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INDEPENDENT AUDITOR’S REPORT

T'o the Members of Fama Construction Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Fama Construction Limited (“the Company”),
which comprise the balance sheet as at 31 March 2023, and the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the

vear then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory informaton (hereinafter referred to as "the financial statements').

In our opinion and to the best of our information and according to the a\pmmur\m given to us, the
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Basis for Opinion

SA’s) spectiied under sect

We conducted our audit in accordance with the Standards on Auditing
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further desc ubcd i
the ;\uditoxs Responsibilities for the Audit of the Financial Statements section of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Insurute of Chartered
Accountants of Indsa together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
thical responsibilities in accordance with these requirements and the Code of Fthics. We believe that the

audit evidence we have obtained 15 sufficient and appropriate to provide a basis for cur opinion.

€

Information Other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the tinancial statements does not cover the other information and we will nor express any
form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
tent with the

information and, in doing so, consider whether the other mformation is materia Iy inconsis

I
financial statements or our knowledge obtamned in the audit, or otherwise appears o be materially
musstated.

1 1 n the work we have performed on the other informaton obtamned prior 1o the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
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Management's Responsibility for the Financial Statements

4

T'he Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give 2 true and fair view of the financial
position, financial performance, total CO!"ﬂplChGﬂSTVL income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting x.ea,orda in accordance with the pwvis’ions of the Act
f@r mfequfzrdmg of the assets of the Company and for preventing and detecting frauds and other

rregularities; selection and application of appropuiate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, mmplementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial staterments that give a
wrue and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for ass
continue as a going concern, disclosing, as applicable, marters related to going concern and using the
going concern basis of accounting unless management either intends o liquidate the Company or to cease
operations, ot has no realistic ahumm’c but o do so,

sssing the Company’s ability to
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Auditor’s Responsibilitles for the Audit of the Financial Statements

assurance about whether the financial statements as a ‘\y\iu.iu 4

: from material misstatement, \xnadxer due to fraud or error, and to issue an auditor’s report ié‘z;u

high level of assurance, but is not a guarantee thar an

includes our opinion. Reasonable assurance 1s a

audit conducted in accordance with SAs will alwa s detect a material misstatement when 1t ews
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ancial staternents,

As part of an audit in accordance with 5As, we exercise professional judgment and mamtain professional
scepticism throughout the audic. We also

dsstatement of the financial statements, whether due to fraud

2
isks, and obrtain audit evidence tha
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collusion, forgery, intentional onmmmm 1mswpzc:~eﬁmuuﬂa or the overrde of internal control.

{ id
than for one f‘emhing from error, as fraud may involve

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropsiate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible

for cxpress’mg our opinion on whether the company has adequate internal financial controls system 1n
place and the operating effecuveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
) &

¢+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions thar may cast significant doubt on the C omp,m\ s ability to continue as a going concern, [f
we conclude that a material uncertain 1ty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
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luate the overall presentarion, strucrare and content of the financial statements, cluding the

[ R
s, and whether the financial staterments represent the underlyving transactions and eveats in 7

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the nlanned sco e

3 2 & £ £ I
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our mndependence, and where applicable, related
safeguards,

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™),

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A,

issued by the Central

a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
1 i Tt fal s

As reguired by S

2 We have sought and obtained all the information and explana

s knowledge
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and belief were necessary for the purposes of our audit.
squired by law have been kept by the Company so far as
hose books.

{c) The Balance Sheet, the Sratement of Profir and Loss including Other Comprehensive Income,
Starement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act.

taken on

March 2023 from

cs, none of the directors

record by the Boas

ng appoinred as a director in terms of Section 164(2) of the Act,

(£) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report n
‘Annexure B’ Our report expresses an unmodified opinion on  the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting,

(g) With respect to the other matrers to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
1 4 g ¥

and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements as at 31 March 2023— Refer Note 31 to the financial statements.

. The Company did not have any long-term contracts including derivative contraces for which there
were any  material foreseeable losses as at 31 March 2073,




dee and Relief me
cage and Delief, oo

gement n% represented that, to the best of
cither individu nlly or in the aggreg: .
{either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries™), with the
ur“dcnqumsﬂ whether recorded in writing or otherwise, that the ?ntclmedmﬁ shall, whether,
directly or indirec tly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultumate Beneficiaries ") ot provide any guarantee, Securtty or
the like on behalf of the Ultimate BCHC&L,HL‘(‘

)

are mat ate) have been advanced or loaned or

by The \Lu’nounvm has represented, that, to the best of its knowle dge and belief, no funds
(which are muaterial either individually or in the ageregate) have been received by the Company
from any person or en tty, including foreign entity { ‘tmdmg} Partes”™), with the understanding,

whether recorded in w riting or otherwise, that the C company shall, whether, directly or indirec i
lend or mvest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (“Ultimate Beneficiaries”™ or provide any guarantee, security or the like on
. / & B Ll P
behalf of the Ultimate Beneficiaries;

re
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(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
of Rule

wled under (2) and (b) above,

representations under sub-clause (i) and

AS POy
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contain g sterial misstaten

mpany has not declared and paid dividend during the year,

150 to rule 3¢ 18 applicable for the Company

onlv with effect from | - ik‘:mp;ﬁmzcs (Audit and Auditors)

Rules, 2014 s not apph

i respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of section 197

{16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company did not pay any remuneration to its Directors during

ilC year.

ed Accoun 1fants

Fiam’s R egistration N

R VI 5075
\’2} ﬂ,\x_)‘ OGs‘T;ﬁi%
7
Rink:
Partner
&[mnu SHH

UDIN: 2

ace: Delhi
i)qtt 26 May 2023



Annexure A to the Independent Auditor's Report

With reference to the Annexure A referred to in the Independent Auditor's Report to the members of the

Company on the financial statements for the year ended 31 March 2023, based on the audit procedures

petformed for the purpose of reporting a true and fair view on the financial statements of the Company
and taking into consideration the information and explanations given to us and the books of account and
other records examined by us in the normal course of audit, and to the best of our knowledge and belief,

we report that:

e

NS

(a to d) The Company has no Property,
assets) and intangible assets during the year. Accordingly, clauses 3(i)(a) to 3
Order is not applicable.

