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INDEPENDENT AUDITOR’S REPORT

To the Members of Lavone Buildets & Developers Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Lavone Builders & Developers Limited (“the
Company™), which comprise the balance sheet as at 31 March 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as "the financial
statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2021, its loss and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (‘SA’s) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We ate
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the cthical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report thereon

The Company’s Boatd of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other mnformation and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we ate




required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor’s report.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a trae and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accotdance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting recotds in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In prepating the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless manngement either intends to liquidate the Company or to cease
operations, ot has no realistic alternative but to do so.

These Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditot’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
udit conducted in accordance with SAs will always detect a material misstatement when 1t exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
ot error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists trelated to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditot’s report
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to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
repott. However, future events ot conditions may cause the Company to cease to continue as a going
concers.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
snanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requitements

As required by the Companies (Auditor’s Report) Otrder, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure /',
2 statement on the matters specified in paragraphs 3 and 4 of the Ozxdet, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the pusposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

{c) The financial statements dealt with by this Report are in agreement with the books of account.

() In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

(e) On the basis of the written representations received from the directots as on 31 March 2021 taken on
vecord by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a directot in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectivencss of such controls, refer to our separate Report in
‘Annexure B

(g) With respect to the other mattets to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and accosding to the explanations given to us: '

;. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2021,

i, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.




()With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

[n out opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during the year.

For Agarwal Prakash & Co.
Chartered Accountants 4
Firm’s Registration No.; 005975N
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Partner
Membership No. 519365
UDIN: 21519365AAAAAA3346

Place: Delhi
Date: 15 Apnl 2021



Annexute A to the Independent Auditor's Report

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members of the
Company on the financial statements for the year ended 31 March 2021, based on the audit procedures
performed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,
we tepott that:

(i) As the Company has no fixed asset duting the year. Accordingly, the provisions of clauses
3(i)(), 3()(b) and 3()(c) of the Order are not applicable to the Company.

(11) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iiiy ~ The Company has not granted any loans, secured or unsecured to companies, firm, limited
liability partnerships or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of clauses 3(iif)(a), 3(ii)(b) and 3(iif)(c) of the
Order are not applicable to the Company.

{iv) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Act in respect of loans, investments, guarantees and security.

(v} In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  To the best of our knowledge and as explained to us, the Central Government has not specified
the rmaintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company's products / services. Accotdingly, the provisions of clause 3(vi) of the Otder are not
applicable to the Company.

(vii) (x) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods and
services tax, cess and other material statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities. Further, no undisputed amounts payable
in respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

{b) According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value added tax, Cess on account of
any dispute, which have not been deposited.

(viii) In our opinion, the Company has not defaulted in repayment of loans or botrowings to
any financial institution or debenture-holders during the year. Further, the Company has
1o loans or borrowings payable to a bank or government during the year.

(ix)  As explained to us, no money raised by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not obtained any term loans
during the year. Accordingly, the provisions of clause 3(1x) of the Otrder are not applicable to the
Company.

(=) No fraud by the Company or on the Company by its officers or employees has been noticed ot
reported during the petiod covered?po@f audit.
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(xi) In our opinion, the provisions of Section 197 of the Act read with Schedule V to the Act are not
applicable to the Company as the Company does not pay/provide for any managerial
remuneration. Accordingly, the provisions of clause 3(xi) of the Order are not applicable to the
Company. '

(xii) In our opinion, the Company is not 2 Nidht Company. Accordingly, provisions of clause 3{xit) of
the Order are not applicable.

(<diiy  In our opinion all transactions with the related patties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as requited by the applicable Ind AS.

(siv)  During the year, the Company has not made any preferential allotment or private placement of
shates or fully ot partly convertible debentures.

(xv)  In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

(svi)  The Company is not required to be registered undet Section 45-JA of the Reserve Bank of India
Act, 1934,

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Registration N0005975N

Shikha Agarwal )
Partner
Membership No. 519365

UDIN: 21519365AAAAAA3346

Place: Delhi
Date: 15 April 2021



Annexute B to the Independent Auditot's Report

With reference to the Annexure B referred to in the Independent Auditor's Report to the members of the
Company on the financial statements for the year ended 31 March 2021 of even date.

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with teference to financial statements of Lavone Builders
& Developers Limited {"the Company’) as of 31 March 2021 in conjunction with out audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to finandial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India {"ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuting the
ordetly and efficient conduct of the Company’s business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and both, issued by ICAL Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intetnal
financial control system with reference to financial statements and their operating effectiveness. Our audit
of internal financial conttols with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the tisks of material misstatement of the financial statements, whether due to fraud or
etror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A




Company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statetnents,
including the possibility of collusion os improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future petiods are subject to the
risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
ceference to financial statements and such internal financial controls with reference to financtal
statements were operating effectively as at 31 March 2021, based on the internal financial controls with
ceference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For Agarwal Prakash & Co.
Chartered Accountanis

Shi
Partaer o
Membership No. 51936

UDIN: 21519365AAAAAAIZG

Place: Delhi
Date: 15 April 2021



LAYONIE BUILDERS & DEVELOPERS LIMITED

All amount in & hundred, unless otherwise seated

Batance shect as at Note 31 March 2021 31 March 2020
I. ASSETS
Current agscts
() Inventories ¢ 713,675.80 713,675.80
(b} FFinancial Assets
Cash and cash equivalents 7 171209 357.81
713,847.89 714,033.61
Total of Assets 713,847 89 T 714,033.61

