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INDEPENDENT AUDITOR’S REPORT

To the Members of Lorena Constructions Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Lorena Constructions Limited (“the
Company”), which comprise the balance sheet as at 31 March 2021, and the Seatement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory informaton (hereinafter referred to as "the financial
statements'’;.

In our opinien and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (fAct’) in the
mannes so required and give a true and fair view in conformity with the accounting principles generally
accepted 1n India mehding Indian Accounting Standards (Ind AS) specified under section 133 of the
Act, of the state of affairs of the Company as ar 31 March 2021, its loss and total comptehensive income,
changes in equity and its eash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SA’s) specified under section
143(10} of the Companies Act, 2013, Our responsibitities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
mclude the financial statements and our auditor’s repott thereon.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
mformation and, in doing so, consider whether the other information is matetially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
musstated,

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a matenal misstatement of this other informatien, we are
required to report that fact. Reporting under this section is not applicable as no other information is




Management’s Responsibility for the Financial Statements

The Company’s Beard of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the prepartion of these financial statements thar give a true and fair view of the financial
position, financial performance, ol comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 33 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial contrels, that wete operating
effectvely for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management 1s responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
golng concern basis of accounting unless management either intends to ligquidate the Company or to cease
operations, or has no realistic alternative but 1o do se,

Those Board of Directors ace also responsible for overseeing the Company’s financial reporting process.
Auditot’s Responsibilities for the Audit of the Financial Statements

QOur objecuves are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or ertor and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basts of these financial statements.

As part of an audit in accordance with SAs, we excrcise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ ldenufy and assess the risks of material misstatement of the financial statements, whether due to fraud
or crror, design and pesform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide ¢ basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resultng from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

«  Obuain an understanding of internal control relevant to the audit 1n order to design andit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate mternal financial controls system in
place and the operating effectiveness of such controls.

+ Iivaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropsiateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we ate required to draw attention in our auditor’s report
to the related disclosures in the financial statements og, if such disclosures are inadequate, to modify
our opinion. (Qur conclusions are based on the audit evidence obtained up 1o the date of our anditor’s
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report. However, future events or conditions may cause the Company to cease to continue as a going
COnCCrmn.

* Dvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manmner that achieves fair presenration.

We communicate with those charged with governance regarding, among other matters, the planned scope
and uming of the audit and significant audit findings, including any significant deficiencies in internal
control that we 1dentsfy during our andir.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

As required by the Compantes (Auditer’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

{n) We have sought and obramed all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as
1t appears from our examuinacon of those books.

{¢) The fmancial starerments dealt with by this Report are in agreement with the books of account.

(d} In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

{¢) On the basis of the written representations received from the directors as on 31 March 2021 taken on
record by the Board of Ditectors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

(£} With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B,

(@) With respect to the other matrers to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. ‘The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2021,

. There were no amounts which were required to be tansferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.




(1) With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during the year.

For Agarwal Prakash & Co.

Chartered Accountants

Firmy's Registravon No.: 005975N
Ayt
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Membership No, 530521
LIDIN: 21330521 AAAALR2488

PMace: Gurugram
Date: 16 Apuii 2021



Annexure A to the Independent Auditor’s Report

With reference to the Annexure A referred to in the Independent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2021, based on the audit procedures
performed for the purpose of reporting a true and fair view on the financial statements of the Cormpany
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,
we report that:

®

(1}

(i)

(vii)

(viii)

()

(x)

As the Company has no fixed asset during the year. Accordingly, the provisions of clauses
3, 3@ ) and 3(}(c) of the Order are not applicable to the Company.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the vear and no material discrepancies betrween physical
inventory and book records were noticed on physical verification.

The Company has not pranted any loans, secured or unsecured to companies, firm, limited
llability partnerships or other parties covered in the register maintained undes Section 189 of the
Act. Accordingly, the provisions of clauses 3(iii)(a), 3(ii)(b) and 3(ii)(c) of the Order are not
applicable to the Company.

In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Actin respect of loans, invesunents, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v} of the Order are not applicable.

To the best of our knowledge and as explained to us, the Central Government has not
specitied the maintenance of cost records under sub-section (1) of Section 148 of the Act,
in respect of Company's producrs / services, Accordingly, the provisions of clause 3(vi) of
the Order are not applicable 1o the Company.

{(2) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods
and services tax, cess and other material statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities. Further, no undisputed amounts payable
in respecet thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

(hy According to the information and explanations given to us, there are no dues of
Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value added tax
Cess on account of any dispute, which have not been deposited.

y

In our opinton, the Company has not defaulted in repayment of loans or borrowings to
any financial institution or debenrure-holders during the year. Further, the Company has
no loans or borrowings payable to a bank or government during the year.

