

annum, 10 its fellow subsidiary. These debentures are convertible into equity shares , at any tme over the maturity pedod of 20 years . If holder does not exer
zonversion, the debentures will be redeemed at the end of the perod of 20 years. These optiomally convertible debentures are redeemable at the opiion of the holder at any time

over the maturity period of 20 yeass,

The board has decided in their meeting held on 31 January 2020 with the consent of debenture holder, the terms of OCD have been changed with effective from 31 January 2020,
As per the revised terms, OCD are Convertible or redeemable at the option of issuer, on or before the expiry of the teem. (OCD are convertible in the atio of one equity share for
each OCD. OCD are held by the fellow subsidiary Company namely Tndiabulls Buildcon Limited and Kenneth Builders & Developers Limited and its nominees,

Note -9
Other financial linbilities - current
Expenses pavable

39.00
59,00

MNote - 10
g*d?;ﬁ““wm‘?\\k
Lom
LY
ot A
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All amounne in & bundred, unless orherwise stated

For the year ended For the year ended
31 March 2023 31 Maxch 2022
Mote - 11
Finance costs
Interest expenses 9.70 9.70
9.70 9.70
Note - 12
Other expenses
Bank charges - 0.03
Aaditor's remuneration - as auditor (refer nate (7 59.00 39.00
59.00 59.03
(i) Details of Auditor's remuneration
Auditor's remuneration
Audit fee 59.00 59.00
59.00 59.00
Note - 13
Income tax
"fax expense comprises oft
Current income tax -
Deferred rax charge/ (credit)® - -
Income tax expense reported in the statement of profit and loss - -

s of Incom

hag incurred losses during the (nancial year 2022-23 and financis nce there is no tax lability as per provist

caleutation of effective tax rate is not relevant and hence not given .

Deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the deductible temporary differe
tax loss carry forward can be utilised. The unabsorbed business losses amount to T 10,001,197.95 hundred on which no deferred ta

ets is recognised .

‘The company has unabsorbed business losses amounting to % 10,001,197.95 hundred (31 March 2022: ¥ 10,001,171.16 hundred) that ace available for offsetting for
a maximum period of eight years from the incurrence of I The company has not created deferred tax

ts on these una

bsorbed losses considering
uncertainty involved around furure business income.

Note - 14
Earnings per share (EPS)

The Company's Harnir utable w the sh

per Share ("EPS™ is determined based on the net profit attrb
£ AN r

holders, Basie earnines per share is computed using the
DOACTE. BABIC Sarmings Per $Nare 1§ COmputed using the

weighted average number of shares outstanding during the year. Diluted earnings per share is computed using the weighted average number of common and

dilutive common equivalent shares outstanding duting the vear including share options , except where the result would be anti-dilutive.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit/ (loss) attributable to equity holders for basic earnings (68.70) (68.73)
Profit/ (loss) attributable to equity holders adjusted for the effect of dilution (68.70) (68.73)
Weighted average number of Hquity sharces for basic / diluted EPS* 50,000 50,000

*No transaction is there which have impacted the calculation of weighted average number of shares. No other transaction involving Equity
Equity shares is there between the reporting date and the date of authorisation of these financial statements.

ares or potential

Earnings per equity share
(1) Basic (%) (0.14) .14
(2) Diluted %) ©0.14) 0.14)




Mabon Constructions Limited

Summary of significant accounting policies and other explanatory information for the vear ended 31 March 2023

Note - 15 Al amount in  hundred, unless otherwise stated
A) Finaancial Instraments by category
For amortised cost instruments, carrying value represents the best estimate of fair value.

31 March 2023 31 March 2022
FVTPL FVOCI | Amortised costy  FVIPL FVOCI Amortised
(See note 1 | (See note 2 (See note 1 | (See note 2 cost

below) below) below) below)
Financial assets
Cash and cash equivalents ‘ - - 279.72 - - 353.42
Total financial assets - - 279.72 - - 353.42
Notes
1. These financial assets are mandatorily measured at fair value through profit and loss.
2. These financial assets represent investments in equity instruments designated as such upon initial recognition.

