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INDEPENDENT AUDITOR’S REPORT

To the Members of Indiabulls Constructions Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Indiabulls Constructions Limited
(“the Company”), which comprise the balance sheet as at 31 March 2021, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including 2 summary of significant

accounting policies and other explanatory information (hereinafter referred to as "the standalone financial
statemnents').

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (Ind AS) specified under
section 133 of the Act, of the state of affairs of the Company as at 31 March 2021, its loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (‘SA’s) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the standalone financial statements section of our report.
We are independent of the Company in accordance with the Code of Rthics issued by the Institute of
Chartered Accountants of India together with the ethical recquirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules theteunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Fithics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Qur opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. '

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
requited to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor’s report.




Management’s Responsibility for the Standalone Financial Statements
4 P ty

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and ave
free from material misstatement, whether due to fraund or error.

In prepating the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Ditectors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when 1t exists.
Misstatements can arise from fraud or etror and are considered material if, mdividuaily or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As patt of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of matetial misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit proceduses responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
contral.

+  Obtin an understanding of internal control relevant to the audit in order to design audit procedures
that are approptiate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that 2 material unceﬁtain’t;f:gg re required to draw attention in our auditor’s report




to the related disclosures in the standalone financial statements or, if such disclosures are inadecqquate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor’s report. Flowever, future events or conditions may cause the Company to cease to
continue as a going concert,

* FEvaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
trapsactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our aud:t.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’,
a statement on the matters specified in paragraphs 3 and 4 of the Otrder, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained zll the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(¢) The standalone financial statements dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
Section 133 of the Act.

(e} On the basis of the written representations received from the directors as on 31 March 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to standalone financial

statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Aud1t01s) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements as at 31 March 2021 — refer note 38 to the standalone financial
statements.

i. The Company did not have any long-term contracts inchuding derivative contracts for which there
were any material foreseeable losses, as at 31 March 2021.




iil. There were no amounts which wete required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021,

() With respect to the matter to be included in the Auditor’s Report in accordance with the requirerments
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during the yeat.

Fo: Agarwal Prakash & Co.
Chartered Accountants
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Annexure A to the Independent Auditor's Report

With reference to the Annexure A referred to in the Independent Auditor’s Report to the members of the
Company on the standalone financial statements for the year ended 31 March 2021, based on the audit
procedures pesformed for the purpose of reporting a true and fair view on the financial statements of the
Company and taking into consideration the information and explanations given to us and the bocks of
account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belicf, we report that:

@ @

(b)

(©)

(ts1)

(@)

(1v)

{v)

(vi)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and intangible assets.

The property, plant and equipment and intangible assets have been physically verified by
the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification of the property, plant and
equipment and intangible assets is reasonable having regard to the size of the Company
and the nature of its assets.

The Company does not hold any immovable property (in the nature of property, plant and
equipment’). Accordingly, the provisions of clause 3{i}(c) of the Order ate not applicable.

In our opinion, the management has conducted physical verification of inventory at reasonzble
intetvals duting the year and no material discrepancies between physical inventory and book
records were noticed on physical verification.

The Company has granted interest free unsecured loans to companies covered in the registet
maintained under Section 189 of the Act, and with respect to the same:

in our opinion, the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company’s interest.

the schedule of repayment of principal has been stipulated wherein the principal amounts
are repayable on demand and since the repayment of such loans has not been demanded, in
our opinion, repayment of the principal amount ts regular.

there is no overdue amount in respect of loans granted to such companies.

In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the
Act in respect of loans, investments, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the mamtenance of cost records under sub-section
(1) of Section 148 of the Act in respect of Company’s products/services and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained. However,
we have not made a detailled examination of the cost records with a view to determine whether
the)r are accurate or complete.