L EQUITY AND LIABILITIES

Equity

(o) Hquity shace capiral 8 5,600.00 5,000.00

by Onher equiey (43,562.11} (35,816.39)
(38,562.11) (30,816.39)

Liabilitics

Current liabilities

{wy Financial habilives

Bormowings 9 752,310,060 744,260.00
Orher financial liabilines 10 300.06 540.00
{13} Other current fabilities i - 50.00
752,410.00  744,850.00_
Total of Equity and Liabilitics 713,847.89 714,033.61
Summary of significant accounting policies 5

The accompanying notes form an integral part of the financial statements.
This 3 the balance sheer referred to in our report of even date.
For Agaewal Prakash & Co. © For and on behalf of the Board of Directors

Chartered Accountants
Firm's Registration Numbéﬁ:ﬂﬂﬁg?ﬁl‘}:‘
" . e

: 1
' ; A \f\'L\\v\ﬁ'\Y
A Waqey
Py e /
Shikhy Prasant Kumar Dey Rajeev Kumar
Partnbr DHrector Director
[Nz 00349428) [DAN: 07133620

Place: Delhi
Date: 15 April 2021



LAVONE BUILDERS & DEVELOPERS LIMITED
Statement of profit and loss for the year ended 31 March 2021

All amount in T hundred, unless otherwise stated
3 March 2021 31 March 2026

Revenue

Other income -

Total Revenue -

Expenses
Qther expenses 12 7,745,712 232264
Total Expenses 7,745.72 2,522.64

Profit/ (Joss) before tax (7,745.72) (2,522.64)

Tax expense 13

Current fax

Deferred tax charge/ {eredit) - -

Profit/ (loss) after tax (7,745.72) (2,522.64)

Other comprehensive income - -
A (i) Trems that will not be reclassified 1o profit or loss

(i) Income tx relating to items thae will not be rechissificd o profit or loss - -

B (1) Trems that wll be reclzssiticd to profit or loss -

(1) Income tax relating to ftems that will be reclassified w profic or loss - B

Total other comprehensive income net of tax - -

Totat comprehensive income for the year {7,745.72) {2,522.64)

Earnings per equity share 14

iquity share of par value ¥ 10/- cach
Basic @) (15.49) {5.05}
Diluted &) {15.49) {5.05}

Summary of significant accounting policics 5

The accompanying neres form an integral part of the financial statements.

This s the statement of profit and loss referred o ia our report of even date

For Agarwal Prakash & Co. For and on bebalf of the Board of Dircerors
Chartered Accountants
[Yirm's Registeation Nunlhcr:_QGSQ?SN

ALY P

/ﬁw | (R‘i?f \c-_\if}fp,

Shikha "(é;anv e P Prasarit Kumar Dey R:ljcév Kumar
Partagh B Director Director
[13IN: 00349428) fIDIN: 07133620]

Place: Delhi
Dae: 15 April 2021



LAVONE BUILDERS & DEVELOPERS LIMITED
Statement of cash flows [or the year ended 31 Macch 2021

A,

Cash flow from operating activities:
Profit / (loss) before income tax for the year

Adpustments to reconcile net profit/ (Joss} to net cash provided by operating activities:

Operating profit/(loss) before working capital changes and other adjustments
Change in operating asscts and liabilitics

- (Decrease)/ Increase n other fnancial liabilites, other liabitities and provisions
Cash gencrated from / {uscd in) operating activitics

Income tax (paid} / refund received, net

Net cash generated from / (used in) operating activities

. Cash flow from ivesting activities:

Net eash generated from / (used in) investing activitics

. Cash flow from financing activitics: {refer note 22)

Procecds from inter-corporate borowings
Repaymoent of intes-corporate borrowings
Net cash generated from / (used in) financing activities

D. Increase/ (decrease) in cash and cash equivalents, net (A+B+C)
E. Casliand cash equivaleats ar the beginning of the year
F. Cash and cash cquivalents at the end of the year (D+E)
G. Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents includes
Cash o hand
Balances with scheduled banks
- In curment accounts

Note:

The accompanying notes form an integral part of the financial statements.
"Ihis 15 the statement of cash flows referred to in our report of even-date

For Agarwal Prakash & Co.
Chartered Accountangs

U

Fiem's Registzation Number: (03975
s Y

Shikh Agarwal”

Partdhes

Place: Belhi
Date: 15 Apnl 2021

All amount in € hundred, unless otherwise statcd

31 Marel: 2021

(7,745.72)

{7,745.72)

{290.00)
(8,035.72)

{8,035.72)

9 850.00

(2,000.00)

7,850.00

(185.72)
357.81
172.09

172.09
172.09

31 March 2020

2,522 64)

(2,522.64)

(2,522.64)
165.00

(2,357.64)

2,000.00

2,000.00

(357.64)
715.4%
357.81

357.81
357.81

I“or and on behalf of the Board of Directors

/iﬁ”?{ Qeopevsmet
3 N / .