31 March 2023 31 March 2022
FVTPL FVOCI | Amortised cost FVIPL FVOoCl Amortised
Finagcial Habilities
Borrowings - " 2,91 850,00 - -
Other financial ties - - 59,00 -
Total financial liabilities - - 2,91,969.60 - -

By Fair valoe measurements
i

} Fair value hierarchy

¢ fair value in the statement of finar

sed on the observability of significant inputs to the meas

ssets and financial Habilives m

ouped into three Levels of a fair value hi

are defined wement, as £

Level I: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial ostruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable
market data rely as httle as possible on entity specific esdmates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Company does not have any financial assets and financial liabilides that are requited to be measured at fair value so no analysis has been shown for fair value

measurements,

i} Financial instruments measured at amortised cost

sial instruments measured at amortised cost for which the casrying val




Mabon Constructions

mited

Summary of significant accounting pulicies and other explanatory information for the year ended 31 March 202!

Mote - 16 Al amounr in € hupdred, unless otherwise stated

(83

(B)

{©

Financial risk management

The Company's activities expose it 1o market risk, bquidity sisk and ceedit sk The compary
oversight of Company's nisk maragement framewock. This note explans the
related wmpact in the financial starements.

boasd of directors has overall responsibility for establishment and
sources of tsk which the entity is ex

osed to and how the entity manages the dsk and

Credit risk

Credit risk refers to the risk default on its obligation by the counterparty resulting in 4 fnancials loss. Maximum exposure to credit sisk pumadly comes from trade
zecetvables, Credit risk on cash and cash equivalents is himited as we generally invest i deposits with banks and financials instiutions with high credit rating assigned by
international and domestic credit mting agencies,

Company does not have any wade recevables ag on reporting date.

Credit risk manggenent

The finanice function of the Company assesses and manages credit risk based on ntesnal credit mating s
financial instruments with different characteristics. The Entity classifi
specific to the class of financial assets.

stern. Internal crediy rating is performed for each class of
s its financial assets into the following categories based on the assumptions, inpuss and factors

A Low credie sisk
B: Moderate credit risk
P

igh credit risk

Assets under crediy risk -

Credit rating Farticulars 338 March 2023 ¢ 31 March 2022

Cash and Cash Equividents

efault upon il recognition

sset and

¢ parameters ase same
whether there has been o sigmficant incresse in credit risk on an on-gomg basts throughout cach reportio

considermyg the business environment in wiich entity opernies and other macro-econon

se all financinl assets for all penod presented. The Company considers the probability

g pesiod. In general, definition of default is detcrmmed by

fantors.

FJ"}I/&E
Provision for expecied credit losses

“The Company provides for expected credit foss based on lifetime expected credit loss mechanism for loans wd other mvestments .

b fina it I¢

Company does not have asset which requires provision for expected cre
Expected credit loss for trade receivables under simplified approach

Company does not have any trade receivables.

Liquidity risk

“The company's principal sources of liquidity are cash and cash equivalents and the cash flow that 15 generated from operations

Borrowings. The company believes that the working capital is sufficient to meet its current tequirements. Company also have an option to arrange funds by taking
2 Y g capital | gk pasy ¥ ge ¥ £

Ioans and borrowing from Holding Company/Ultinate Holdsng Company/Fellow Subsidiary company. Accordingly no lguidity sisk is being perceved.

The company has no onistanding bank

Matusitics of financial Babilities

1 on their contrachuel matutites for all non-derieative francial
ve within 12 :

The tables below amalyse the £
Tabil

cdiscounting s wsignificant.

financial 1

pan tato relevant maturity gr

. The amounts disclosed i the table are the contactumlundiscounted cash How

snths cgual their cuerying balances as the impact of

31 March 2023 Less than 1 Between 1 | Berween 2| Between 3 and | More than 4 Total

year and 2 years and 3 4 years years
Non-derivatives
Borrowings 2,91,850.00 E - - - 2,91,850.00
Other Financial Liabilities 39.00 - - - - 59.00
Total 2,91,909.00 - - - - 2,91,909.00
31 March 2022 Lessthan 1 | Between 1 {Berween 2| Berween 3 and | More than 4 Toral

year and 2 years and 3 4 years years

years

Non-derivaiives
Borrowings 2,91,856.00 - - - - 2,91,850.00
Other Financial Liabilities 64.00 - - - - 64,00
Total 2,91,914.00 - - - - 2,91,914.00
Market risk
Foreign exchange risk

Company does not have any foreign currency risks and therefore sensitivity analysis bas not been shown,