(vii) {a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,

sales-tax, service tax, duty of customs, duty of excise, value added tax, goods and services tax,

cess and other material starutory dues, as applicable, have generally been regularly deposited to

the appropriate authorities. Further, no undisputed amounts payable in respect thereof were
-l




(vii)

(ix)

(xi)

(i)

(x1v)

()

outstanding at the year-end for a period of more than six months from the date they became

payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty of
excise, value added tax and goods and services tax on account of any dispute, are as follows:

Name of the Demand Amount paid Period to Forum where
statute amount under which the dispute is pending
(¥ in lakhs) protest amount relates
(¥ in lakhs)
_ ) Financial Years Commissionet,
The F“};‘gce Act, 913.22 . 2010-11 to CGST & Central
1994 2012-13 Excise
_ From May 2013 Commissioner
Ce;;f:‘l 1%’;1‘3‘3 39.41 24.23 to February | (Appeals), Excise &
’ 2016 Service Tax
Maharashtra From 01 April Maharashtra Sales
Value Added Tax 214.42 - 2008 to 31 Tax Tribunal,
Acg, 2006 March 2009 Mumbai

In cur opinion, the Company has not defaulted in repayment of loans ot borrowings to any
financial institution or debenture-holders during the year. Further, the Company has no
loans or borrowings payable to a bank or government during the year.

As explained to us, no money raised by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not obtained any term
loans during the year. Accordingly, the provisions of clause 3(ix) of the Order are not
applicable to the Company.

No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

In our opinion, the provisions of Section 197 of the Act read with Schedule V to the Act are not
applicable to the Company as the Company does not pay/provide for any managertal
remuneration. Accordingly, the provisions of clause 3(xi) of the Order are not applicable to the
Company.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable.

In cur opinion all transactions with the related parties are in compliance with Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS.

During the vear, the Company has not made an referential allotment or private
g year, pany . Yy P P
placement of shares or fully or partly convertible debentures,

In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.




(xviy  The Company is not required to be registered under Section 45-TA of the Reserve Bank of
India Act, 1934,

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Reggstration

Vikas Aggatwal
Partner :
Membership No. 097848

UDIN: 21097848 AAAACV1E81

Place: Gurugram
Date: 20 April 2021



Annexure B to the Independent Auditor's Report

With reference to the Annexure B referred to in the Independent Auditor's Repott to the members of the
Company on the standalone financial statements for the year ended 31 March 2021 of even date.

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (*the Act’)

We have audited the internal financial controls with reference to standalone financial statements of
Indiabulls Constructions Limited (*the Company’} as of 31 March 2021 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal contzol with reference to standalone financial statements critetia
established by the Company considering the essential components of internal controt stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note™)
issued by the Institute of Chartered Accountants of India ("ICAI™). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,

the accuracy and completeness of the accounting recotds, and the timely preparation of reliable financial
information, as required under the Act.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on outr audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of rhe Act, to the extent applicable to an audit of internal financial contrels, both
applicable to an audy of Internal Financial Controls and both, issued by ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit tw
obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated effectively
i all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internai
financial conwrol system with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
mncluded obtaining an understanding of nternal financial controls with reference to standalone financial
statements, assessing the tisk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed n1sk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the standalone
financial statermnents, whether due to fraud or ertor.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.




Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A Company's internal financial controls with reference to standalone financial statements is 2 process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
prepatation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial controls with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparatdon of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the company, and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a matetial effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial contrels with reference to standalone financial
statements, including the possibility of coliusion or improper management override of controls, material
misstatements due to etrot or fraud may occur and not be detected. Also, projections of any evaluation of
the internal [inancial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial controls with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, m all marterial respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31 March 2021, based on the internal financial
controls with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by ICAL

For Agarwal Prakash & Co.
Chartered Accountants
Firm’s Registration No.: 005975N

Vikas Agparwa
Partrier
Membership No. 097648

UDIN: 21097848AAAACV1881

Place: Gurugram
Date: 20 April 2021



INDIABULLS CONSTRUCTIONS LIMITED

Al amoune in T Lakhs, unfess otherwise statcd

The accompanying sotes form an miegeal part of the Tinancial statemenis.

Thizis the balance sheet referred to in our report of even dae.