Plant and Equipment (including Right of use
{dy of the

() According o the information, explanation and representation provided to us and based
nding ngainszﬁ the

Property

eedings inttated or pe

on vertfication carried out by us, there are no prog
hol i ‘ Benami

Company for

ing any henami proy

[ rules made

Transactic

oy us, the management has conducted physical

I

mventory at reasonable intervals during

the year and no material discrepancies berween

physical inver d on physical verification.

tory and book records s

{(b) According to the information, explanation and representation provided to us and based

on verification carried out by us, the company has not been sanctioned working capital limits
in excess of five crore rupees, in aggregate, from banks or financial institutions on the basis

3()(b) of the Order is not applicable.

of security of current assets. Accordingly, clau:
According to the information, explanation and representation provided to us and based on

1
i
verification carried out by us, during the year, the company has not made any investments in

or has not provided am arantee or nted any loans or advances in the
nature of loans, secured firms, Lion tability Partmerships or

F 2L
1eF paries, . ) of the Order is not applicable

According to the information, explanation and representation provided to us and based on

VEeris

“ation carried out by us, the Company has complied with the provisions of Sections 185
and 186 of the Companies Act, 2013 in respect of the loans and investments made, and
guarantees and security provided by it, as applicable.

According to the information, explanation and re resentation provided to us and based on

g p | ,
venification carried out by us, the Company has not accepred deposits or deemed deposits o
which the directives issued by the Reserve Bank of India and the provisions of Sections 73 to
76 of the Act and the rules framed there under, are applicable. Accordingly, reporting under
para 3(v) is not applicable,

To the best of our knowledge and as explained to us, the Central Government has not
specified the maintenance of cost records under sub-section (1} of Secuon 148 of the Act, in
respect of Company's products / services. Accordingly, clause 3(vi) of the Order is not
applicable.
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al starutory di as applic 'mft, have

addcd tax :
generally been regularly
amounts jm\abic m respect thereof were outstanding at the year-end for a period of more
tharn six months from the date they became payable.

deposited to the approprate authorities. Further, no undi sputed

(b) According to the information, explanation and representation provided to us and based
on verification carried out b oy us, there are no dues of Income Tax, Sales Tax, Service Tax,
Duty of Customs, Duty of Excise, Value added tax, Cess on account of any dispute, which
have not been deposited.

According to the information and explanations given to us and the records of the C ~ompany

exami ﬂtd by us, there are no rransactions in the books of account that has been surrendered

or disclosed as income during the vear in the tax assessnents under the Income Tax Act,
1961(43 of 1961), that has not been recorded in the books of account.

a) According to the records of the Company examined by us and the information and
c:mhnm tions given to us, the Company has not defaulted in the repayment of loans or
bmf‘owmgk and interest thereon payable to any banks and other lenders. The Company does
not have any borrowings from financial institations or government.

s18 of our audit

he information and explanations

rocedures, the Company has not been declared

yank or financial

sty o0 Or govermment or government authe };‘f‘;{':\".

to the mformation

1d explanations given to us and on the basis of our audit

: Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the

Order is not applicable

(d) According to the information and ‘wp?' nations given to us, and the procedures
performed by us, and on an overall examinarion of “the financial s
we report that ao funds raised on short-term basis have been used for long-term purposes b

rements of the ¢ company,

by

the company.

to the information and us, and the procedu
I

wd by us, the '\amﬁaxl’\/ has not

perforn any enfiry or person on
ount of or 1o meet the obhg

2013, Accordingly, clause 3(ix)(e) of the Order is not applicable.
LY 3(1x)(e) |

ac

s of its sm)~1c‘h:w1 s as de ﬁmu ﬂmkr the Companies Act,

£) According to the information and explanations given to us, and the procedures performed

by us, the Company has not raised loans during the vear on the pledge of securities held in irs
subsidiaries as defined under the C ompanies Act, 2013, Accordingly, clause 3o of the
Order is not applicable.

(a) According to the information, explanation and representation provided to us and based
on vcuﬁcalmn carried out by us, the C company has not raised mo neys by way of initial public
offer or further public offer ( (ncluding debt instr uments) during hc year. Accordingly, clause
3(x)(a) of the Order is not applicable.

b) According to the information, explanation and representation provided to us and based
on verification carried out by us, during the year, the Company has not made any preferential
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the information and Pexplanations given to us, we have 1
ial f : noticed or reported during the year, nor

© ACrOsSs any nstance of

rnate fraud by the Company or on the ( mpany I
have we been informed of any such case by the Management.

(b) No report under sub-section (12) of section 143 of the Compamnies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, dusing the vear and up to the date of this report.

(¢) According to the information and explanations given to us, and the procedures
performed by us, there are no whistle-blower complaints received by the Company during

the year.
(xity The Company is not a Nidhi Company. Accordingly, clause 3(xii) of the Order is not
applicable.
(i) According to the informaton and explanations given to us, and the procedures pcrf{)rmem by

us, the f;k‘,smpam i5 10 comp ]mnu with Section 177 and 188 of the Companies Act,2013 with
: ¢ and the detas of related party

t fu fmp wable

(a) In our opinion and based on our examination, the Cor npany does not have an mternal
stem as per provisions of the

audit system and is not required to have an internal audit s

Companies Act 2013

() The Company did not have an internal audit system for the period under audit.

by, clause 3(xiv) of the Order is not applicable.

Accordin

{xv) According to the information, explanation and Lq)mwnutxop provided to us and based on
verification carried out by us, duting the year, the C _ompany has not enrered into any non-
cash transactions with its Directors or persons connected with its directors. and hence

provisions of section 192 of the Companies Act, 2013 are not applicable o the

3 3

under Section 45-1A of the Reserve Bank

of India Act, 1934 “the Order s not rE}JPthbiC

LA of the Reserve Bank

(b) The Company is not required to be registered under Section 4
of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not apphcable

{¢) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicab le.

(d) According to the information and explanations provided to us during the course of audir,
the Group does not have any CIC. Acco ordingly, the requirements of clause 3(xvi)(d) are not

applicable.
vty The Company has no incurred cash losses in the current financial year 2022-23 and
cash losses of Rs. 648.52 hundred during tmmediately pre cceding financial year.
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According to the informarion and explanations

g 1 on the basis of the
financial ratios, ageing and expected dates of realization of financial :

o us anc

and
payment of financial liabilities, other information accos panying the financial
statements, our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to

our attention, which causes us to believe that any matesial uncertainty exists as on the
dare of the audit report that the Company 15 not capable of meering its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
vear from the balance sheet date. We, however, stare that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all Habilities falling due within a period of one vear from the balance
sheet date, will get discharged by the Company as and when they fall due.