As explained to us, no money raised by way of initial public offer or further public offer
{including debt mstruments) during the year. The Company has not obtained any term loans
during the year. Accordingly, the provisions of clause 3(ix) of the Otder are not applicable to the
Company.

No traud by the Company or on the Company by its officers or employees has been noticed ot
reported during the period covered by our audit.




{xii)

(i)

{xiv)

(=)

In our opinion, the provisions of Section 197 of the Act read with Schedule V to the Act are not
applicable to the Company as the Company does not pay/provide for any managerial
remuneration. Accordingly, the provisions of clause 3(xi} of the Order are not applicable to the
Company.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

I our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS,

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
ot persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

F'or Agarwal Prakash & Co.
Chartered Accountants

Firm’s Registration No.: 005975N .
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Partizer

Membership No. 536521
UIIDIN: 21336521AAAALR2488

Place: Gurugram
Date: 16 April 2021



LOREMA CONSTRUCTIONS LIMITED

All amonne in & hundred ,unfess otherwise stated

Balance Sheet as at Note 31 March 2021 31 March 2020
I. ASSEETS
Curreznt assets
(a) Inwentorics 6 801 599.41 809,599.41
(b} Firuncial Asscrs
Cash and cash equivalents 7 20.42 315.17
809,619.83 809,914.58
Total of Asset 809,619.83 8019,914.58

I1. EQUITY AND LIABILITIES

Equity
(2) Equty shace capital 8 5,000,00 5,000.00
(b) Orher equity (21,214.17) (20,953.42)
(16,214.17) (15,953.42)
Liabilities
Current liabilities
(a) Frrxaacial Habilities
Borowings . 9 825,770.00 825,750.00
Other financial liabilities 10 64.00 118.00
825,834.00 825,868.00
Total of Equity and Liabilities 809,619.83 809,914.58
Summuary of significant accounting policies 5
The accompanying notes form an integral pact of the financial starements
This is the balance sheet referred to 1 our report of even date.
For Agarwal Prakash & Cao, For and on behalf of the Board of Directors

Chartezed Accountarsts
Fiem's Registration Numb
N
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Sandeep Kumar Mﬁh\f Hirender
Partner Dhrector
IDIN : 07014687} [IDIN : 03496241}

Place: Gurugram
Date: 16 Apail 2021



LORENA CONSTRUCTIONS LIMITED

All wmounc in & hundred | inless otherwise stated

Statement of profit and loss for the

Note

Year ended 31 March

2021 2029

Revenue
Oither meome

Total Revenue

LExpenses
Orther expenses

Total Expense
Profit/ (loss) before tax

Tax expense

Current tax

Deferred tax chavge/(eredit)
Profit/ (foss) after tax

Other comprehensive income
A () Teerns thae wall not be rechssified to profit or lass
() Income tax relating to stems that will not he rechssificd o profit or loss

B () lterns that will be reclassified to profit or loss
() Income tax refanng o items that will be reclassified to profit or loss
Total other comprehensive income net of tax

Total comprehensive income for the year

Earnings per equity share

Fguity share of par value T 10/- ench
Basic {3}
Dilured ()

Summary of significant accounting policics
The accompanyng notes form an mntegral part of the financial statements.

This is the statement of profit and loss referred to in our weport of even date

For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration Number ;?(‘J;)S‘)TSN‘ :

oy
ey
T of DOBETEM
MNew Daipi

Sandeep Koldhar f\-‘[ishrﬂ':\

a2

Parmer

Place: Guragram
Date: 16 Aprl 2021

13

200.75 151.06

269.75 151.06

(260.75) (151.06)

{260.75)

(151.06)

{260.75) (151.06}

(0.52) {0.30)
(0.52) (0.30)

For and on behalf of the Board of Directors

\;\hwgw

Hirender ¥ Ahmed
Dircctor Directpr
2N 07014687 {31 F03496241)



LORENA CONSTRUCTIONS LIMITED

All amount in

Statement of Cash Flows for the

A. Cash flow from operating activities:

B. Cash flow from investing activities:
Net cash generated from / (used in) investing activities
C. Cash flow from financing activities: {refer nate: 21)

mE o

Profit /(loss) before income tax for the year

Adjustments to reconcile net profit/(loss) to net cash provided by operating activities

Operating profit/ (foss) before working capital changes and other adjustments

Change in operating assets and liablities

- Decrease in other financial labiklities

Cash generated from / (used in) operating activities

Income tax {paid) / refund received, net

Net cash generated from / (used in) operating activities

Proceeds from inter-corporate borrowings

Net cash generated from / (used in) financing activities
Increase/ (decrease} in cash and cash equivalents, net (A+B+C)
Casl: and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (D+E)