Prasant Kumar Dey
Director
[[DIN: 00349428)

Rajeev Kumar

[DIN: 07133620|



LAVONE BUILDERS & DEVELOPERS LIMITED
Statement of changes in equity as at 31 March 2021

{A) Equity sharc capital*

{B)

All amount in T hundred, unfess otherwise stated

Opening balance as

Issuc of equity

Issue of equit
Balance as at 1ty

Balance as at

Particulars at share capital o share capital .
61 April 2019 during the year 31 March 2020 during the year 31 Masch 2021
Liquity share capital 5,000.00 - 5,000.00 5,000.00
Other equity
Reserves and surplus {Other
Particulars Comprehensive Tatal
Income

Retained carnings

Opening balance as at 81 April 2019 {33,293.75) - (33,293.75)
Loss for the vear (2,522.64) - (2,522.64)
Other comprehensive income - - -
Balance as at 31 March 2020 (35,816.39) - (35,816.39)
Loss for the year (7.745.72) - (7,745.72)
Ohther comprehensive income - - -
Balance as at 31 March 2021 (43,562.11) - (43,562.11)
*Refer Note - § for deiails
The accompanying notes are integral part of the financial staeements
This is the statement of changes in equity referred to i our repast of even dare
For Agarwal Prakash & Co. For and on behalf of the Board of Divectors
Chartered Accountants |

\c__\x\W\i\ -

Shikt
Partoer

v Agarwal

Place: Delki
Date: 15 April 2021

Prasaht Kumar Dey
Director
[IDIN: 00349428}

(lg\ﬂau

l\djt,t\ Kumar
[Director
HIDIN: 07133620]



LAVONE BUILDERS AND DEVELOPERS LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31 March
2021

Nature of principal activities

Lavone Builders and Developers Linuted (the Company') was incomporated as Juventus Builders and Developers Limited an
26 June 2006. The Company is engaged in development of real estate projects, The Company is domiciled in Inclia and it
registered office is situated at M-62 and 63, First Floor, Connaught Place, New Delhi — 110001,

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards as
notified under section 133 of the Companies Act 2013 (the Aet) = read with the Companies {Indian Accounting Srandards)
Rules 2015 (by Ministry of Corporate Affairs (MCAY) a5 amended and other relevant provisions of the Act.

The Company has uniformly applied the accounting policies during the periods presented except where 4 newly issued
accounting standard is initially adopted or a revision 1o an existing accounting standard reqizes a change in the accounring
policy hitherto m use.

The financial statements for the year ended 31 March 2021 were anthorized and approved for issue by the Board of Directors
on 15 Apad 2021 The revisions to the financial stasements are permitted by the Boazd of Directors after obtaining necessary
approvats or at the nstance of reguiatory authorities as per provisions of the Act.

Recent accounting pronouncement
MCA vide noufication dated 24 March 2021, makes certain amendments related 1o disclosure requirements in Schedule 1T of
the Companies Act, 2013 which wili be effective for financial year starting 1 April 2021.

Basis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles generaliy
accepred in India. Further, the financial statements have been prepared on historical cost basis except for certain financial
assets and financial habilities and shate based payments whicks are measure at fair values as explained in relevant accounring
policies. Fair valuations cefated to financial assets and fnancial liabilittes are categonsed mnto fevel 1, level 2 and level 3 based
on the degree to which the inputs to the faie value measurements are observable.

Estimation of uncertainties relating to the global health pandemic from novel coronavirus (COVID-19)

The pandemic of Corona Vims (COVID-19) has cased unprecedented havoe to the economic activity all around the Globe,
The complete lock dowr announced on 24 March 2020 by the Government of India brought the wheels of economic activity
to a grinding hale. The operations are slowly and gradually resuming and expected to reach pre — COVID 19 fevel in due
course of time. The Company is continuously and dosely observing the unfolding sitvation and will contdnue to do so. The
Company has considered the possible impact of COVID-1% in prepasing the financial results including the recoverable value
of its assets and its lguidity position based on internal and external information up to the date of approval of these financial
results.

Summary of significant accounting policies

The financial statements have heen prepared using the significant accounting policies and measurement bases summarised
below. These were used throughour all pedods peesented in the financial statements.

5.1 Current versus non-current classification

Al assets and liabilites have been classified as current or non-current as per the Comprany’s normal operating cyele and other
criteria et out in Companies Act 2013, Deferred tax assets and fiabilitics are classified as non-corrent assets and non-current
liabilities, as the case may be.

5.2 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of webate and taxes. The Company applies the
fevenue tecognition caterda 1o each nature of the revenue transaction as ser out below,

Revenne from real estate properfies acvisory and management services

Encome ansing from real estate properties advisory services is recognised in the period in which the services are being
rendered. The Company considers the terms of the contract and irs customary business practices to determine the transaction
price. The consideration promised in a contract with a customer may include fised consideration, varable consideration (f
reversal is less bkely in future), or both




LAVONE BUILDERS AND DEVELOPERS LIMITED
Summary of significant accouating policics and other explanatory information for the year ended 31 March
2021

Profit oin sale of investmrent with widerlying business

Profit on sale of investments of enfitics in the real estate business is recognised when such investments are sold aftes
adjusting the considération received wath casrying value of investment. The said profit is recognised as part of other aperating
income 23 in subsmnce, such sale reflects the sale of real estate business. However, in case of Joss on sale of such
nvestments, the same is recognised as part of other expense.

Luterest tucome
Interest income is recorded on accrual basis using the effective interest rate (EIR) merhod.

Gain on antoriised rost financied assets
Gain on de-recognition of amortised cost financial assets is secognised in the year when the entive payment is received against
the outstanding balance of amortised cost financial assets.

5.3 Borrowing costs

Borrowing costs directly attributable to the acquisition, constzaction or production of a qualifying asset are capitalized during
the period of trme that is necessary 1o complete and prepare the asset for its intended use or sale. A qualifying asset is one
that necessaxly takes substantial pedod of time to get ready for its intended use. All other bozrzowing costs aze charged to the
staternent of profit and loss as incurred,

5.4 Inventories
Land other than that transferred to real estate projects under development is valued at lower of cost or net sealizable value.