For Agarwal Prakash & Co.
Chatweed Accountants

Vilkas Aggr

Partner

Place: Gurugram
e 20 April 2021

For and on behalf of the Board of Directoss

e Sharna
Whaole Time Director
[IDIN: 07 7004806]

W

Vishakha Rajoth

Lakt

Director

Cormpany Secretary

IN: B0016075)

Balunce Sheet as at Note 3E March 2028 31 March 2020
L. ASSETS
Non-current assets
{a} Propenty, plant and equipment 0 A TOHED 27975
{b} Oiher intangble assets (Y - .
(¢} Financial assers
Ovrher financial agsets T A 1.59 £55
fedy Lelorred tax assets, net 8 7540 73.82
fo) Non-current mx assers, net 9 1,219.86 1,591.63
1) Orher non-current assets HIIRY 135,70 40 135,701.00
137,159,18 137,646,73
Current assels
() Inveniories 11 500044 114885
(b} Financiad assers
Iovestments 12 3,679.90 27.981.02
Trade recorvables 3 443,62 963,06
Cash and cash equivalents 14 786 167.02
Ohther bank balances 15 - 1.00
Loans 16 208,708.81 265,071,184
Other fnancial assets 71 126.33 122.83
{c) Oy current asseis Hin 3,177.26 4 408,01
221,144.22 299,803.87
Toral of Assets 358,303.40 437,450,60
IT. EQUITY AND LIABILITIES
Equity
{a) Fquuty share capital 17 5400 300
(b) Instruments entirely equity in nature 18 A 104 528003 T04,828.00
(€} Other equity 19 (06.460.52 {49,350.07
38,372.68 55,476.93
Liabilities
Non-cusrent liabilities
(@) Provisions 2074 §70.62 230,48
170.62 230.48
Current kabilities
(o) Tvancial labiliges
Borrowings 21 170,492.57 223,376.24
Trade payables 2z
-totzal outstanding dues of micro and smaull enterprises 281100 342.91
<tofal outstanding dues of creditors other than miceo and smadl R.730.26 1232096
coterprises
Oither Gnancial labilibes 23 7712 7344
Redeemable preference shares 185 45,000.00 45,000.00
(I} Other cuccent labilities 24 92 621.88 §00,606.03
{c} Provisions 2005 27.27 23.61
319,760.10 381,743.19
Total of Eqquity and Liabilitics 358,303.40 437,330.60
Summary of significant accounting policies 5

MEhual Johnson

Manish Kumar Sinha

Chicf Financial Oifftcer



INDIABULLS CONSTRUCTIONS LIMITED

Al arnount in € lakhs, unless otherwise seared

Statement of profit and loss for the

Year caded 31 March

Note 2021 2020
Revenue
Revenue from operanons 25 1227 20,502.36
Other mcome 36 163.47 2,165.11
Total of Revenue 286.17 2272747
Expenses
Cost of revenue e
Cost ncurred during the vear 4337.27 19,528.76
{Increase)fdecrense m work in progress (4+,057.62) 79.65 (94.71) 19,434.05
Employee benefirs expenses 28 (95.18 593.42
Finance costs 24 1,126.63 £2,932.57
Depreciation und amortisation expenses 4 10438 161.50
Chther expenses 3 15,433.00 33,755.11
Total of Expenses 17,438.90 66,876.65
Loss before tax (£7,152.73) {44,149.18)
Tax expenses 3t
Current tax - .
Defereed tax chacge/ (cvedit) (2.08) (15.34)
Adjustment for carher vear tases (0.96) -
Loss after tax 17,149.69 44,133.84
(44,
Cther comprehensive income
A {5 [tems thar will not be reclassafied o profit or loss
-Re-measurement (loss)/ gains on defined benefit plans 44.45 10.49
(1) Tncome s relating o stems that will not be reclassified to profit or loss - -

B () Trems that will be reclssified to profit or loss -
() Encome tax relaring to items that will be reclassified to profic or loss - -
Total other comprehensive income 445 10.49
Total comprehensive income for the year (17,105.24) {44,123.35)

Eamings per equity share 32
Liguity share of par value T 10/- each
Basic 3) (34,299.39) (88,267.67)
Dilured &) (34,209.30) (B8,267.6T)
Summary of significant accounting policies 5

The accompanying notes {orm an integral part of the financial statements.

This is the statement of proht and loss seferred to in our report of even date

For Agarwal Prakash & Co.
Chartered Accountants

Firm's Registration Nuiil

Vikas A
Partner

Pace: Gurugram
Late: 20 Apal 2021

For and on behalf of the Board of Dicectors

.

Lalit Kumar Sharma

[N G7700450]

AW L

Vishakha Rajotia

Company Secretary

Mehul Johnson
Whole Time Divector Dhrector

[L3EN: DOH 6075]

Manssh Kumar Simha

Chief Financial Officer