Reconciliation of cash and cash equivalents as per cash flow statement

Cash and cash equivalents includes
Cash on hand
Balances with schedaled banks
- In current accounts

The accompanying notes form an integral part of the financial statements

This i the statement of cash flow referred to in our report of even date

For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration Nunibeis(
et vobe

o

o

Sandeep Kumar Mi

Partoer

Place: Gurugram
Date: 16 Apail 2021

T hundred ,unless otherwise staced
Year ended 31 March
2621 2020
(260.75) (151.06)
(200.73) {151.06}
(54.007 .
(314.75) (151.06)
(314.75) (151.06)
20.00 200.00
20.00 200.00
(294.75) 48.94
315.47 266.23
20.42 315.17
20.42 315.17
20.42 315.17

For and on behalf of the Board of Directors

L‘\\ oM C‘ f’i )

Hirender
Director

[DIN : 07014687}
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LORENA CONSTRUCTIONS LIMITED
Statement of Changes in Equity as at 31 March 2021

{A) Equity share capital*

All amoune in T hundred, unless orherwvise stated

ing balan Issuc of equi s uk
Particulars Opcm’:f at - shateoca[?ittl:t:y Balance as at IZl::ticO;::;lim;y Balance as at
(1 April 2019 during the year 31 Macch 2020 during the year 31 March 2021
Equity share capital 5,000.00 - 5,000.00 - 5,000.00
{B) Other equity
Reserves and surplus Other
Particulars Comprehensive Total
Retained earnings Income
Opening balance as at 01 April 2019 {20,802.36) - (20,802.36)
Profit/(loss) for the year (151.06) - (151.06)
Other comprehensive income - - -
Balance as at 31 March 2020 {20,953.42) - {20,953.42)
Profit/(loss) for the year {260.75) - (260.75)
COther comprehensive income - - -
Balance as at 31 March 2021 (21,214.17) - (21,214.17)

*Refer Note - 8 for details

The accompanying notes form an integral part of the financial statements

This is the statement of changes in equity referred to in our report of even date,

For Agarwal Prakash & Co.

Chartered Accountants

Firm Registration Number: 0059758

6»\5?,, Ee

B
Sandeep Kumar Mishri,

Parmer

Place: Gurugram
Date: 16 April 2021

For and on behalf of the Board of Directors

NS

Hirender
Director
[DIN : 07014687

edls Ahmed

Direclor
IDIN': 03496241
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LORENA CONSTRUCTION LIMITED
Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2021

Nature of principal activities

Lorena Construction Limited (“the Company”) was incorporated on 06 July 2011. The Company i engaged in
real estate business and all other related and ancillary objects. The Company has shifted its registered office from
Indiabulls Finance Centre, Tower — 1, 15th Floor, CS 612/613, S B Marg, Elphinstone (W), Mumbai — 400013
Maharashtra to One International Center, Tower — 1, 4th Floor, S. B, Marg, Elphinstone (W), Mumbai — 400013
Maharashtra  in the same jurisdiction under Registrar of Companies Maharashtea,

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with the Indian Accounting
Standards as notified under section 133 of the Companies Act 2013 (‘the Act’) - tead with the Companies (Indian
Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (MCA’))as amended and other relevant
provisions of the Act.

The Company has uniformly applied the accounting policies during the periods presented except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requites a change in
the accounting poliey hitherto in use.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the Board
of Directors on 16 April 2021. The revisions to the financial statements ate permitted by the Board of Directors
after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent accounting pronouncement
MCA vide notification dated 24 March 2021, makes certain amendments related to disclosure requirernents in
Schedule IT1 of the Companies Act, 2013 which will be effective for financial year starting 1 Aprl 2021.

Basis of accounting

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except
for certain financial assets and financial liabilities and share based payments which are measure at fair values as
explained in relevant accounting policies. Fair valuations related to financial assets and financial Habilities are
categorised into level 1, level 2 and level 3 based on the degtee to which the inputs to the fair value measurements
ate observable.

Estimation of impact on financials results relating to the global health pandemic from covid-19 {covid-
19):

"The pandemic of Cotona Virus (COVID-19) has caused unprecedented havoc to the economic activity all around
the Globe. The complete lock down announced oa 24 March 2020 by the Government of India brought the
wheels of economic activity to a grinding halt. The operations are slowly and gradually resuming and expected to
reach pre — COVID 19 level in due course of time. The Company is continuously and closely observing the
unfolding situation and will continue to do so. The Company has considered the possible impact of COVID-19 in
preparing the financial results including the recoverable value of its assets and its liquidity position based on
internal and external information up to the date of approval of these financial results.

Summary of significant accounting policies
The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial staternents.