Act, 2013 with regards to Corporate Social
Responsibility are not applicable to the Company. Accordingly, clause 3(xx) of the Order
is not applicable.

The Section 135 of the Companie

- Agarwal Prakash & Co.
artered Accountants
arm’s Regd i

m No.: D059




Annexure B to the Independent Auditor's Report
With reference to the Annexure B referred to 1a the Independent Auditor’s Report to the members of the
Company on the financial statements for the year ended 31 March 2023 of even date.

Independent Auditor’s teport on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls with reference to financial statements of Fama
Construction Limited (‘the Company’) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintining internal financial
controls based on the internal control with reference to financial statements crireria established by the
I control stated i the Guidance Note on Audit

1w "Guidance Note™ tssued by the Ir

Controls Over Finaneis
a CTCAT. T

red Accountant Indin ibihities include the «

nce of adequate in i financial contr

Is thatr were operat

> acdherence

Lefficient conduct of the Company’s business, inclu

sateguarding of its assets, the prevention and detection of frauds and errors, the accuracy

4
s, and the timely preparation of reliable financial information, as

comipleten

&

t the accounting record

v

required under the Act,
Audirors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference 1o
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and both, issued by ICATL Those Standards and the Guidance Note requite

-~

that we comply with ethical requirements and plan and perform the audit 1o obrain reasonable assurance

jCiL}UEH(’.‘ jiﬂ(,‘.?ﬁl‘»;‘.}i financial control
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1Al erments w
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s with reterence to fir

and maintaned and if such controls operated effectively in all material res

Our audit wnvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements,

Meaning of Internal Financial Controls with reference to Financial Statements




1 financial controls with reference to fina statements inc

, in reasonable
(2) provide reasonable ¢
ation of financial statements in accordance
enerally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the company; and (

pertain to the maintenance of records ¢
15 and disg

procedures that (1)
1 :
that transactions are recorded as necessary to permit prepa

eflect the tions of the assets of the Company sSUrance

N

with o

b

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
mcluding  the possibility of collusion or improper management override of controls, mater
musstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial controls with reference o financial statements may become madequate

1

because of changes in conditions, or that the degree of compliance with the policies or procedures may
detertorate.

Opinion

leaaare internal fims
¢ ’\;C&.;d(l(i. inemal ng

Company has, in

statements  and controls with  re

statements were operating effectively as at 3

reference to financial

For Agarwal Prakash & Co.

Chartered Accountants
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Rinki
Partner
Membership No.522785

UDIN: 23522785BHAZZA3560
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Place: Delhi
Date: 26 May 2023



FANA CONSTRUCTION LIMITED
Al amount in € handred, unless orherwise stated

Balance Sheet as ar Note 31 March 2023 31 March 2022
1. ASSETS
Current assets
(a) Inventories [ 8,05,142.36 2,46,475.72
(b) Financial assets
Cash and cash equivalents 7 5,030.21 40,89
8,10,172.57 8,46,516.61
Total of Assets 8,10,172.57 8,46,516.61
II. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 5,000.00 5,000.00
(b) Other equity 11,296,12 (20,029.17)
16,296.12 (15,029.17)
Liabilities
Current labilities
(2} Financial Habilities
Borrowings 9 7,86,152.28 §,60,892.28
Other financial liabilities 10 59.00 653.50
Current tax liabilities (Net) i1 7,665.17 -
7,93,876 45 8,61,545.78
Total of Equity and Liabilities 8,10,172.57 846,516.61
5

-

Summary of significant accounting p
,é )

1€ ACTMPAnyng 14 Statemencs

This & the balance sheet referced 1w 1o our seport of even date.

Por Agar eakash & Co.

Fore and on behalf of the Board of

fou,

Rinki Manmohan Singh KusflanKumar Jha
Parctoer Director Ditector

[DIN: 07347183] DIN: 096458946)
Place: Delhi

Date: 26 May 2023



FAMA CONSTRUCTION LIMITED

All amount in & hundred, unless otherwise stated

Siatement of profit and lose for the

Year ended 31 March

Naote 2023 2022
Revenue
Revenue from operations 12 80,384.00 -
Total of Revenue 80,384.00 -
Expenses
Changes in inventories of finished goods, WIP & stock-in-teade 13 41,333.36 41,333.36 - “
Finance costs i4 368.48 -
Other expenses 15 60.18 648.52
Total of Expenses N 41,762.02 648.52
Profit/ (loss) before tax 38,621.98 (648.52)
Tax expenses
Cutrent tax 16 o 7,296.69 -
Profit/ (loss) after tax 31,325.29 - (648.52)

Total coraprehensive income for the year

Summary of significant accounting policies

ncial stareme

The accompanying not integr

“This is the statement of profir and red to in our report of even daie
For Agaswal Prakash & Co.

Chartered Accountants
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Ririki

Parmner

Place: Delhi

Date: 26 May 2023
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For and on behalf of the Board of Directors

Ditector
IDIN: 09643895



FAMA COMNSTRUCTION LIMITED

Al arnount in € bundred, unless otherwise stated
Statement of Cash Flows for the Year ended 31 March

2023 2022

A. Cash flow from operating activitdes:

Loss before income tax for the year 38,621.98 (648.52,
Profit /(loss) on sale of Land - 41,701.84

Adjustments to reconcile net profit/ (Joss) to net cash provided by operating activities: .