Interest rate risk
Company dods not have any interest tate tisks and therefore sensitivity avalysis has ot been shown,

Price risk
Company does not kave any price wsk




Mabon Canstructions Limited
Summary of significant accounting policies and sther explanatory information for the year ended 31 March 2023

Al arneent in T hoodred, urdess otherwise stated

MNore 17
Details with respect to the Benami properties:

proceedings has snder the Benari

seen initiated or pending agaiast the entl and 31 March 2023,

Note - 18

Undisclosed income
There is ne such income which ha
in the tax agsessments under Incor

been disclosed in the books of accounts. No such income 1s surrendered or disclosed as meome during the year ended 31 March 2023 and 31 March 2022
e Tax Act, 1961,

Notwe - 19

Details of Crypto Currency or Virtal Cumrency

Profit or loss on transactions involving Crypto eurtency or Virual Currency No transaction during the year ended
31 Magch 2023 and 31 March 2022

Amount of currency held as at the reporting date No transaction during the yeac eaded
31 March 2023 and 31 March 2022

Deposits or advances from any person for the purpose of trading or investing in Crypto Currency / virtual currency No transaction during the year ended
31 March 2023 and 31 Macch 2022

Note - 20
Ratio Analysis
The following are analytical ratios for the year ended 31 March 2023 and 31 March 2022

Particulars Numerator Denominator 31 March 2023 31 March 2022 Variance
Current Ratio Curtent Assets Cutrent Liabilities

-20.85%

Toral Debrs Shareholder's Heuity NA
Net Profir After Taxes ware holder's Equty WA

*Ratio can oot §

are noL Apphas

o, INet g

Debt sery

caverage rat

POV ffie, FATIO AN

Rewaen of capital emploved (ROC

tote - 21
Wilful Defsulter;

nshtuton

> Bank or finan

ectared the company s ended 31 Ma

323

Note - 22
Derails in respect of Utilization of Borrowed funds and share premivos:

Particulars Description
‘Transactions where an entity has provided any advance, loan, or invested|No such transaction has taken place during the year ended 31 March 2023 and 31 March 2022
funds 1o any other person {5} or entiry/ entities, including foreign entities.

Transactions where an entity has ceceived any fund from any person {8} or]No such wansaction has taken place during the year ended 31 March 2023 and 31 March
entity/ entities, inchuding foreign entity.

Note - 23
Helationship with Struck off Compandes:

of the Cornpan ct, 1956 durir

March 2083 and 31

Note - 24

Registration of charges or sansfaction with Regiswar of Compuandes:

All apphcable cases where cegisteation of char, satisfaction is cequired with Registear of Companies bave been done. No
2023 and 31 March 2022

Note - 25
Compliance with number of lavers of companies:
"The company has complied with the number of lay
companies has been established be

prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,

sribed a3 per above said section / rules, during the year ended 31 March 20 d 31 March 2022,

and ao layers of
ond the limit pe

Note ~ 26
Loan or advances granted 10 the promoiers, directors and KMPs aad the related parties;

No loan or advances in the nature of loans are granted to the promoters, directors, key managerial persons and the re
jointly with any other person, during the year ended 31 March 2023 and 31 March 2022, that are:

{2) repayable on demand or

{b} without specifying any terms or perod of repayment




MABON COMNS
Saimmaﬁ of sigoificant ammxmm& pmixé ies and other explanatory information to the financial
statements for the vear ended 31 Masrch 2023

All amount in & hundred, unless otherwise stated

Note - 27
Capital management

"The Company’s objectives when managing capital ate to:
¢ To ensure Company’s ability to continue as a going concern, and
® To provide adequate return to shareholders

Management assesses the capital requirements in order to maintain an efficient overall financing structure. The
Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and
the risk characteristics of the underlying assets. The Company manages its capital requirements by reviewing its net debt
position, where net debt is equal to non-cutrent botrowing (including current maturities of non-current borrowings)
and short-term botrrowing net of cash and cash eqmvalent and other bank balances.