5.1 Current versus non-current classification
All assers and Habilities have been classified as current or non-current as per tie Company’s normal operating

cycle and other criteria set out in Companies Act 2013, Deferred tax assets and lizhilities are classified as non-
current assets and non-current liabilities, as the case may be.




LORENA CONSTRUCTION LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

5.2 Revenue recognition

Revenue 13 ;ccoqmsr_d when control is transfesred and is accounted net of rebate and taxes. The Company applies
the revenue recognition criteria to each nature of the revenue transaction as set out below.

Revenese from real estate properties advisory and management services

Income arising from real estate properties advisory services is recogntsed in the petiod in which the services are
being rendered. The Company considers the terms of the contract and its customary business practices to
determine the transaction price. The consideration promised in a contract with a customer may include fixed
consideration, vatiable consideration (if reversal is less Ekely in future), or both.

Profit o iale of investrent with wnderlying buviness

Profit on sale of investments of entities in the real estate business is recognised in the year in such investments are
sold after adjusting the consideration received with cartying vatue of investment. The said profit is recognised as
part of other operating income as in substance, such sale reflects the sale of real estate business.

Dividend incorne
Dividend income is recognised at the time when rght to receive the payment ts established, which is generally
when the sharcholders approve the dividend.

Tnterest income
Interest income is recorded on acemal basis using the effective interest rate (EIR} method.

Gairz orr amortised cost financial assets
Gain on de-recognition of amortised cost financial assets is recogaused in the year when the entire p’lymﬂnt is
received against the outstanding balance of amortised cost financial assets.

5.3 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asser for its intended use or
sale. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All
other borrowing costs are charged to the statement of profit and loss as incurred.

5.4 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on internal or external factors. If any such indication exists, the recoverable amount of the asset or the cash
generating umit is estimated. If such recoverable amount of the asset or cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount, The reduction
is treated as an impairment loss and is recognised in the statement of profit and loss. If, at the reporting date there
is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the assct is reflected at the recoverable amount. Impaitment losses previously recognized are accordingly
reversed in the Statement of Profit and Loss.

5.5 Foreign curtency

Functional and presentation curvency
The financial statements are presented in Indian Rupee (INR’ or ©*) which is also the functional and presentation
currency of the Company.

Transactions and batances
Foreign currency transactions are recorded in the functional currency, by applying to the c\chmge rate between
the functional currency and the foreign curzency at the date of the fransaction.




LORENA CONSTRUCTION LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

Foreign currency monetary items ate converted to functional currency usiag the closing rate. Non-monetary items
denomnated in a foreign cutrency which are carried at historical cost are reported using the exchange rate at the
date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded, are recognized in the Statement of Profit and Loss in
the year in which they arise.

5.6 Financial instruments
Non-derivative financial assets

Reeggnition and initial measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the finanecial asset is also adjusted.

Subsequent measurement

i Debt instruments at amortised cost — A “debt instrument” is measured at the amortised cost if both the
following conditions are met;

*  The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

¢ Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPT) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

i.  Equity investments — All equity investments in scope of ‘Ind AS 109 Financial Instruments’ (‘Ind AS
109°) are measured at fair value. Equity instruments which are held for trading are generally classified as at
fair value through profit and loss (FVTPL). For all other equity instruments, the Company decides to
classify the same either as at fair value through other comprehensive income (FVOCT) or fair value through
profit and loss (FVIPL).

iit.  Mutual funds — All mutual funds in scope of Ind AS 109 are measured at fair value through profit and loss
(FVTPL). .

De-recognition of finandial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or
the Company has transferred its rights to recetve cash flows from the asset.

Non-derivative financial liabititics

Recognition and inifial measurenent
All financial liabilities are recognised initially at fair value and transaction cost that is ateributable to the acquisition
of the financial Habilities is also adjusted.

Subsequent rreasnrenent
Subsequent to initial recognition, financial Habilities are measured at amortised cost using the effective interest
method.

De-recognition of financial fabilities

A financial liabitity is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial labiliey is replaced by another from the same lender on substantially different terms, ot
the terms of an existing Bability are substantially modified, such an exchange or modification is treated as the de-
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LORENA CONSTRUCTION LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

recognition of the original liability and the recogaition of a new labifity. The difference in the tespective CALTYing
amounts is recognised in the Statement of Profit and Loss.

Derivatives

The Company has entered into certain forward (derivative) contracts to hedge risks. These derivatives are initially
recoguised at fair value on the date a detivative contract is entered into and are subsequently re-measuted to their
fair value at the end of each reporting period. Any profit or loss avising on canceliation ot renewal of such
detivative contract is recognised as income or as expense for the period.