Operating loss before working capital changes and other adjustment 80,323.82 (648.52)

Change in operating assets and liabilities

- (Decrease)/increase in other financial labilities,other labilities and provisions (594.50) 589.50

Cash generated from / (used in) operating activities 79,729.32 (59.02)

Income tax (paid) / refund received, net

Net cash generated from / (used in) operating activities 79,729.32

B. Cash flow from investing activities:
Net cash generated from / (used in) investing activities -

C. Cash flow from financing activities: ( Refer Note No.34)

Repayment of inter-corporate borrowings (75,400.00) -
Proceed from intes-corporate hosrowings 660,00 -
Met cash generated from / {used in) Gnancing activities o {74.740.00
. Increase/ (decrease) in cash and cash eguivalents, net (A+B+C) 4,989.32 (59.02)
E. Cash and cash equivalents at the beginning of the vear 40.89 99.91
F. Cash and cash equivalents at the end of the year (D+E) 5,030.21 40.89
. Reconcilistion of cash and cash equivalenis as per cash flows statement
Cash and cash equivalents includes
¥ 1 hand - -
Balances with scheduled banks
- In current accounts 5,030.21 40.89
5,030.21 40,89
The accompanying notes are tntegral part of the financial statements
‘This s the statement of cash fows referred to in our report of even dare
For Agarwal Prakash & Co. For and pn behalf of the Board of Dire

Chartered Accourtants

Fiem's Registration Ny

A
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Rinki Manmohan Singh Kundlan Kumar Jha
Partner Director Director
[DIN: 07347183] [DIN: 09643896]

Place: Delhi
Date: 26 May 2023



FAMA CONSTRUCTION LIMITED
Statement of Changes in Equity as at 31 March 2023

(A) Equity share capital®

All amount in T hundred, unless otherwise stated

Particulars Opem:sg :iaiance ii;ii;i:gi:? Balance as at Issue of equity share capital Balance ag at

articulars as 2 shi ; 302 during the ve 2 :

01 April 2021 during the year 31 March 2022 uring the year 31 March 2023
Equity share capital 5,000,00 - 5,000.00 - 5,000.00
(B) Other equity
Particulars Reserves and surplus Other Comprehensive Total
Income
Retained earnings

Opening balance as at 01 April 2021 {19,380.65) - (19,380.65)
Profit/{loss) for the year (648.52) - (648.52)
Other comprehensive income - - -
Balance as at 31 March 2022 (20,029.17) - (20,029.17)
Profit/ (loss) for the year 31,325.29 - 31,325.29
Other comprehensive income - B -
Balance as at 31 March 2023 11,296.12 - 11,296.12

*Refer Note - 8 for details

The accompanying not

This ts the st

ement of chan

For Agacwal Prakash & Ca.

o

W Y
Rinki Maamohan Singh
Partner Director

[DYIN: 07347183]

Place: Delhd

For and on behalf of the Boaed of Directors

Kundad Kumar Jha
Director
JIDIN: 09643896}




FAMA CONSTRUCTION LIMITED
Emmm‘ww of significant acecunting policies and other explanatory information for the year
ended 31 March 2023

WNature of principal activities

Fama Constructions Limited (“the Company”) was incorporated on 19 July 2006 and is engaged in the business of real
estate and other related and ancillary activities. The Company is domiciled in India and its registered office 15 situated at
Office no 202, 2nd Floor, A-18, Rama House, Middle Cizcle, Connaught Place, New Delhi-110001.

General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards
as notified under section 133 of the Compames Act 2013 (‘the Act’) - read with the Companies (Indian ;\CCOﬁﬂﬁ.ﬂg)
Standards) Rules 2015 (by Ministry of Corporate Affairs {MCA”)),as amended and other relevant provisions of the
Act.

The Company has uniformly applied the accounting policies during the periods presented except whete a newly
issued accounting standard is initially adopted or a tevision to an existing accounting standard requires a change in
the accounting pohcy hitherto in use.

The financial statements for the year ended 31 March 2023 were authotized and approved for issue by the Board
of Directors on 26 May 2023. The revisions to the financial statements are permitted by the Board of Directors
after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Recent Accounting Pronouncements

Recent accounting pronouncemenis Ministry of Corporate Affairs (“MCA”) notifies new standards or
amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time
to time,

On 31 March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as
below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their matetial accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after 01
April 2023. The Company has evaluated the amendment and the impact of the amendment is insignificant in the
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accountng estimates’ and included amendments to Ind AS 8 to
help entities distinguish changes in accounting policies from changes in accounting estimates. The effective date
for adoption of this amendment is annual periods beginning on or after 01 April 2023, The Company has
evaluated the amendment and there is no impact on its financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to
transactions that give fise to equal and offsetting temporary differences. The effective date for adoption of this
amendment is annual periods beginning on or after 01 April 2023. The Company has evaluated the amendment
and there is no Impact on its financial statement.

Basis of accounting

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities and share based payments which are measure at fair values as
explained in relevant accounting policies. Fair valuations related to financial assets and financial liabilities are
categorised into level 1, level 2 and level 3 based on the degree to which the inputs to the fair value measurements
are observable.
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ummary of %imiﬁ{:&ﬁt accounting policies and other explanatory information for the year
ended 31 Margh 2023

FAMA CONSTRUCTT
Su

Summaty of significant accounting policies
The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial staternents.

5.1 Current versus non-current classification

All assets and liabilities have been classified as cutrent or non-current as per the Company’s normal operating cycle
and other critetia set out in Companies Act 2013, Deferred tax assets and liabilities are classified as non-current
assets and non-current liabilities, as the case may be.

Property, plant and equipment (PPE)

Recognition and initial measnrement
Properties plant and equipment ate stated at their cost of acquisition. The cost comprises putchase piice,
borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
qub%equmr costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when tt is probable that future cconomic benefits associated with the item will flow to the Company. All other
tement of Profit and Loss as 1 1

repair and matntenance costs are recognised in S

Subsequent measurenzent (depreciation and nseful fves)
Depr“'*mﬂcm on property, plant and equipment is provided on the straight-line method, computed on the basis of
useful ives (as set out below) prescribed in Schedule IT to the Companies Act, 2013,

Asset class Useful Life

Building — temporary structure 1 year

Plant and machinery 12 vears
Office equipment 5 years

Computers 3 years
Furniture and fixtures 10 years
Vehicles 8 vears

The residual values, useful fives and method of dep tion of are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment initially recognised is der@cogﬂised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss ammg on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the cartying amount of the asset) is recognised
mn Statement of Profit and Loss when the asset is de-recognised.

5.3 Financial instruments

Financial assets

Rei,aghzz‘zm: and initial measurement

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the financial asset is also adjusted.

Subsequent measnrement

i Debt instruments at amortised cost — A ‘debt instrument’ is measured at the amortised cost if both the
following conditions ate met:

- N
0{;%&\5
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FAMA CONSTRUCTION LIMITED
. 3

Summary of significant accounting policies and other explanatory information for the vear
ended 31 March 2023

e The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
prncipal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rghts to receive cash flows from the asset.

Financial liabilities
Recognition and initial measurement
All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition

of the financial liabilities is also adjusted.