Real estate project under development includes cost of land under development, internal and extemal development costs,
construction costs, and development/construction materials, borrowing costs and related overhead costs and is walued ar
lower of cost or net realizable value,

Net realisable value ts the estimated selling price in the ordinary course of business less estimated costs of completion and
estimated costs of necessary to make the sale.

5.5 Impairment of nen-financial assets

Ateach reporting date, the Company assesses whether there 15 any indication that an asset may be impaired, based on intemal
or external factors. If any such indicarion exsts, the recoverable amouat of the asset or the cash generating unit is estimated.
IF such recovesble amount of the asset or cash generating unic to which the asset belongs is less than its carrying amount,
the carrying amount is reduced o irs cecoverable amount. The reduction is treated as an impairment loss and is recognised in
the statement of profit and foss. If, at the reporting date there is an indication that a previously assessed impaitment joss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses
previously recognized are accordingly reversed in the statement of profit and loss.

5.6 Foreign currency

Eanetional and presentation carroncy

The financial statements are presented in Indian Rupee (INR’ or ) which is also the functional and presentation currency
of the Company.

Trausadtions and balmices

Foreign currency transactions are recorded in the Fanctional currency, by applying to the exchange rate between the
tunctional currency and the foreign cotrency at the date of the transaction.

Foreign currency monetary ttems are converted 1o functional currency using the closing sate. Noa-monetary items
denominated in 2 foreign curzency which are carded at historicat cost are reported using the exchange rate at the date of the
transaction.

Exchange differences arising on monetary items on seitlement, or testatement as at reporting date, at rates different from
those at which they were initially recorded, are recognized in the statement of profit and loss in the year in which they arise.
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5.7 Financial instruments
Non-derivatve financial assets

Recognitian and initial neeasnrement
All financial assets are recognised inidally at fair value and tansaction cost that is attributable to the acquisition of the
financial asset s also adpusted.

Subsequent neasnrenrent

i Debt instruments at amortised cost — A ‘debt instrument’ is measured as the amortised cost if both the following
conditons are met:

*  The asset is held within a business model whaose objective is to hold assets for colleeting contractual cash Hows,
and

*  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principat amount outstanding,

After initial measurement, such financkl assets are subsequently measured at amortised cost using the effective
ingerest rate (EIR) method.

ii. Equity investments — All equity investments in scope of ‘Ind AS 109 Financial Instuments” (Ind AS 109 aze
measured at fair value, Hquity instruments which are held for trading ace generally classified as at fair value through
profit and loss (FVTPL}. For all ather equity instrusments, the Company decides to classify the same either as a faiz
value through other comprehensive income (FVOCT) or fair value through profit and loss (FVTRL).

ifi.  Mutual funds — All murual funds i scope of Ind AS 109 ase measured at faix value through profit and loss (FVTPL).

De-recognition of financial assets

A financial asset is primasily de-recognised when the rights o receive cash flows from the asser have expired or the Company
has transferred its nghts to receive cash flows from the asset measured at amortized cost (or, depending on the business
maodel, at fair value through other comprehensive income).

Non-derivative financial liabilities

Recognition and initial measnrenent
Al financial liabilities are recognised nitally at fair value and transaction cost that is attributable to the acquisition of the
financial liabilities is also adjusted.

Subsequent smeasnrenicnl
Subsequent o initial recogaition, financial liabilities are measured at amortised cost using the effective interest method.

De-recaguition of fruandial kabilities

A fmancial liability 15 de-recognised when the obligadon under the liability is dischazged or cancelled or expises. When an
existng financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modificd, such an exchange or modification is treated as the de-recognition of the orginal
liabitity and the recognition of a new Hability measured at amortized cost {or, depending on the business model, at fair value
through other comprehensive income). The difference in the respective carrying amounts is recognised in the Statement of
Profit and Loss.

Derivatives

The Company has entered into certain forward (derivative) contracts o hedge nsks. These denvatives are initially recognised
at faix value on the date a desivative contract is entered into and are subsequently re-measused to their fair vahie at the end of
each reporting penod. Any profit or loss asising on cancellation or renewal of such dedvative contract is recognised as
mcome or as expense for the period.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported 1n the balance sheet if there is a currently

enforceable legal dght to offser the recognised amounts and thece is an intention to settle on a net basis, to realise the assets
and settle the babilities simultancously.
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5.8 Impairment of financial assets

In accordance with Ind A5 109, the Company applies expected credit loss (ECLY model for measurement and recognition of
impaiement loss for financial assers. The Company factors historical trends and forward looking information to assess
expected credit losses associared with its assets and impaizment methodotogy applied depends on whether there has been a
significant increase in credit risk.

Trade receivables

I respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measicement of
loss allowance at an amount equal to lifetime expected credir fosses, Lifetime expected credit losses are the expected credit
losses that result from all possible defaukt events over the expected Life of a financial instrument,

Cther financial arsels

In respect of its othes financial assets, the Company assesses if the credit risk on those financial assets has incseased
significantly since initial recognition. If the credit msk has not increased significantly since initial recognition, the Company
measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal 1o the fetdme
expected eredit losses. The Company assumes that the credit risk on a fimancial asset has not increased significantdy since
witial recognition, if the financial asset is determined to have low credit gsk at the balance sheet date.

5.9 Income taxes

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the ones
recognized in othes compichensive income or directly in equity.