Offsetting of financial instruments

[inancial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there s a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabiities simultaneously.

5.7 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measuretment and
recoguition of impairment loss for financial assets. The Comp’lny factors historical trends and forward looking
information to assess expected credit losses associated with its assets and impairment methodology applied
depends on whether there has been a significant increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that resuit from all possible default events over the expected life of a financial
mstrument.

Other financial aisets

In respect of uts other financial assets, the Company assesses if the credit risk on those financial assets has
increased significantly since initial recognition. If the credit risk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses,
else at an amount equal to the lifetime expected credit losses. The Company assumes that the credit risk on a
financial asset s not increased significantly since initial recognition, if the financial asset is determined to have
low credit tisk at the balance sheet date.

5.8 Income taxes

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and cusrent tax except
the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respece of taxable income for the year and 15 computed in
accordance with relevant tax regulations. Cutrent income tax relating to items recognised outside profit or loss is
tecognised outside profit or loss (cither n other comprehensive income or in equity),

Minimnum alternate tax {MAT) eredit entitlernent is recognised as an asset only when and to the extent there is
convincing evidence that normal income tax will be paid during the specified period. In the year in which MAT
credit becomes eligible to be recognised 2s an asset, the said asset is created by way of a credit to the statemnent of
peofit and loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and writes down
the carrying amount of MAT credit eatitiement to the extent it is not reasonably certain that normal income tax
will be paid during the specified period.

Deferred tax is recognised in respect of temporary diffexrences between carrying amount of assets and liabilities
for financial reporting putposes and corresponding amount used for taxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underying tax loss will be utilised
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LORENA CONSTRUCTION LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

agamnst future taxable income. This is assessed based on the Company’s forecast of future operating results,
adjusted for significant non-taxable meome and expenses and specific limits on the use of any unused tax loss.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
becomne probable that furute txable profits will allow the deferred tax asset to be recovered.

Deferted tax assets and Liabilities are measured at the tax rates that are expected to appiy in the year when the
asset 1s realised or the liability is seutled, based on tax rates (and tax laws) that have been enacted or substantvely
enacted at the reporting date. Deferred tax relating to items recognised outside statement of profit and loss s
recognised outside Statement of Profit or Loss (either in other comprehensive tncome or in equity).

5.9 Cash and cash equivalents

Cash and cash equivalents compuise cash on hand, demand deposits and other shott-term highly hiequid
investments that are readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value.

5.10 Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past cveats, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at eacls
reporting date and adjusted to reflect the carrent best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent Habiity is disclosed for:

¢ DPossible obligations which will be confirmed only by future events not wholly within the control of the
Company or

¢ Present obligations arising from past events whete it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtuatly certain,
related asset is recognized.

5.11 Earnings per share

Basic eamings per share is calculated by dividing the net profit or loss for the period attributable to equity
sharcholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the petiod is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

512 Significant management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgetments, estimates and
assumptions that affect the reported amounis of revenues, expenses, assets and liabilities and the related
disclosures.

Significant management judgements

Recognition of deferred tax assets ~ The extent to which deferred tax assets can be recognized is based on an

assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
autilized.




LORENA CONSTRUCTION LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2021

Evaluation of indicatots for impairment of assets ~ The evaluation of applicability of indicators of

mmpairment of assets requires assessment of several external and internal factors which couid result in
detetioration of recoverable amount of the assets.

Recoverability of advances/ receivables — At each balance shect date, based on historical default rates observed
over expected kife, the management assesses the expected credit losses on outstanding receivables and adwvances.

Provisions - At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent labilities, However, the
actual future outcome may be different from this judgement.

Sienificant estimetes
&

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful Hves of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utlisation of assets.

Defined benefit obligation (DBO) —~ Management’s estimate of the DBQ is based on a number of undetying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of futuze salary increases.
Vanation in these assumptions may significantly impact the DBO amount and the annual defined benefit
expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments {where active market quotes are not available). This involves developing estimates and assumptions
conststent with how market participants would price the instrument.
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All amount in T hundred ,unless otherwise stated

As at Asat
31 March 2021 3F March 2620
Note - 6
Inventorics
Real estate project under development (at cost)
Land B,09,549.41 5,09,5%9.41
8,09,599.41 8,09,599.4)
MNow -7
Cash and cash equivalemnts
Cash on hand - -
Balznces with banks
I eurrent accounts 20.42 315.17
20,42 315.17
Mote - 8
Equity share capital
i Authorised Number Amount Numbcr Amount
Fuity shave capital of face value of T 10 each 50,000 5,000.00 50,004 5,000.00
50,000 5,000.00 50,000 5,800.00
it Issued, subscribed and fully paid up
lgquity share capital of face value of T 10 each fully paid up 50,600 5,000.00 50,000 5,000.00
50,000 5,000.00 50,000 5,000.00

iii Reconciliation of number and amount of equity shares outstanding at the beginning and at the end of the year

Equity shares
Bakance ar the beginning of the year 50,000 5,000.00 50,000 5,000.00
Add: lssued during the year . . . .

foess: Redeemed during the year - - .