22 Hent measrernent — Amoriise

Suthse od cost
Subsequent to imitial recognition, financial habilities are measured at amortised cost using the effective interest
method.

Initial and subsequent recognition and measnrement — Juir valne
A financial ability is classified as fair value thro ugh profit and loss (FVTITPL) if it is designated as such upon initial
recognition. Financial labilities at FVTPL are measured at fair value and net gain/losses, including any interest
expense are recognised in statement of profit and loss.

De-recognition of financial labilities

A financial hability is de-recognised when the obligation under the hability is discharged or cancelled or expites.
When an existing financial hdblhtv is replaced by dnother from the same 1ender on substantially different terms, or
the terms of an existing liability are subsmntmliv modified, such an exchange or modification is treated as the de-
recognition of the original hability and the recognition of a new Hability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Compound financial instroment

Optionally convertible debentures are separated into habdity and Lgmn‘ components based on the terms of the
contract. On 1ssuance of the said instrument, the hability component is arrived by discounting the gross sum at a
market rate for an Lqmv.ilem non-convertible instrument. This amount is classified as a financial Hability measured

at amortised cost until it is extinguished on conversion or redemption. The remainder of the proceeds is
recognised as equity component of compound financial instrument. This is recognised and included in
shareholders’ equity, net of income tax effects, and not subsequently re-measured. Such instruments ate classified
as current financial hability if the conversion option vests with the holder.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported 1 the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the labilities simultaneously.

5.4 Impaitment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. The Company factors histotical trends and forward looking
mformation to assess expected credit losses associated with its assets and impairment methodology applied
depends on whether there has been a significant increase 1n credit risk.




FAMA CONSTRUCTION LIMITED
&

Summary of gnnm4m accounting policies and other explanatory information for the year
ended 31 Mzm.h 2023

Trade receivables

In respect of trade receivables, the Company applies the sumplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit rsk on those financial assets has
increased significantly since initial recognition. If the credit tisk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses, else
at an amount equal to the lifetime expected credit losses. The Company assumes that the credit risk on a financial
asset has not increased significantly since initial recognition, if the financial asset is determined to have low credit
tisk at the balance sheet date.

5.5 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on internal or external factors. If any such indication exists, the recoverable amount of the asset or the cash
"‘szefﬂmnw unit is estimated. If such recoverable amount of the asset or cash generating unit to which the asset
mkma is less than its cartying amount, the carrying amount is reduced to its recoverable amouns, The reduction is
treated as an impairment loss and is zu,ﬂgmacd in the Statement of Profit and Loss. If, at the reporting date there
is an indication that 2 previously assessed 1 mmpairment loss no longer exists, the recoverable amount is reassessed
and the asset 15 reflected at the recoverable amount. Impairment losses previously recognised are accordingly
reversed in the Statement of Profit and Loss.

5.6 Inventories

Land other than that transferred to real estate projects under development is valued at lower of cost or net
realizable value.

Real estate project under development includes cost of land under development, internal and external development
costs, construction costs, and development/construction materials, borrowing costs and related overhead costs
and is valued at lower of cost or net realizable value.

Net realisable value is the estimated selling price in the ordinary course of b estimated costs of

completion and estimated cos

of necessary to make the sale.

5.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly hiquid investments
that are readily convertible into known amounts of cash and which are subject to an msignificant risk of changes in
value.

5.8 Revenue recognition

Revenue is recognised when control is transferred and is accounted net of rebate and taxes. The Company applies
the revenue recognition ctiteria to each nature of the revenue transaction as set out below.

Revenuie froms sale of properties and developed plots

Revenue from sale of properties is recognized when the performance obligations are essentially complete and
credit tisks have been significantly eliminated. The petformance obligations are considered to be complete when
control over the property has been transferred to the buyer i.e. offer for possession (possession request letter) of
properties have been issued 1o the customers and substantial sales consideration is received from the customers,




FAMA CONSTRUCTION LIMITED
Summary of sigeificant accounting policies and other explanatory information for the year
ended 31 March 2023

The Company considers the terms of the contract and its customatry business practices to determine the
transaction ptice. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring property to a customet, excluding amounts collected on behalf of third parties
(for example, indirect taxes). The consideration promised in a contract with a customer may include fixed
consideration, vatiable consideration (if reversal is less Iikely in future), or both.

For each performance obligation identified, the Company determines at contract inception whether it satisfies the
performance obligation over time ot satisfies the performance obligation at a point in time. If an entity does not
satisfy a performance obligation over time, the performance obligation is satisfied at a point in time. A receivable is
recognised by the Company when the properties are handed over as this is the case of point in time recognition
where consideration is unconditional because only the passage of time is required.

When either party to a contract has performed, an entity shall present the contract in the balance sheet as a
contract asset or a contract lability, depending on the relationship between the entity’s performance and the
customer’s payment.

The costs estimates are reviewed periodically and effect of any change in such estimate is recognized in the period
such changes are determined. However, when the total project cost is estimated to exceed total revenues from the
project, the loss is recognized immediately.

Revenue from sale of land

Revenue from sale of land and plots is recognised in the year in which the underlying sale deed is executed and
there exists no uncertainty in the ultimate collection of consideration from buyer.

Service revenme

Income from real estate advisory services is recognized on accrual basis when services are completed, except in
cases where ultimate collection is considered doubtful.

Interest income

Interest income is recorded on accrual basis using the effectve interest rate (EIR) method.

Interest on delayed receipts, cancellation/forfeiture income and transfer fees from customers are recognized on
accrual basis except in cases where ultimate collection Is considered doubtful

Gain en amortised cost financial assels

Gain on de-recognition of amottised cost financial assets is recognised in the year when the entire payment s
received against the outstanding balance of amortised cost financial assets.

5.9 Botrowing costs

Borrowing costs ditectly atuibutable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessaty to complete and prepare the asset for its intended use or sale.
A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

5.10 Foreign currency
Functional and presentation carrency

The financial statements are presented in Indian Rupee (INR’ or ) which is also the functional and presentation
currency of the Company.




FAMA COMSTRUCTION LIMITED

Summary of sienificant accounting policies and other explanatory information for the vear
£y 4 & ¥ 3

ended 31 March 2023

Transactions and balances
Foreign curtency transactions are recorded in the functional currency, by applying to the exchange rate between
the functional currency and the foreign curtency at the date of the transaction.