Current fax 35 determined as the tax payable in respect of taxable income for the year and is computed in accordance wirh
relevant tax reguiations. Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss {either in other comprehensive income or in equity).

Minimum alternate tax (MAT'} credit entitlement is cecognised as an asset only when and to the extent there is convincing
evidence that normal income tax will be paid during the specified period. In the year in which MAT credit becomes eligible
10 be zecognised as an asser, the said asset is created by way of 2 credit to the statement of profit and loss and shown as MAT
credit entitlernent. This is reviewed at each balance sheer date and writes dowa the casrying amount of MAT credit
entitlernent to the extent it is not zeasonably cestain that normal income tax will be paid during the specified perod.,

Defersed tax liabilities are generally recognised in full for all tasable temporasy differences. Deferred tax assets are recognised
to the extent that it is probable that the underlying wx loss or deductible temporary diffesence will be utilised against fatuze
taxable income. This is assessed based on the Company’s forecast of futare operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss. Untecognised deferred tax assets are re-
assessed at each meporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measused at the tax sates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax sates (and tax laws) thar have been enacted or substantively enacted at the reporting
date. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
or loss (either in other comprehensive income or in equity).

5.10 Cash and cash equivalents

Cash and cash equuvalents comprise cash on hand, demand deposits and other short-term highly liquid investments that are
readily convertible into known amounts of eash and which ace subject to an insignificant dsk of changes in value,

5.11 Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and when 2 reliable estimate of
the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted
1o reflect the current best estimates. Provisions are discounted to their present values, where the tme value of money 1%
material,

Contingent liability is disclosed for
*  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or
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*  Present obligations arising from past events where it & not probable that an outflow of resoucces will be requited to
settle the obligation or @ reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized neor disclosed. However, when realization of income is virtually certain, related asset
15 recognized.

5.12 Earnings per share

Basic earnings per shace is caleulated by dividing the net profit or loss for the period atributable to equity shaseholders (afer
deducting attributable taxes) by the weighted average number of equity shazes outstanding during the pericd. The weighted
average number of equity shaves outstandmg during the period is adjusted for events including a bonus issue.

For the purpose of calculating dilated carnings per share, the net profit or loss for the period atteibutable to equity
shareholders and the weighted average number of shares ousstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

5.13 Significant management judgement in applying accounting policies and estimation uncertainty

The prepantion of the Company’s financial statements requires management to make judgements, estimates and ASSLMPHONS
that affect the reported amounts of revenues, expenses, assets and liabilities and the related disclosures.

Significant management judgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment
of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized,

Evaluation of indicators for impairment of assets — The evaluation of applicability of ndicarors of impairment of assets
requires assessment of seveeal external and nternal factors which could result in detesioration of recoverable amount of the
assets.

Recoverability of advances/receivables — At each balance sheet date, based on historieal default rates observed oves
expected life, the management assesses the expected credit josses on outstanding receivables and advances.

Defined benefit obligation (DBO) — Management’s estimate of the IDBO is based on a number of underdying assumptions
such as standard rates of inflatdon, mormality, discount rate and anticipation of future salary increases, Vardation in these
assumptions may significantly impact the DBO amount and the annual defined benefir expenses.

Fair value measurements — Management applies valuation technigues to determine the fair value of financial instruments
(where active madket quotes are not available). This involves developing estimates and assumptions consistent with how
market participants would price the instrument.

Provisions — At each balance sheet date, basis the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions against the outstanding contingent liabilities. However the actual future outcome may
be ditferent from this judgement.

Siguificant eitinsates
Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of

depreciable/amortisable assets at each reporting date, based on the expected uiility of the assets. Uncertainties in these
cstimates relate to rechnical and economic ehsolescence that may change the utilisation of assets.
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(iv}
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{vi)

v

vi

Al arpoant in T hondrod, unless ochersvise sared

31 March 2621 3 M arch 2020
Note -6
Inventories
Real estate peaject under decekapment far cast)
tand A240.3110.00 B2E310.00
Cost of materids, construction cost aod orber everhieads 247 YHG237
833.512.37 £33,312.37
Lesss cost of revenue recognizad il date 113,636.57 1 E9,03G.57

753,675 80 713,675,890
sl

The company along; with some oiher fellow subsidiaries bas cveared fiest ak pard passu charge o a part of its fand sinaesd i Saveali, Maharasine agrunsg
secured Non Convertilile Debentuees of TNl (3 Maceh 20260 T 300000000 hundred) issued by dhe ultimae holding Company-Indisballs Real state Limired.

“Fhe company along with seme uther fellow subsidiaries has mortgaged 2 pa of ws land shuated i Saveoli, Maharashtr mimst sccured rerm boan e T Nil &l
Mareh 2020: T7,500,000.00 lundred) 1ssued By the ultimate halding Company - Indiabulls Real Bsiete Linsited and durmg the financia year 202021, the: chage has
been vacased enaccount of cepayment of teon Joan,

The company along with some otier fellow subaidiavies Iy morggaged a part of its faud situated m Saveoli, Maharashre o
Mareh 2020: T 100,060,000.00 hundved) raised by the ubimae bolding Company-ludiabulls Real Gstate Linnit
has been vacared on acconnt of repavment of term oan.

st secured sevmn losn of § NGl

and duging the fnancial year 2020-21 ) the charge

The company along with some other fellow subsidiaries las created fiest rank pacn passu charge on a pact of its bd siweated m Saveoh, Mahacushia against
securcd Tean Joan of T Nl (31 Maveh 2026 T 3,500,0060.00 hundred) waised by the ultmae holding Company-Tndiabulis Real Bstate Linited angd during 1he
francial year 2020-21, the chagge has bren vacarel on account of repayment of teon loan.