Balance at the end of the year 50,000 5,000.08 50,000 5,000.00

v Rights, preferences and restrictions attached to equity shares
The holders of cquity shares wee entided to receive dividends as declared from time fo time, and are entitled o one vote per share at mectings of the
Company. In the eveat of liquidation of the Company, the rermaining assets of the Company shall be distzibuted w0 the holders of cquity shares in
prapaortion 1o the number of shares held o the ttal equity shares outstanding as on fhat date. Alf shares rank cqually with cegasd 16 the Company’s
residunl assets. :

v 50000 {previous year 30,000) equity shares of the Company is held by holding company namely Neerdsa Infiastructure Limited and its nominees.

vi  Details of sharcholder holding more than 5% share capital
Mame of the equity sharcholder Number of shares Number of sharcs
Nerrisa Infrastructure Limnited (ncluding nomince shares) 30,000 56,600

vii . Company does not have any shares issued for consideration other than eash during the immediately preceding five yeass. Company did not buy
back any shares during fmnediately preceding fee years.

MNawe -9

Borrowings » current

Unsecured Ioans

Loans and advances from related parties 8.25,770.00 §,235,750.00
8,25,770.00 8,25,750.00

Note - 10

Other financial liabilities - current

Expenses Pﬂ)":ﬂ)lc ’ ' G4.00 ' 1H8.00

64.00 113.00
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Al amount in ¥ huadred junless otheratse stasod

For the year ended Fo: the year ended
3 March 2021 A March 2020
Note - 11
nher expenses
Bank ise13 5.06
Avnditar’s remunecation - a5 audiion frefir ente (2} befaw] ERAE) Ha.00
Legat and professional charges .00 -
Rates and taxes B0 28,00
266,75 151.06
(i} Derails of Audires’s remuneration
Auditor's remunceation
Audiv fee 3900 118 00
39.00) 118.00
Noge - 12
Income mx
Tax expense comprises of:
Current meome tax - -
Dicfereed 1ax eharge/fercdit) - -
Incame 1ax expense seporied ju the statement of profit and inss - -

Sipce the compasy has incurred loss duriagr the financial years 2020-21 and 201926 heace there is no ax tiabliy as per povisions of lnoome mx
21,1961 the cakealiiion of etfective 2% mie is not relovant and hence not given .

Deeferred tax asset is eccognived 1o the extent that it is probable that futuze taxable profts will be avaibble against which the deductible temporary
differences and tax loss caory forwact ean be ot
recopnised |

L The unabsached buginess loszes amount 0 3 1507.96 bundred on which na deferred tix assets is

The company has anabsorbed busisess losses amouating @ ¥ 1,567.96 hundsed (31a March 2025 T 207734 hundred) that are availible for offsetring
for a maximem pedvd of aght yers from the incurrence of lo

The company hax not ceeated deferred x assers on these umabsorbed lasses
considereng uncertainty involved acound futnee business izcome.

Nate - 13
Earnings per share (EPS)}

The Company's Bamiogs pes Share (MEPS"
using the weighted average o

comman and diluive common equivaient shares owisianding during the year includiog share options |, except where the result woukl be anti-dilutive.

} i3 dererinined based an the aex peetit sttabutable 1o the sharehokters. Basic eamings per share s computed

miber of shates outstanding during the year. Diluced caeniogs per shace is computed usag the weighted aveage number of

The following tellectz the income and share datz used i the basie and dilvted EPS computations:

Profic /{loss} ancibuzable o equity holders for basic carnings {260.753) {151,006}
Peafic /{loss} atribusable 10 cquity holders adjusted for the effect of dilution {264,735} {13100
Wearghted avesage number of Eqguity shares for basic / diluted EPS 30,000 0,000

' Mo transaction s there which have impacted the calonlinion of weghited average number of shares. No other tansaction involving fquity shares or
potential Lguity shaces is there hetween the ceporting date and the date of authodsasion of these Grancial statements.

Farnings per eguity shace
(1) Basic (2) 10.52) (0303
£2) Diluted (¢ (0.3 {036
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Note - 14 Al amouns in & hundred ,unless othemyse seted

A)  Finuncisl Instruments by category

For amortised cost instruments, carsying value represents the best estimate of fair vilue.