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items
denominated in a foreign currency which are catried at historical cost are reported using the exchange rate at the
date of the transaction.

Exchange diffetences arising on monetary items on settlement, or restatement as at reporting date, at rates
different from those at which they were initially recorded, are recognised in the Statement of Profit and Loss in the
vear in which they arise.

5.11 Income taxes

Tax expense recognised in Statement of Profit and Loss comprises the sum of deferred tax and curtent tax except
the ones recognised in Other Comprehensive Income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or loss is

recognised outside profit or loss {either in Other Comprehensive Income or in equity).

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for faxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is probable that the underlying tax Joss will be utilised against
future taxable income. This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss, Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date. Deferred tax relating to items recognised outside Statement of Profit and Loss is recognised
outside Statement of Profit or Loss (either in other comprehensive income or i equity).

5.12 Employee benefits

Defined contribution plan

The Company’s contribution to provident fund is charged to the Statement of Profit and Loss or inventorized as a
part of real estate project under development, as the case may be. The Company’s contributions towatds provident
fund are deposited with the regional provident fund commissionet under a defined contribution plan.

Defined benefit plan

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The lability recognised in the
balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaties. Actuartal
gains/losses resulting from re-measurements of the liability are included in other comprehensive income,

Other long-term employee benefits

The Company also provides benefit of compensated absences to its employees which are in the nature of long -
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to be avaled
morte than one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an
independent actuary using the projected unit credit method as on the reporting date. Actuaral gains and losses




FAMA CONSTRUCTION LIMITED

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2023

atising from cxgeﬁanw adjustments and cumges in actuarial assumptions are recorded i the Statement of Profs
and Loss in the year in which such gains or losses arise.

Short-term emplyyee bensfits

Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognised on the basis of
the amount paid or payable for the period during which services are rendered by the employee.

5.13 Share based payments

Share based compensation benefits are provided to employees via Indiabulls Real Estate Limited (‘Holding
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured usmg the fair
value of the employee stock options and is tecognised over vesting period with a corresponding increase in equity.
The vesting period is the period over which all the specified vesting conditions are to be satisfied. On the exercise
of the employee stock options, the employees of the Company will be allotted Holding Company’s equity shares.

5.14 Provisions, contingent liabilities and contingent assets

estimate of %h‘: ;{ﬁh unt of ubug&um can be made at the ;qmmz*y date. wed at each

reporting date and adjusted 1o reflect the curtent best estimates. Provisions are discot dﬁt{‘d to é.:‘ncir present values,
wherte the time value of money is material.

Contingent lability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the
Company ot

e Present obligations atising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets ate neither recognised nor disclosed. However, when realization of income is virtually certain,
related asset is recognised.

5.15 Earnings per share

Basic earnings per share is caleulated by Lﬁidﬁ‘% the net profit or loss for the period attributable to equity
shateholders (after deducting attributable taxes) by the \xmghixd average number of equity shares outstanding

dmmg the period. The weighted average number of equity shares outstanding during the period 1s adjusted for

events including a bonus 1ssue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

5.16 Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the related
disclosures.

Signiftcant managenent judgements
Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an

assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized.
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Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2023

Impairment of non-financial assets — The evaluation of applicability of indicators of impairment of assets
tequires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over
expected life, the management assesses the expected credit losses on outstanding receivables and advances.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requitement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement. '

Significant estimates

Revenue and inventories — Ind AS 115 establishes a five-step model to account for revenue adsing from
contracts with customers and requites that revenue be recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transfetring goods or services to a customer. This requires
forecasts to be made of total budgeted cost with the outcomes of undetlying construction and service contracts,
which further require assessments and judgements to be made on changes in work scopes, claims (compensation,
rebates etc.) and other payments to the extent they are probable and they are capable of being reliably measured.
For the purpose of making estimates for claims, the Company used the available contractual and historical
information. Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts
af

and circamstances when applying each step of the model to contracts with thetr customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling
24 contract.

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful hives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties i
these estimates relate to technical and economic obsolescence that may change the utilisation of assets.

Fair value measurements ~ Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available) and non-financial assets. This involves developing
estimates and assumptions consistent with how market participants would price the instrument. Management uses
the best information available. Estimated fair values may vary from the actual prices that would be achieved in an

arm’s length transaction at the reporting date.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlyin
L&) A A B =

assumptons such as standard rates of inflation, mortﬁht?}g discount rate and anticipation of future salaty increases.

Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.
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Summary of signd ing policies and other explanatory information for the vear ended 31 March 2623

Al apnount in ¥ hundred, unless otherwise stated

For the year ended For the year ended
31 March 2023 31 March 2022
Now~ 12
Revenune from operations
Sale of land and commercial property 80,384.00 -
80,384.00 -
Note- 13
COST OF REVENUE
Cost incurred during the ye -
{Increase)/decrease in real sstate project under develop
Opening stock 8,46,475.72 #,46475.72
Closing stock (8,05,142.56) : {8,46,475.72
41,333.36 -
Note - 14
Finance costs
Intecst 36848 -
36848 -
Note - 13
{ther expenses
Banlk charges 118 002
Auditor's emurner. 39.00 59.00
Rares and tages 589.50
6018 638.52
Drewils of andd FRmUReTIHion
Anditod's remunemdon
Audie fee 59,00 5000
59.00 59.00
Now- 16
{ncome tax
Tax expense compises oft
Torterest expenses ¢ .
Income @y sxpense reported i the statement of profit and loss 7,296,69 -
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At Indin's statutoey income tax taee 25.168% 25.168%
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d based on th

shares cutstansding d

comi

The Compang’
compured usiny
average number of common and ditutive common equivalent shar

net p attriburable to the shareholders. Basic eurnings per shawe 15

g the s computed

the resule

would be anti-dilutive.

The following reflects the income and share dara used in the basic and diluted EP
Profit/(loss) atiributable to equity bolders for basic earnings

Profit/ (loss) attributable to equity bolders adjusted for the effect of dilution

(648.52)
(648.52)

iluted EPS* 50,000 50,000

ghted average number of Equ

*No transaction is there which have impacted the caloulation of weighted average number of shares. No other transaction &
or potential Equity shares is there berween the reporting date and the date of authorisation of these financial statements

volving Equity shares

Earnings per equity share

(1) Basic (%) 6265 {1.30)
(2) Ditured (%) 6265 (1.30)
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Note - 18
A) Financial Instruments by category
For amortised cost instruments, carrying value represents the best estimate of fair value.