The eompany along with some other fellow subsidanes bas crcated Dest mak pard passu charge on 2 part of s Lend sinnated i Savesk, Mahacashiea aginst
secuced Noa Convertible Debentres of € 20,000,000.00 hundred (31 March 2020 T 2000008000 bundred) 1ssued by the wlimae holding Compasny-lndiabulls
Real Esare Linwed.

The company along, with some other fellow subsaliacies lns mongaged 2 part of s lind sumied in Saveoli, Mabasmshter against secured Non Convenible
Debentures of T 2,300,000 hundred (31 Marcl: 2020: ¥ 2560,0060.00 londred) issued by the vltimaie bolding Compang-Tndiabulls Reat Bstare Limired,

Note -~ 7

Cash and cash cquivakenis
Cash an hand

Bakances wieh banks

In cussent zecounts 172.00 35781
Noaic -8
Equity share capitat
Authorised Number Amoung Nimber Amoun|
Eauity share capital of face value of T 10 cach 50,000 5, (LU0 303 A0 500004
50,004 5,084.00 50,000 5,000.00
Issucd, subscribed and fulty paid up
Fapeity share eapital of face valye of T 1) each fully 50,000 3.000.60 M)HO0 A 00000
pad up
30,000 5,000.00 50,604 5,000.04

Reconciliation of mumber of equity shares outstanding at the begiuning and at the end of the year

Number Amognt Numiber Amout
Equity shares
Halance ar the beginning of the vear 50,000 30066 SO0 300000
Add: Frsued during the year B - . .
Balance at the end of the year 30,000 5,000.00 30,000 5,00:0.0{

Rigiits, preferences and restriclions attached 10 equily shares
The holders of equity shares are emited o recvive dividends as declaced from time to tne, and are eotithed © one vore per share at mectings of the Company. In

the event of Gquiditizn of the Conxpany, the remaimmg asseds of the Company shall be distsbuted to the Loldy

of equiry shaces i proportion o the aumber of

shares held  the wiad equity shases oussanding as on that daw. All shares rank equally with eegard 10 the Campany’s resiuat ass

S0,000 {previous year S0.000) cquity shares of the Company is beld by holding company mamely Lorit Developers Limited and itz nominees,

Dretails of shareholder holding more than 3% share capital
Name of the equity sharcholder Nurmber of shares MNumber of shares

Lonta Developers Linuted {inchicling wominee slaves) ah,000 30,4008

Company docs not bave any s

s issued for conaderaion other than cash duning the anmediately preceding fve years, Company did not by back any shages
during unmediately preceding five ve

Company does not have any shaces reserved for issue under eptinns.
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Nute - 9
Borrowings - curcent
Unsecvred foins

Fuans and advances fram eolared pavties

Note - 19
iher Gpancial liadilisies - carrent
Hxpenses payably

Mote« 1}
Criber cusrent liabitities
Payable 10 statmon: anthorines

AH amaunr in $ hondred, unless otherise siared

31 March 2621

732, 110,00
752,110.00

300108
300.00

3t Marci: 2020

44,2000
744,260.00

340000
340,00

.00
50,09
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Al amoune in T hondred, urdess otrenvise stated

31 March 2021

31 March 2020

Nowe - 12

Other expenses

Bk charges 72940 12.82

Auditor's remuneration - as aaditor frufer wote () e 295.00 34100

Legal and professional charges 5.00 .

Rates and G 7,37282 11082
7,745.72 2,522.64

(i} Details of Auditor's rerauneration
Audliror’s remuncration
Audit fee 295.00 390.00
295.00 590.00

Note - 13

Fncome tax

Tax expense comprises of:

Current income rax R -

Deferred s charge /{credic) - .

Income tax expense reported in the statement of profit and loss - R

Since the company has meurred loss duriag rhe financial year 2020-21 andd fnancial year 201920 bence there is no ras lability as per provisions of ncome
tax ac, 1961, the calculanion of effeetive tax rate is not relevant and heuce not piven .

Defersed tax asset is recognised 10 the extear that it 55 probable that furure taxable profits will be available agalost which the deductible repoany
d. The unabsorbed business losses amount o ¥ 30,222.80 hundeed on which no defereed @y assets s

differences and 1ax loss carry forward can be

recogised .

The company has unabsorbed business losses amounting to T 30,222.80 hondred (3t March 2020: ¥23,606.47 huadeed) thar ace available for ofisetting for
a maximum period of eight vears from the incurrence of logs. The company has not created deforred rax assers on these unabsorbed losses consdering
uncertainty vodived areund foture business income.

Naote - 14
Earnings per share (EPS)

The Company’s Earnings pee Shace ("EPS"Y is determined based en the net profit attcibutable to the shaccholders. Basic eaenings per share is computed
wsing the weighted average number of shaces owstanding during the year. Diluted easnings per shae is computed vsing the weighted average number of
common and difutive common equivalent shares outstanding during the year inclucing share options, except where the resalt would be anti-dilutive.

The loliowing eeflects the ineome and share datz used a0 the basic and diluted EPS computations:

Loss auribimable to equity holders for basic earnings (3,7142.72) (2,522.64)
Loss attributable to equity bolders adjusied for the effeet of dilution (7,745.72) (2,522.64)
Weghted average number of Heuity shaces for basic/ diluted HPS* 50,000 50,004

* No transaction is there which have impacted the caleulation of weighted average number of shares. No other transaetion mvolving Equity shares or
potential Equity shares is there heiween the reporting date and the date of authorization of these financial statements.