31 March 2024 31 March 2020
FVTPL FVOCI Amortised FVTPL FYOCI Amartised
(Seenotel | (Seenote 2 cost (See note | | (Seenote 2 cost
below) . below}) below} helow)
Financial assets
Lash and cash eguivalents - - 200,42 - - 315.17
Tatal financial assets - - 20.42 - - 315.17

Motes
L These financat assets are mandsonly measuted a8 far value theough profi and loss,
2. These financial assets cepresent mvestmeats in cquity mstruments designated as sucl upon initial recognition.

31 March 2621 31 Bacch 2020
FVTPL FVOC! Amortised FVTPL. FYOC Amortiscd
cost cost
Fimancial iabilittes
Borrowangs (including interest accrued) B - 8,25 77000 - - 8,25,750.00
COither financial liabilwies - - GAEHY - - 118.00
Toruk financial Habilitics - - 8,25, 83400 - - 8,25,868.00

B) Fair value measurements
(i) Fairvalue hicrarchy
Finzacial assets and financial Kabilities measuged at fic value in the satement of Bnanciat position are grouped into three Levels of a fair value bictacchy. The daee
Levels are defined based on the observabding of significant mputs to the measerement, as follows:

Level b quoted prices (unadjusted) in active markets for financial msteuments.

Level 2: The fair value of Gnancial mstruments that are not teaded inoan sctive market is detenuined usmg vahntion technigues whicl: maximise the wse of observahble
marker data cely as lide as possible o entity specilic estimates. ' ’ '

Leved 3 1§ one or more of the significant inputs is not based on abservable market data, the insteument is included in Tevel 3.

Company does not have any financial assers and fimancinl labilities that are sequired to be measured at fais value so no analysis has been shown  for fic value
MEASUEMents.

i} Finuncial instruments measured at smortised cost
Financial fustruments measuced at amortised cost for which the carrying vabue is the (air value.
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Al amoune in & hundred ,unless othervise stted

Note - 15

{A

-

(B)

Financinf risk managemene

The Company's acuvities expose it to macket ok, Hquidity risk and credic tisk The company’s board of dircetors has overall responsibility for estabslishment and
ovessight of Company
reluzed impact in the Gnancial statements,

s risk management framework. This note explains the sources of dsk winch the entity is exposed to and how the entity manages the gk and

Credit risk

Credit nisk refers o the risk defiult on its obligation by the counterparty resulting i a fnancials loss. Maximum exposure ta credit risk primarily comes from mde
receivables. Credst nisk on cash and eash equivaleats is limited as we generally investin deposies with banks and Grancials mstitutions with bigh credit rating assigned by
inteenatonal and domestic credit mring agencies.

Company does nor have any teade rweeeivables as on reporting date.

Creelif 1y statigerne st

The firance function 6f the Company assesses and manages credit cisk b em. Tareenal credit qaong is peclomwd (or ench class of
financial istruments with defferent charactenistics. The Lntity classifies its finaneial assets into the following categories based on the assumptions, inputs and factors

specific e the chss of financial assers

sed en internal credit eating s

Az Low credtt risk
B3: Moderat credst risk
C: FHigh credit risk

Assers under ergdit ngk —

Credat rating Particulars 31 March 2028 | 31 March 2020

A Cush and Cash Lguivalents 24042 3517

The cisk parametees are same for all fnancial assets foc alb pedod presented. The Company considers the probability of defauit upon initial recognition of asser and
whether there has been 2 significant increase in credit risk on an on-gosng basis theoughout cach reporting period. I general, definition of default i determined by
considering the busimess eaviconment i which entity operates and other macro-cconomic factors.

Credit risk expasire

Provision for expected credit losses

The Company provides for expected credit loss based on ifetime expected credit loss mechanwsm for loans, deposits and other invesmments .
As per mampement assessoent, Gompany does not nced o provide for expected ercdit foss on any of the financial asser.

Expected credit loss for trade receivables under simplified approach
Company daes not have any teade receivables,

Liquidity risk

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is genesated from operations. The compang has ao outstanding bank
barrowings. The company believes that the working capital is sufficient to meet its cutrent requiements. Company alse have an option 10 arenge funds by king lsans
aed borcowing from Holding Company /Ulimate Holding Company/ Fellow Subsididry company. Accordingly no Tiquidity wish is being perceived.

Maturitics of financial liabilitics

The mbles below analyse the Compaay’s financial labilites into relevant matunty grovpings based on their contmetual natuaties for all non-dedvatve fnancial
liabi

The amounts disclosed in the tible are the contractua! undiscounted cash fows. Balances dug within 12 months equal their carrying balances as the impact of
discounting #s insignificant.