31 March 2023 31 March 2022
FVTPL FVOCI | Amortised cost FVTPL EVOCT Amortised
(See note 1 | (Seenote 2 (Seenote 1 | (See note 2 cost
below) below) below) below)
Financial assets
Cash and cash equivalents ~ - 5,030.21 - ~ 40.89
Total financial assets - - 5,030.21 - - 40.89

Notes
1. These financial assets are mandatorily measured at faic value through profit and loss.
2. These financial assets represent investments in equity instruments designated as such upon initial recognition.

31 March 2023 34 March 2022
FVTIPL FVQOCE Amortised cost FVTPL FVOCT Amortised
cost

. - 7 86,152.28

- 59.00 - -

Total financial kabilives - - 7,86,211.28 - -

B} Fair value measurements
{1y Fair value hierarchy

Financial assets and financial Habilies measured at fair value n the staternent of fnanclal position are grouped inw three Levels of a far value

hierarchy. The three Levels are defined based on the observability of significant inputs @ the measurement, as frllows:

Level 1 quoted prices {(unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instraments thar are not traded in an actve market is determined us
£ stimates.

maxirmise the use of cbservable market data rely as lirtde as possible on entity specific

gnificant inputs 1s not based on observable market data, the ins

1

that are

nancial assers and foaacial lshifities red 1o be v

Companies does not hay

valie mensurements.

wn for faie

(it} Financial instruments measured ar amortised cost

Financial instruments measured af amortised cost for which the carryi atr value.

008975N
New
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Summary of significant aceounting policies and other explanatory information for the year ended 31 March 2623

All amouprin & & less otherwise stated

Note - 19

@

Financial risk ma et

The Company’s activides expose it to market tisk, lipuidity tisk and credit risk. The company’s board of directors has overall responstbility for
estblishment and oversight of company's risk menagement framework. This note explains the sources of risk which the entity is esposed t and
how the entity manages the disk and related impact in the financial statements.

Credit risk

Credit risk refers to the risk default on its obligation by the counterparty resulting in a financials loss. Maximumn exposure to credit risk primarily
from trade seceivables . Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks and financials
institutions with high credit rating assigned by international and domestic credit rating agencies.

Company does not have any trade receivables as on reporting date.

Credit risk management

‘The finznce function of the Company assesses and manages credit
each class of financial nstruments with different characteristics.
assumptions, inputs and factors specific to the class of financial assets.

isk based ou internal credit rating system. Internal credu rating is performed for
s financial assets into the following categories based on the

A: Low credit risk
B Moderate credit nish

: High o

Assets under credit risk -

Credit rating Pardeutars 31 March 2023 | 31 Murch 2822
A sh and Cash Equvalents 50530.21 43.89

all Anancial assers {. The Company considers the probability of default upon initial
there has been a b xe period, In
7 of default is determined by considering the business envitonment in which entity operates and other macro-economic factors.

all period pro

ignificant increa

in credit tisk on an on-going basis throughout e

o

=

general, deft

<
Provision for expected credit losses

iz risie exposire

The Company provides for expected credit [oss based on lifetime expected credit loss mechanism for loans, deposits and other investments .

Company does not have such financial asset which requires provision for expected credit loss

Expected credit loss for trade receivables under simplified approach
Company does not have any trade recetvables.

Liquidity risk

v and cash 300

The company's principal sources of Hquidity ave ca peration

The company 1

Iso have an

eTiE 10 Tnger
“orapany. Aceordingly no Hquidity sk i belng percerved

outsanding bank borrowin current requirements. Company

SPHOD 1O a8

rnge fur

Maturities of financial Habilities

The tables below amalyse the Company’s financial Habilities into relevant maturity groupings based on their contractual maturities for all non-
derivative financial liabilities. The amounts disclosed in the table are the contractial undiscounted cash flows, Balances due within 12 months equal
their carrying balances as the impact of discounting is insignificant.

31 March 2023 Lessthan i | Betweenl | Between2 | Between3 More than 4 Total
year and 2 years |and3years| and4 years years

Non-derivatives

Borrowings: 786,152.28 - - - - 7,86,152.28

Other Fancial Liabilies 39,00 B - - - 59.00

Total 7,86,211,28 - - - ~ 7,86,211.28

31 March 2022 Lessthanl | Betweenl | Between2 | Between3 More than 4 Toral
vear and 2 years |and 3 years | and 4 years years

Non-derivatives

Borrowings: 8,60,892.28 - - - - 8,60,892.28

Other Financial Linbilides 653.50 - - - - 653.50

Total 8,61,545.78 ~ - - - 8,61,545.78
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All amounr in & hundred ,unless orherwise srated
{Cy Market risk
Foreign exchange risk

Company does not have any foreign currency risks and therefore seasiavity ana as pot been shown,

Taterest rate risk

Company does not have any interest rate risks and therefore sepsitiviry analysis has not been shown,

Price risk
Company does not have any price risk




FAMA CONSTRUCTION LIMITED

Summary of significant acoounting policies and other explanatory

Al amount in¥ hundred, unless otheswise stated
Note - 20
Details with respect to the Benami properties:

nst the entty under the Benams Teumacnon: s 2022,

Neo proceedings have been inttiated ot pending agas

Note - 21
Undisclosed income

There 1 no such income whick has not bees disclosed in the books of accounts, No such income is surcendered cear ended 31 March 2023 and

March 2022 in the tax assessments under Income Tax Act, 1961

1 as meome durdag the

Note ~22

Details of Crypto Currency or Virtual Currency

Profit or loss on transactions nvolving Crypto cutrency or Victual Curcency No transaction ducing the year ended
31 March 2023 and 31 March 2022

Amount of currency held a5 at the reporting date No transaction during the year ended
31 March 2023 and 31 Mawch 2022

Deposits or advances from any person for the purpose of trading or nvesting in Crypio Currency / virtual curcency No teansaction during the year ended
31 March 2023 and 31 Macch 2022

Note - 23

Ratio Analysis

The follawing are analytical ratios for the year ended 31 March 2023 and 31 March 2022

Particulars MNumerator Denominator 31 March 2023 31 March 2022 Variance
Current Liabilimes 102 008 3,

Debt Bauity Ratio# Total Debrs Sharcholde's Equity p NA

Rewmrn on Equity (1 zage 5 NA

#Ratio can oot be calaulated due to negattve shareholde

*Ratio can not be calendwted due 1o nep

ive eatatags and act loss during the current v

Following ratios are not apphicable iu view of the fact that cither aumerator or denominator does not have any value-

Debt service coverage ratio, WNet profit ratio, Trade recervables mrnover mtio, Trade pryables turnover petety Kemuen on mvestment

TROHCEY ratio.