Note — 28
Related party transactions

Relationship Name of the related parties

Related pariies excercising contral

Holdmg company Indiabulls Real Estate Limited

Other related parstes

Fellow Subsidiary Company* Indiabulls Constructions Limited
Kenneth Builders & Developers Limited
Indiabulls Buildcon Limited

*With whom transactions have been entered during the yeat/previous year

a) Statement of material transactions with related parties:

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Loans & advances taken/ (repaid) net
Fellow Subsidiary:
- Indiabulls Constructions Limited - 100.00
Interest expenses incurred on optionally
convertible debentures
Fellow subsidiary Companies:
- Indiabulls Buildcon Limited 7.14 7.14
- Kenneth Builders And Developers Limited 2.56 2.56
b) Statement of balances outstanding
Particulars As at As at
March 31, 2023 March 31, 2022
Loans & advances taken
Fellow Subsidiary: ;
- Indiabulls Constructions Limited 291,850.00 291,850.00
Issue of optionally convertible debentures to
Fellow Subsidiary Company:




MABON CONSTRUCTI  LIMITED
Summary of si cant accounting policies and other explanatory information to the fnancial

statements for the year ended 31 Maxch 2023
Alf amouns in € hundred, unless otherwise scated

- Indiabulls Buildcon limited 7,142,000.00 7,142,000.00
- Kenneth Builders And Developers Limited 2,563,000.00 2,563,000.00

Disclosutes in respect of transactions with identified related parties ate given only for such period during which such
relationships existed.

Note - 29
Contingent liabilities and commitments

There are no contingent liabilittes and commitments to be reported as at 31 March 2023 and 31 March 2022.

Note - 30

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006”):

8. no. Partculars Asnount
i) The principal amount and the interest due thereon remaming uapaid to Ni

any supplier as at the end of each accounting veas;

1) The amount of mtetest paid by the buyer in terms of section 16, along Nil
with the amounts of the payment made to the supplier beyond the
appointed day duting each accounting yeat;

i) The amount of interest due and payable for the period of delay in making il
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under this Act

iv) The amount of mterest accrued and remaining unpaid at the end of each Nil
accounting year; and

v) The amount of further interest remaining due and payable even in the Nil

succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under section 23.

The above information regarding micro, small and medium enterprises have been determined to the extent such
S & s
parties have been identified on the basis of information available with the Company. This has been relied upon by

the auditors.

Note — 31
Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows

The changes in the Company’s liabilities arising from financing activities can be classified as follows:

Particulars b(g:l;;?it;;s Total
Net debt as at 01 April 2021 291,750.00 291,750.00
Proceeds from current/non-current borrowings (including current maturities) © 0 100.00 100.00
Net debt as at 31 March 2022 291,850.00 291,850.00
Proceeds from current/non-current borrowings (including current maturities) - -

Net debt as at 31 March 2023 291,850.00 291,850.00




MABON CONETRUC
Summazy of significant mi*mm&mg g}ohu{,. and other explanatory informaton to the financial
statements for the yvear ended 31 March 2023

Al amount in € hundred, unless otherwise stared

Note-32
Segmental information

The Company's primary business segment is reflected based on principal business activities cartied on by the
Company ie. development of real estate projects which as per Ind AS 108 on ‘Segment Reporting’ is considered to
be the only reportable business segment. The Company is operating in India which is considered as a single
geographical segment.

Note-33
Other matters
a. The Company has not entered into any derivative instrument duting the year. The Company does not have any
foreign currency exposures towards receivables, payables or any other desivative insteument that have not been

hedged.

b. In respect of amounts as mentioned under Section 125 of the Companies Act, 2013, there were no dues
required to be credited to the Investor Hducation and Protection Fund as at 31 March 2023 and 31 March
2022,

[

in the opinion of the Board of Directors, all current assets and s(}ﬁi) term loans & advances, appeaning i the
balance sheet as ar 31 March 2023, have a value on realization, in the ordinary course uf the Compan
business, at least equal to the amount at which they are stated in the financial statements. In the opinion of the

rability of these balances.

board of directors, no provision is required to be made against the recos

d. The Company is a wholly owned subsidiary company of Indiabulls Real Hstate Limited, whether directly ar
mdirectly which is having a net worth of ¥ 674,022,747.46 hundred . The C ompany will get all necessary
suppott financially and otherwise from its ultimate holding company/ holdmg company and thus, the Company
is capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date.

For Agarwal Prakash & Co. For and on behalf of the Bouard of Directors
Chartered Accountants
Firm’s Registration Number:-00597:

Kulvinder Arora Rohan Ramesh Sanzery
Director Director
[DIN:09643877} [DIN:10163422]

Place: Gurugram
Date: 27 May 2023