3 March 2021 Lessthan 11 Between 1 | Between 2 § Between 3and 4| More than 4 Total
year and 2 years | and 3 years years years

MNan-derivatives

Borrowings: 8,25, 7700 - - - - 8,25,779.00

Other Finaaneial Linbilities 6300 - - - - 64.00

Total 8,25,834.00 - - . - 8,25,834.00
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Al amount in & hundred unfess ot onvise stated

31 March 2020 Less than 1 [ Berween b f Between 2 | Between 3and 4} Mare than 4 Total
year and 2 years |and } years years years

Non-derivatives

Borrowings: 8,25,750.00 - - - 8,25,750.00

Other Finasncial Linbilities 118,40 - - - 118,09

Total 8,25, 868.00 - - - - 8,23,868.00

(€Y Marker risk

Forcign exchange risk

Company docs not have any foreign currency risks and therefore sensitivity analysis bas not been shown,

Iiterest rate sk

Company does aot have any interest rate osks and therefore sensitivity analysis has not Been shows.

Price risk

Company docs not have any price risk
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At ammount in T hundred, unless otherwise stated
Note —~ 16
Capital management
The Company’s objectives when managing capital are to:
¢ To ensure Company’s ability to continue as a going concesn, and
* To provide adequate teturn to shareholders

Management asscsses the capital requirements in order to maintain an efficient overall financing structure. The
Cotnpary manages the capital structure and makes adjustuments to it in the light of changes in economic conditions and
the tisk charactensstics of the underlying assets. 'The Company manages its capital requirements by reviewing its net debt
position, whese net debt is egual to non-current borrowing (including current maturities of non-current borrowings)
and short-term bogrowing net of cash and cash equivalent and other bank balances.

Note - 17

Related party transactions

Relationship Name of the related parties

Related parties exerciving controf
Ultdmate Holding company Indiabulls Real Estate Limited
Holding company Nertssa Infrastructure Limited

[Nature of transactions Holding Company

2020-21 2019-20
Loans and advances taken/(sepaid) 20.00 200.00

{ii} Statement of balances outstanding:

Nature of transactions 31 March 2021 31 March 2020

Loans and advances taken- from

Holding company §25,770.00 825,750.00

Disclosures in respect of transactions with identified related parties are given only for such petiod during which such
relationships existed.

Note ~18
Contingent liabilities and commiunents
There are no contingent liabilities and commitments to be reported as on 31 March 2021 and 31 March 2020.

Note =19
Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006”):
S. no. Particulars Amount
i The principal amount and the interest due thereon remaining unpaid to
any supplier as at the end of each accounting year;
Nil
i) The amount of interest paid by the buyer in terms of section 16, along
with the amounts of the payment made to the supplier bevond the
appointed day during each accounting year; Nil
) | The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the
year) but without adding the interest specified under this Act; Nil

':J@‘//"
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All amount in ¢ hundred, unless otherwise stated
) | The amount of interest accrued and remaining unpaid at the end of each

accou l'ltll}g year; and Nl

v) The amount of further interest retaining due and payable even m the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprse, for the purpose of disallowance as a
deductible expenditure under section 23.

Nil

The above information tegarding micro, small and medium enterprises have been determined to the extent such parties

have been identified on the basis of information available with the Company. This has been relied upon by the auditors.

Note ~20

Segmental information
The Company's primary business segment is rellected based on principal business activities carried on by the
Company ie. development of real estate projects which as per Ind AS 108 on “Segment Reporting’ is considered
to be the only reportable business segment. The Company is operating in India which is considered as a single
geographical segment.

Note - 21

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows

Particulars Current botrowings Total
Net debt as at 01 April 2019 8235,550.00 825,550.00
Proceeds from current/ non-current borrowings (including current maturities) 200.00 200.00
Net debt as at 31 March 2020 825,750.00 825,750.00
Proceeds from current/ non-cusrent borrowings (including current maturities) 20.00 200.00
Net debt as at 31 March 2021 825,770.00 825,770.00
Note - 22

Other mattets

2. The Company has not entered into any derivative instrument during the year. The Company does not have any
foreign cuerency exposures towards receivables, payables or any other derivative instrument that have not been

hedged.

b. In respect of amounts as mentioned under Scction 125 of the Companies Act, 2013, there were no dues
required to be credited to the Investor Education and Protection Fund as at 31 March 2021 and 31 March
2020.

c. In the opinion of the Board of Directars, all current assets and long term loans & advances, appeating in the
balance sheet as at 31 March 2021, have a value on realization, in the ordinary course of the Company's
business, at least equal to the amount at which they are stated in the financial statements. In the opinion of the
board of disectors, no provision is required to be made against the recoverability of these balances.

For Agarwal Prakash & Co. For and on behalf of Board of Directors
Chattered Accountants -,
Firm Registration Nugil 2
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