MNet capital turnover satio, Inveniory umover st

ratios and Rerurn of o

MNote ~ 24
Wilful Defaslten:

No bank or financial mstrution he

s Wikl defaulter” A

during the year eaded 31 March 2023 and 31 March 2(

declared the compan

Note - 25
Details in respect of Utilization of Borrowed funds and share premium:

Particulars Description

Transactions whete an entity has provided any advance, loan, or]No such transaction has taken place during the year ended 31 March 2023 and 31 Macch 2022
mvested funds to any other person (s) or eatity/ entities,
inchuding foreign entitics.

Transactions where an entity has received any fund from any|No such teans led 31 March 2023 and 31 March 2

person {3} or entity/ entiies, weluding foreign enuty

Note - 26
Relationship with Struck off Companies:

e vear ended 31 March

2023 and 31 March 2022,

Note - 27

Registration of charges or satisfaction with Registrar of Companies:

All applicable cases where registeation of charges or sausfaction is required with Registrar of Companies have been done.
31 March 2023 and 31 March 2022.

Jo registration or satisfaction 1s pending for the year ended

Note - 24

Compliance with number of layers of companies:

) Rules, 2017 and no
layers of compuanies has been established beyond the limit prescribed as per above said section / cules, during the year ended 31 March 2023 and 31 March 2022,

The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Resticuon on umber of Laye

Note - 28

Loan or advances granted to the promoters, directors and KMPs and the related parties:

No loan or advances in the nature of loans are granted to the promoters, directors, key managesial pessons and the related parties (as defived under Companies Act, 2013}, either
severally or jointly with any other person, during the year ended 31 March 2023 and 31 March 2022, that are:

{2) repayable on demand or

(b) without specifying any terms or period of repaymenat
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Summary of significant accounting policies and other explanatory information to the financial statements for
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Al amounnt in € hundred, unless otherwise stated

Note — 29
Capital management

The Company’s objectives when managing capital ate to:
o To ensure Company’s ability to continue as a going concern, and
e To provide adequate return to shareholders

Management assesses the capital tequirements in order to maintain an efficient overall financing structure. The
Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and
the risk characteristics of the underlying assets. The Company manages its capital requirements by reviewing its net debt
position, where net debt is equal to non-cutrent borrowing (including current maturities of non-current borrowings)
and short-term borrowing net of cash and cash equivalent and other bank balances.

Note ~ 30
Related party transactions

Relationship

Name of the related parties

Relared parties exercising control

Holding Cosmpany

IB Assets Limited

Intermediary Holding Company

IB Holdings Limited

Tndiabulls Real Estate Limited

Ultimate Holding Company

(i) Statement of transactions with related parties

Natute of transactions Ultimate Holding Company

2022-23 2021-22
Toans and advances taken/(repaid),net (74740.00) -
(ii) Statement of balances outstanding:
Nature of transactions 31 Maich 2023 31 March 2022

11 3

Loans and advance taken- from ultimate holding company

786,152.28 860,892.28

Note — 31
Contingent liabilities and commitments

The Company has certain litigation cases pending; however, based on legal advice, the management does not expect any
unfavourable outcome resulting in material adverse effect on the financial position of the Company.

There ate no other contingent liabilities and commitments to be reported as at 31 March 2023 and 31 March 2022,

Note — 32
Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 20067):

S. No. Amount

Particulars
The principal amount and the interest due theteon remaining unpaid to any supplier as at

i) the end of each accounting year;

Nil

The amount of interest paid by the buyer in terms of section 16, along with the amounts
1) of the payment made to the supplier beyond the appointed day during each accounting Ni
year;




ISTRUCTION L
f significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2023

Al amount in € hundred, unless otherwise stated

The amount of interest due and payable for the period of delay in making payment (which
. AT " e . YA 5 - <7 3 T ,‘ " .
i) ?}ch been pgfd‘but Lqri)r}d the appointed day during the year) but without adding the Nil
interest specified under this Act;

) The amount of interest accrued and remaining unpaid at the end of each accounting year; )
v} 1 Nil
and

The amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues as above are actually paid to the small enterprise,
A : . . o aa Ni
V) for the purpose of disallowance as a deductible expenditure uader section 23. Nil

The above information regarding micro, small and medium enrerprises have been determined to the extent such parties
have been ideatified on the basis of information available with the Company. This has been relied upon by the auditors.

"

MNote-33

Segmental information

The Company’s primary business segment is reflected based on principal business activities carried on by the Company
ie. development of real estate projects and all other related activities, which as per Ind-AS 108 on “Segment Reporting”
is considered to be the only reportable business segment. The Company is operating in India which is considered as a
single geographical segment.

Note — 34
Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows

Particulars Current borrowings Total
Net debt as at 01 April 2021 860,892.28 | 860,892.28

Proceeds from current borrowings - -

Repayment of current borrowings - -

Net debt as at 31 March 2022 860,892.28 | 860,892.28

Proceeds from current borrowings 660.00 660.00

Repayment of current borrowings 75,400.00 75,400.00

Net debt as at 31 March 2023 786,152.28 | 786,152.28
Note — 35

Other matters

a. The Company has not entered into any derivative instrument during the year. The Company does not have any
foreign cutrency exposures towards receivables, payables or any other derivative instrument that have not been
hedged.

b. In respect of amounts as mentioned under Section 125 of the Companies Act, 2013, there were no dues required to
be credited to the Investor Education and Protection Fund as at 31 March 2023 and 31 March 2022.

¢. In the opinion of the Board of Directors, all current assets and long term loans & advances, appeating in the balance
sheet as at 31 March 2023, have a value on realization, in the ordinary course of the Company’s business, at least
equal to the amount at which they ate stated in the financial statements. In the opinion of the board of directors, no
provision is required to be made against the re:cmfembﬁir}ﬁ{_w:ﬁances.

G
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