Earnings per equity share :
(13 Basic &) (1549} (3.05)
{2 Dituted & {15.49% (5.405)
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Note - B3

A)

B)
0

Financial [nstcuments by category

Far amortised costinstruments, canying value represenrs the best estimate of fai

vabue,

All ammount in Thandred, unfess otherwise stared

31 March 2821

31 March 2020

VT,
{See note 1
below)

FVOCI
(See note 2 below)

Amartiscd cost

FYTPL
(See note 1 helow)

FVOCI
{See note 2
betow)

Amortised cost

Finuncial assces

Cash aud cash equivalenrs

172.09

357.81

Tatal financial assets

£72.09

357.81

MNotes

1. These firancial assets are avndatovily measured at faic value theough profic and loss.

2. These financia

sers represcb investments in cquity instruments designated as such upon initial recognition,

31 March 2021

3E Muarch 2020

FVTPL

FVOCT

Amuortised cost

FVTPL

FVOCi

Aarnortised cost

Financial fabilities

Bareowings {ncluding mterest

- TAL1I0.0¢ - - F44,260,00
ncerued)
Oiher Foancial abilites - 300,006 - - 540,00
‘Total financial liablities - - 152,410.00 - - 744,800.00

Fair value measurements

Fair value hicrarchy

[Fimancial as

three Levels are defiped based on the abscrvability of significant inputs 1o the measurement, as follows:

Level Iz quoted prices {unadjusted) 10 active markets for Anancial instruments.

aad Buancial habilities measured ar bair value in the statement of fnancial position ate grouped e theee Lovels of o fir value hierarchy. The

Levet 2: "The fair value of finavcial instruments that are not traded in an active market is determined using valuation echniques which maximise the use of

observable marker data vely as litde as possble on entity specific estmates,

Level 3: If ove of more of the significant apuets is not based on observable markes data, the instrument is included i level 3.

Company docs not have any financial assees and financial liabilities that are required to be measured at fair value 5o no analpsis has been shown for fair value

MCASRCCMeNts.

Financial instruments measured ag amortised cost

Financial imstroments measured ar amoctised cost for which the carrying vatue is the fair vaboe,
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Note - 16

(4)

(B

-~

Finarcial risk manarement

The Company's activiges

se it 1o macken disk, guidity risk and credit dsk. The conpang's board of discetoes has overall respansibifity. for esablishment

and ovessighr of Compae

1 management framewark. This note explains the soueces of risk which the ensiy is exposed o and bow the entiny nyages
the risk and refated impact o the francial starements.

Credir tisk

Credir ask refers w the sk defaulr on is obligation by the counterparty resulting 1 3 finaacials loss, Maximum exposure to ecedit risk prinarily eomes From

tradde reccivables. Credit visk on cash amd cash couivalents ss Hmited as we generally fnvest in deposits with banks and foanciuls institetions with high credit
vatag assigned by international and domestie credit rating agencies.

Company does not have oy rade receivables as on reponting date.

Credit mish mranagement

The nce fumction of the Company assesses and manages eredit risk based on internal ceedin cating system. Internal credit rating is pecforaned for cach class
of financial insteaments with ditferent eharcteristics. The Entity classifies its financial asscts int the following categorics based on the BELUmMPLons, inputs

and facions speeific wothe chiss of financial assets.

Az Lows ceedil, ris

V. Moderate credit
C: Fligh eredit nisk

Assets under eredit rigk —

Credit rating Particulars 3t March 2021 31 March 2020

A Cash and C

juivalents 17209 35781

The ask pacameters aee same for all Gaancial assets for all period presented. The Company considers the probability of defaul: upon initzal recognition of
asset and whether there has been a significant increase in esedit risk on an or-going basis throvghout sach repesting period. (o general, definition of defuul is
determivied by considering the business environment in which entity operates and other macro-cconomic Factors.

Croelir Rk exposare
Provision for expected credit losses
The Company provides for expeeted eredit loss hased on lifedme cxpected credit boss mechanism for loans, deposits and other investments .

Company daes not have such financial asset which requires provision for expected credit Ioss

Expected credit foss for trade receivables under simplified approach

Company does nor have any ade reccivables,

Liquidity risk

“the company’s principal sources of liquidity are cash and cash equivaleats and the cash fow thae is generated from eperaions. The company has no
outstanding bank bugrowings. "The eumpany believes that the working capital is sufficicnl o meet its current requirersents. Company also have an optios
arcange funds by waking loans and borrowing from Uhtimate Holding Conypany/ Fellow Subsichinzy company. Accordingly no liguidity risk is being perceived,
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All amount in & hundred, unless otherwise stated

Maturitics of financiul Habilitics

The abies bl analyse the Company’s Gagncial liabilities into relevant matusity groopings based on their conteactual matugdtics for all non-dedvative

fimanctal labilines, The amounts discloscd in the able are the contractual undiseounted cash Aoves, Palances due within 12 months cqual their carving
4 ying

balances as the impact of discounting is msigaiticant.

31 March 2024 Lessdhan | | Berween 1 ] Beoween 2 | Beoween 3 | More than 4 years Total
year and 2 years | and 3 years | and 4 years

Non-derivatives

Borrowings 752,110.00 - - - - 752,110,00
Other finaneial halnlides 300,00 - - - - 300.00
Total 752,410.00 - - - - 752,410.00
31 March 2020 Lessthan 1 | Between 1 | Between 2 | Between 3 | More than 4 years Total
year and 2 years | and 3 years | and 4 years

Non-dervatives

Botrowings T4 26060 - - - - 744,260.00
Orther fumncial Lalsinies 540100 . - - - 540.04
Total T44,800.00 - - - - 744,800.00

Market sisk
Forcign exchange risk

Company doees not huve any foreign currency risks and therefore sensitivity analysis has not been shown.

Interest rate risk

Company dues not have any interest eate risks and therefore sensitivity analysis has not been shown,

Price risk

Company <loes not have any price risk
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Note ~ 17
Capital management

The Company’s objectives when managing capiral are to:
+  To ensure Company’s abibity to continue as a going concern, and

¢ To provide adequate return to sharcholders

Management assesses the capital requirements n order to maintain ao efficient overall financing stucture. The Company manages
the capital structure and makes adjustments to it 1 the light of changes in economic conditions and the dsk chagacteristics of the
underlying assets. The Company manages 1ts capital sequirements by reviewing its net debe position, where net debt is egual to non-
cuerent barrowing (ncluding current mawmntes of nen-current borrowings) and shost-term borrowing net of cash and cash
equivalent and other bank balances.

Note ~ 18
Related pasty transactions

Relationship Name of the related parties

Related parties exercising control
Ulurare Holding Company Indiabulls Real Estate Eimited

Holding Company Lorita Developess Limited

Fellow Substdiary Company

Sylvanus Properties Limited”

*With whom tansaition bave been made durtng the year previons year

(i) Statement of transactions with related parties:

. Fellow Subsidiary Company
Nature of transactions
2020-21 2019-20
Loans and advances tken/ {repaid), net 7 .850.00 2,000.00
{(if) Statement of balances outstanding:
Nature of transactions 31 March 2021 31 March 2020
Loang and advances taken from fellow subsidiary company 75211600 744,260 .00

Disclosures in tespect of transactions with identified related parties are given only for such perod dudng which such relativnships
existed.

Note — 19
Contingent liabilities and commitments

The Company along with some other fellow subsidiades has given corporate guarantee tfor the secured term foan bosrowed by the
ultimate holding company — Indiabulls Real Hstate Limited. Outstanding amount of loan as on 31 March 2021 is T Nil (31 March

2020: % 3,500,000.00 hundred).
The Company along with some other fellow subsidiaries has given corporate guarantee For the secured term loan borrowed by the
ultimate holding company - Indiabulls Real Estare Limited. Outstanding amount of loan as on 31 March 2021 15 T Nil (31 March

2020: T 100,000,000.00 hundred).

There are ao other contingent liabilittes and commitnents to be reported as at 31 March 2021 and 31 March 2020.
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Note - 20
Disclosure under the Micro, Smail and Medium Eorerpzises Development Act, 2006 (“MSMETY Act, 20067):
S. no. Particulars Amount
1) The prneipal amount and the interest due thereon remaining unpaid to any supplier as
at the end of each accounting year;
Nil
11} The amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payment made to the sapplier bevond the appointed day durng each
accounting year;
Nil
i) The amount of interest dae and payable for the petiod of delay in making payment
(which have been paid but beyond the appointed day during the vear) but without
adding the interest specified under this Act;
Ni}
w) The amount of interest accrued and emaining anpaid at the end of each accounting
years; and .
Nil
¥) The amount of further interest remaining due and payable even in the succeeding
vears, until sueh dare when the interest dues ag abave are actuatly paid to the small
entesprise, for the purpose of disallowance as a deductible expenditure under section
23,
Nil

The above information regarding micro, small and medium enterprises have been determined to the extent such parties have been

tdentified on the basis of mformation available with the Company. This has been relied upon by the auditors.

Note - 21
Segmental information

The Company's primary business segment is reflected based on prncipal business activities carried on by the Company te.
development of real estate projects which as per Ind AS 108 on “Segment Reporting’ 15 considered to be the only reportable
business segment. 'The Company is operating in Inda which 15 considered as a single geographical segment.

Note — 22

Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows :-

Particulars Current borrowings Total

Net debt as at 1 April 2019 742,260,00 742,260.00
Proceeds from current/non-current borrowings (including current maturities) 2,000.00 2,000.00
Repayment of current/non-current borsowings (including current matuntes) - -
Net debt as at 31 March 2020 744,260.00 744,260.00
Proceeds from current/ non-current borrowings {including current maturities) 9,850.00 9,850.,00,
Repayment of curent/non-carrent borrowings (including current matuzities) {2,000.00) (2,000.00)
Net debt as at 31 March 2021 752,114.00 7532,110.00
Note - 23

Other matters

a.  The Company has not entered into any derivatve instament during the year, The Company does not have any foreign
currency exposures owards receivables, payables oc any other denvative instrument that have not been hedged.
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b. In respect of amounts as mentuoned under Section 125 of the Companies Act, 2083, there were no dues reguiced o be
credited to the Investor Education and Prorection Fund as at 31 March 2621 and 31 March 2020,

¢ ln the opion of the Board of Directors, all current assets and long term foans & advances, appeasing in the balance sheet
as at 31 March 2021, have a value on cealizasion, in the ordinary course of the Company’s business, at least ecqual 1o the
amount at which they are stated in the fimancial statements. In the opinion of the board of disectors, no provision is requized
to be made against the recoverability of these balances.

For Agarwal Prakash & Co For and on behalf of the Board of Directors
Chartered Accountants
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